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         PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY WEEKLY
MAY 17  MAY 18  MAY 19  MAY 20  MAY 21 CHANGE* AVERAGE#

****SPECIALS THIS ISSUE*****

CHEESE: carload = 40,000 lbs., BUTTER: carlot = 40,000-43,000 lbs. *Sum of daily changes.  # Weekly averages are simple averages of the daily closing prices for the calendar week.
Computed by Dairy Market News for informational purposes.  This data is available on the Internet at WWW.AMS.USDA.GOV/DAIRYMARKETNEWS.

CME GROUP CASH MARKETS (05/21):
BUTTER:  Grade AA closed at $1.5800.  The weekly average for Grade
AA is $1.5835 (-.0280).
CHEESE:  Barrels closed at $1.4775 and 40# blocks at $1.5000.  The
weekly average for barrels is $1.4470 (+.0495) and blocks, $1.4805
(+.0655).

BUTTER HIGHLIGHTS:  Pricing levels at the CME Group moved
lower early in the week and closed Friday at $1.5800.  The butter market
is mostly steady with shifts in demand patterns happening.  Some
retail accounts are noting declines in sales and ordering less butter.
Food service interest is fair to good as orders begin for the upcoming
Memorial Day weekend and ahead of the upcoming summer season.
Export interest is still evident and clearing output.  Butter production
remains active to handle available cream supplies.  The southern tier
of states is beginning to receive less milk and fat contents are
declining seasonally.  The cream market is tight.  More cream is
moving into ice cream accounts and into Class II accounts ahead of
the upcoming holidays.  Butter stocks are fair to good and adequate
to service accounts with some stocks being made to hold for later
needs.  According to the Foreign Agricultural Service, exports of
butter and milkfat for January-March 2010 total 21.1 million pounds,
up 75% from January-March 2009.  The exports account for 4.8% of
production in the U.S. for January-March 2010.

CHEESE HIGHLIGHTS: Cheese markets continued their strong
trend and prices moved higher this week at the CME Group cash
cheese markets.  Mozzarella sales to pizza makers and retail demand
at the grocery level are moving product at a comfortable pace, ahead
of the Memorial Day holiday.  Interest is also noted in aged cheddar
both as an aged product and to augment current aging programs.
Cheese production remains mostly steady at increased levels, due to
the seasonal influx of milk.  Continued CWT export assistance is
helping clear extra inventories.

FLUID MILK:  Farm milk production is mixed across the country.
Fluid use is gearing down as classrooms near the end of the spring
term.  Handlers are also thinking ahead to the upcoming Memorial
Day weekend, and trying to find buyers to handle fluid loads that will
be available due to various plant shutdowns over that long weekend.
Ice cream production is steady to higher, with a few plants attempting
to marry up supply and demand over the course of the next few weeks.
Cream supplies are tight, and multiples are moving higher.  Rain is
delaying alfalfa harvest in the Pacific Northwest and Idaho/Utah
growers are waiting for improved weather conditions to harvest

first crop alfalfa.  A stretch of sunny weather allowed operations in
many parts of the Central region to finish up field work and move
onto alfalfa harvesting.

DRY PRODUCTS:  Dairy dry product markets have a mixed tone
this week.  Many buyers are finding reasons to not be bullish on the
NDM market, including:  year over year increases in U.S. milk
production, uncertainty about acceptability of U.S. products in the
E.U. and China, relative values of the U.S. dollar and the E.U. Euro,
the release of E.U. intervention stocks, and current price levels
compared to historical values.  Low/medium heat nonfat dry milk
prices series are unchanged to higher in the West, and higher in the
East, but market activity has slowed from the pace of recent weeks.
Dry whey prices are steady in the Central, while the ends of the West
mostly price series closed the gap slightly.  Contract loads are
moving steadily.  Spot market activity is lagging somewhat, due to
tightening supplies in the West, and buyers waiting for improved
market signals in the Central.  Dry buttermilk supplies are tight and
the market is firm.  A few loads of whey protein concentrate 34%
showed up on the spot market, but did not dampen the prices for this
commodity.  The lactose market is somewhat mixed, with some
producers clearing stocks via the spot market to good interest, with
prices dependent on quality and mesh size while other manufacturers
are building inventory prior to quarterly contract negotiations.

FEDERAL MILK ORDER ADVANCE PRICES HIGHLIGHTS
(DAIRY PROGAMS):  Under the Federal milk order pricing system,
the Class I base price for June 2010 is $15.28 per cwt.  This price is
derived from the Class IV skim milk pricing factor of $9.61 and the
advanced butterfat pricing factor of $1.7155.  A Class I differential
for each order’s principal pricing point (county) is added to the base
price to determine the Class I price.  The advanced Class IV skim milk
pricing factor is $9.61.  Thus, the Class II skim milk price for June is
$10.31 per cwt., and the Class II nonfat solids price is $1.1456.  The
two-week product price averages for June are: butter $1.5881, nonfat
dry milk $1.2459, cheese $1.4115, and dry whey $0.3631.

ORGANIC DAIRY MARKET OVERVIEW (DMN): AMS
reports Organic Whole Milk sales for March 2010 up 3.5% compared
with March 2009, and up 3.7% year-to-date compared with 1 year
ago.  March sales were 34 million pounds and year to date sales
through March were 96 million pounds.  Organic Fat-Reduced Milk
sales for

CONTINUED ON PAGE 1A

ORGANIC DAIRY MARKET NEWS (PAGE 8)
APRIL MILK PRODUCTION (PAGE 9)

DAIRY OUTLOOK (PAGE 10)
2010 COW SLAUGHTER UNDER FEDERAL INSPECTION (PAGE 11)

JUNE FEDERAL ORDER ADVANCE PRICES (PAGE 12)
APRIL FEDERAL ORDER PRICE AND POOL SUMMARY (PAGE 13)
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CHEESE
  BARRELS  $1.4200 $1.4300  $1.4400 $1.4675  $1.4775 $1.4470

(+.0025) (+.0100)  (+.0100)  (+.0275)  (+.0100)  (+.0600) (+.0495)

  40# BLOCKS $1.4650 $1.4750 $1.4750 $1.4875  $1.5000  $1.4805
(+.0025)  (+.0100)  (N.C.)  (+.0125)  (+.0125)  (+.0375) (+.0655)

BUTTER
  GRADE AA $1.5900 $1.5825  $1.5825 $1.5825 $1.5800 $1.5835

 (-.0250)  (-.0075)  (N.C.)  (N.C.)  (-.0025)  (-.0350) (-.0280)
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March 2010 are up 3.6% from March 2009 and up 2.4% year-to-date
compared with 1 year ago.  March sales were 114 million pounds and
year-to-date sales through March were 315 million pounds.  Milk
production is seasonally increasing.  This gives multiple product
manufacturers greater flexibility.  Some manufacturers are utilizing
seasonally higher milk supplies to manufacture butter and cheese for
future sale.  A number of growing local or regionally focused
manufacturers are expanding product options, particularly into
yogurt, the fastest growing organic dairy product, as well as ice
cream.  Some Eastern-based manufacturers of products such as
organic salad dressing and organic alfredo sauce are seeking
additional organic milk and cream to seasonally build inventory
levels.  For the period May 8, 2010 through May 21, 2010, the number
of surveyed newspaper ads containing organic dairy content
increased to 3,744 of 9,150 surveyed ads, up from 2,486 two weeks
ago.  This two week period, the Midwest and Northeast continued
the pattern two weeks ago by leading all regions in the magnitude
of ads with organic dairy content.  Organic milk and yogurt continue
reversing first and second place.  Organic milk leads with 2,393 total
ad placements but organic yogurt closely follows with 2,191.  Two
weeks ago, yogurt ads led milk ads in number of placements.  Organic
milk ad placements for half gallons dominated the milk category with
1,274 placements in contrast with 497 two weeks ago.  Other milk
placements were gallons, 410; 3 quart, 314; and 8 ounce, 314.  The
greatest concentration for organic yogurt placements was 6 ounce
containers, 946, up from 600 two weeks ago.  This is followed by 5.3
ounce Greek Yogurt, 588; 4 ounce baby yogurt, 502; and 32 ounce
containers, 155.  Remaining ad listings totaled 392 for cheese, 132 for
butter, and 24 for ice cream.

APRIL MILK PRODUCTION (NASS):  Milk production in the
23 major States during April totaled 15.2 billion pounds, up 1.7% from
April 2009.  This is the highest-ever April milk volume reported by
NASS.     Production per cow averaged 1,823 pounds for April, 63
pounds above April 2009.  The number of cows on farms was 8.33
million head, 155,000 head less than April 2009, but 3,000 head more
than March 2010.

DAIRY OUTLOOK(ERS):  The outlook is for producer returns
to be higher for the balance of this year and into 2011. The improvement
is expected to be gradual. The milk-feed price ratio has rebounded
from 2009 lows and is likely to continue to improve modestly into
2011. Corn prices are forecast to average $3.50 to $3.70 a bushel for
the current 2009/10 crop year, and initial forecasts call for further
moderating prices in 2010/11, with prices expected to average $3.20
to $3.80 a bushel. Similarly, for soybean meal the price outlook is for
continued moderation. The soybean meal price is expected to
average $295 a ton for 2009/10 and is forecast to average $230 to $270
a ton in 2010/11. Alfalfa supplies should be adequate.  Although the
U.S. dairy herd continues to show a gradual year-over-year
contraction, higher output per cow continues to boost production.

CONTINUED FROM PAGE 1

Production is projected to be 190.2 billion pounds this year, less than
1% above 2009.  The 2010 all milk price will average well above 2009,
and some improvement is forecast for 2011. Modest improvement in
both feed and milk prices, from the producers’ perspective, is not
likely to ignite an expansion in U.S. dairy herd size. However, as the
decline in the cow herd slows later this year and into next, milk
production is forecast to rise to 193.0 billion pounds in 2011, an
increase of about 1.5 percent. Cheese prices are forecast to trend
higher both this year and next, averaging $1.480 to $1.530 per pound
this year and $1.505 to 1.605 per pound in 2011. NDM prices are
forecast to average between $1.180 and $1.220 per pound in 2010 and
to climb to average $1.210 to $1.280 per pound next year. Strong
exports of whey products will raise prices to average 36.5 to 39.5
cents per pound this year, and they will rise slightly to average 37.5
to 40.5 cents per pound in 2011. Butter counters the trend; while
prices will average higher this year compared with last year, $1.445
to $1.525 per pound, 2011 prices are forecast lower at $1.390 to $1.520
per pound. Milk prices are much higher in 2010 than in 2009, but the
prospect is for only moderate price increases in 2011 as milk production
continues to rise. The Class IV price is expected to average $14.15
to $14.75 per cwt this year and only slightly higher next year at $14.15
to $15.25 per cwt. Class III prices are projected to average $13.95 to
$14.45 per cwt in 2010 and to climb to $14.25 to $15.25 per cwt next
year. The all milk price will average $15.65 to $16.15 per cwt this year
and rise to average $15.70 to $16.70 per cwt next year.

APRIL PRICE AND POOL SUMMARY (DAIRY PROGRAMS):
During April, about 10.9 billion pounds of milk were received from
producers.  This volume of milk is 1.0% higher than the April 2009
volume.  In April 2009 and April 2010, there were significant volumes
of milk not pooled due to intraorder disadvantageous price
relationships.  About 3.8 billion pounds of producer milk were used
in Class I products, 0.1% higher than the previous year.  Calendar
composition, as well as the timing of the Easter holiday, likely had
a positive impact on milk used in Class I in 2010 as compared to 2009.
The all-market average Class utilization percentages were: Class I =
35%, Class II = 11%, Class III = 45% and Class IV = 9%.  The weighted
average statistical uniform price was $14.37 per cwt., $0.32 lower than
last month and $2.74 higher than last year.

MARCH FEDERAL MILK MARKETING OVER ORDER
CHARGES (AMS):  For March 2010, the all reporting areas combined
average over-order charge on producer milk used in Class I was $2.14
per cwt., down $0.09 from the February 2010 average. Ninety-one
percent of the producer milk used in Class I carried an over-order
charge. On an individual order basis, Class I over-order charges
ranged from $0.75 in the Pacific Northwest to $3.63 in Florida. For
producer milk used in Class II, the all reporting areas combined
average over-order charge was $1.18 per cwt., down $0.02 from the
February 2010 average.  Eighty-two percent of the producer milk
used in Class II carried an over-order charge.
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Further data and revisions may be found on the internet at:  http://usda.mannlib.cornell.edu/MannUsda/viewDocumentInfo.do?documentID=1450

NASS DAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS
CHEESE 40# BLOCKS CHEESE BARRELS NDM BUTTER DRY WHEY

WEEK ENDING 38% MOISTURE
MAY 15 1.3898 1.4004 1.2530 1.5896 0.3653

12,021,667 12,416,996 15,003,040 5,658,592 12,038,381
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BUTTER  MARKETS

CME GROUP CASH NONFAT DRY MILK:  Extra Grade closed the week at $1.2900 and Grade A at $1.3000.  The last price change for Extra Grade was on 05/21/10 and Grade A
was on 5/20/10.  The weekly average for  Extra Grade is $1.2980 (-.0020) and Grade A is $1.3210 (-.0140).

MONDAY, MAY 17, 2010
CHEESE — SALES: 2 CARS 40# BLOCKS @ $1.4650; LAST BID UNFILLED: 1 CAR BARRELS @ $1.4200; 1 CAR 40# BLOCKS @ $1.4650; LAST OFFER UNCOVERED:

NONE
NONFAT DRY MILK — SALES: NONE; LAST BID UNFILLED: NONE; LAST OFFER UNCOVERED: NONE
BUTTER — SALES: 6 CARS GRADE AA: 1 @ $1.6000, 1 @ $1.5975, 2 @ $1.5825, 2 @ $1.5900; LAST BID UNFILLED: NONE; LAST OFFER UNCOVERED: 1 CAR GRADE

AA @ $1.5900

TUESDAY, MAY 18, 2010
CHEESE — SALES: 3 CARS 40# BLOCKS: 1 @ $1.4675, 1 @ $1.4700, 1 @ $1.4725; LAST BID UNFILLED: 1 CAR BARRELS @ $1.4300; 1 CAR 40# BLOCKS @ $1.4750;

LAST OFFER UNCOVERED:
NONE NONFAT DRY MILK — SALES: NONE; LAST BID UNFILLED: NONE; LAST OFFER UNCOVERED: NONE
BUTTER — SALES: 2 CARS GRADE AA @ $1.5825; LAST BID UNFILLED: 1 CAR GRADE AA @ $1.5700; LAST OFFER UNCOVERED: 1 CAR GRADE AA @ $1.5900

WEDNESDAY, MAY 19, 2010
CHEESE — SALES: 1 CAR BARRELS @ $1.4400; 2 CARS 40# BLOCKS @ $1.4750; LAST BID UNFILLED: 1 CAR BARRELS @ $1.4400; 1 CAR 40# BLOCKS @ $1.4750;

LAST OFFER UNCOVERED: NONE
NONFAT DRY MILK — SALES: NONE; LAST BID UNFILLED: NONE; LAST OFFER UNCOVERED: 2 CARS GRADE A @ $1.3350
BUTTER — SALES: NONE; LAST BID UNFILLED: 1 CAR GRADE AA @ $1.5800; LAST OFFER UNCOVERED: NONE

THURSDAY, MAY 20, 2010
CHEESE — SALES: 1 CAR BARRELS @ $1.4675; 7 CARS 40# BLOCKS: 1 @ $1.4750, 2 @ $1.4775, 1 @ $1.4825, 1 @ $1.4850, 2 @ $1.4875; LAST BID UNFILLED: 1 CAR

BARRELS @ $1.4650; 1 CAR 40# BLOCKS @ $1.4875; LAST OFFER UNCOVERED: 1 CAR BARRELS @ $1.4750
NONFAT DRY MILK — SALES: 1 CAR GRADE A @ $1.3000; LAST BID UNFILLED: 1 CAR EXTRA GRADE @ $1.2500; 1 CAR GRADE A @ $1.2700; LAST OFFER UNCOVERED:

1 CAR EXTRA GRADE @ $1.3075; 1 CAR GRADE A @ $1.3000
BUTTER — SALES: NONE; LAST BID UNFILLED: 1 CAR GRADE AA @ $1.5825; LAST OFFER UNCOVERED: 1 CAR GRADE AA @ $1.5900

FRIDAY, MAY 21, 2010

NORTHEAST
After trading without losses for over a week, the CME Group butter price
declined $.0325 in the last two sessions, closing Tuesday at $1.5825.  Butter
production remains fairly steady compared to recent weeks, with some smaller
plants opting to sell cream at the current firm multiple levels.  Cream multiples
are ranging from 134-140.  Cream is becoming increasingly tight as demand is
increasing from cream cheese and ice cream concerns with the approach of the
Memorial Day holiday.  Recent butter export activity and retail sales have
slowed, resulting in increased inventories of bulk butter. Butter producers in
general are comfortable with their inventories and a firm undertone remains as
cream supplies tighten and export interest continues.    The Foreign Agricultural
Service report shows January-March 2010 exports of butter total 21.1 million
pounds, a 75% increase compared to the same period last year.  Leading
destinations for U.S. butter are Saudi Arabia at 6.7 million pounds, up 58%
from a year ago; Russia at 2.0 million pounds, compared to zero exports a year
ago; Canada at 1.7 million pounds up 108%; Egypt at 1.2 million pounds,
compared to zero exports a year ago and South Korea at 1.5 million pounds
up 106%.  These five countries accounted for 62.3% of the total U.S. Butter
exports.  Prices for bulk butter range 6-8 cents over the market, based on the
CME Group with various time frames and averages used.

pricing levels.  Food service business saw a spike ahead of an active Mother’s
Day holiday, but has subsided with some added Memorial Day ordering
appearing.  Current spot bulk butter prices range from 2 - 4 cents over various
pricing bases and averages per pound.

CENTRAL
The CME butter price continues to gyrate in a limited range and declined 3 cents
from last week to close at $1.5825 on Wednesday.  The impact of the price
fluctuations is not a reflection of current supply and demand.  Higher milk
production in the region is resulting in more cream available to local churns.
Cream multiples are holding mostly steady in the low to mid 120 range.  Cream
demand is good for higher class items and butter producers welcome
extraofferings.  Butter output is seasonally active and product is being made
for current and future needs.  Export interest is still evident.  Domestic butter
demand remains fair and mixed among categories.  The retail sector has slowed
and is between demand periods with concerns evident about current wholesale

WEST
Wednesday’s butter trading at the CME Group was unchanged at $1.5825.
As the price went below $1.6000 on Monday, there were sales of eight loads
this week.  Butter prices trended lower this week.  Inventories are clearing to
contracted needs in an orderly fashion.  Some extra interest for supplies is being
expressed earlier than usual this year.  Lower than usual stocks of butter are
causing some end users to look for added supplies for later summer use.
Current stocks are sufficient for immediate demand.  Churns are trying to
balance current butter demand with anticipated tighter supplies of cream and
stored product.  Balancing export interest has added to the equation.  Prices
for bulk butter range from flat to 3.5 cents under the market, based on the CME
with various time frames and averages used.  According to the CME Group,
weekly butter stocks in CME approved warehouses increased 2.5 million
pounds last week to stand at 65.1 million pounds.  This total compares to 89.5
million pounds in 2009 and 124.5 million pounds in the comparable week in
2008.  Stocks in storage for this week at the CME Group have been above this
level since 2001.  According to the Foreign Agricultural Service, exports of
butter and milkfat for January-March 2010 total 21.1 million pounds, up 75%
from January-March 2009.  The top six export destinations, their volume and
change from last year are as follows: Saudi Arabia 6.7 million pounds, +58%;
Russia 2.0 million pounds, no sales were reported last year; Canada 1.7 million
pounds, up 108%; South Korea 1.5 million pounds, up 106%; Egypt 1.2
million pounds, no sales were reported last year; and Mexico 1.0 million
pounds, down 68%.  The top six countries accounted for 67% of the exports
for the period.  The exports account for 4.8% of production in the U.S. for
January-March.

     CHEESE — SALES: 2 CARS BARRELS: 1 @ $1.4675, 1 @ $1.4775; 1 CAR 40# BLOCKS @ $1.5000; LAST BID UNFILLED: 1 CAR BARRELS @ $1.4675; 1 CAR 40# BLOCKS
@ $1.5000; LAST OFFER UNCOVERED: 1 CAR BARRELS @ $1.4875
     NONFAT DRY MILK — SALES: NONE; LAST BID UNFILLED: NONE; LAST OFFER UNCOVERED: 1 CAR EXTRA GRADE @ $1.2900; 2 CARS GRADE A @ $1.3000
     BUTTER — SALES: NONE; LAST BID UNFILLED: 2 CARS GRADE AA @ $1.5500; LAST OFFER UNCOVERED: 1 CAR GRADE AA @ $1.5800
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MIDWEST

The CME cash cheese market continues to work higher within its
recent trading range.  Memorial Day weekend orders are being
prepared and shipped, mainly for process and mozzarella, often for
grilling (retail) and to reopening summer tourist locations (food
service).  National pizza promotions have also been stimulating extra
mozzarella use.  A few more packagers are operating on heavier
schedules, including a bit of overtime on selected lines.  Cheese,
particularly cheddar, is available, but generally not in larger volumes.
Some interest is noted in aged cheddar, both as aged product and also
with a few months age already to fill in gaps in aging programs.  Many
firms may not have been as aggressive as last year in putting cheddar
into aging programs.  Cheese production is increasing seasonally in
traditional dairy areas of the region as milk volumes near the annual
peak.  Total U.S. exports of cheese and curds during the first quarter
of 2010 total 72.4 million pounds, an increase of 18.2 million pounds,
(33.5%) from the same quarter in 2009.  This equates to about 2.9% of
U.S. cheese production during the period.

WISCONSIN WHOLESALE SELLING PRICES:  DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# Loaf : 1.7575-1.9400
Brick And/Or Muenster 5# : 1.9250-1.9900
Cheddar 40# Block : 1.8300-2.5650
Monterey Jack 10# : 1.8900-2.5650
Blue 5# : 2.2650-2.7100
Mozzarella 5 - 6# (Low Moisture, Part Skim) : 1.7600-2.6650
Grade A Swiss Cuts 6 - 9# : 2.3400-3.3300

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS
         IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
—————————

:
05/17/10 10,560 : 123,550
05/01/10 10,944 : 131,509
CHANGE -384 : -7,959
% CHANGE -4 : -6

The CME Group cheese prices advanced significantly with barrels
increasing $.0575 and blocks advancing $.0950 in the last seven
trading sessions.  Tuesday’s trade saw barrels close at $1.4300 and
blocks at $1.4750.  The increase in CME Group cheese prices raised
the weekly averages and as a result wholesale prices advanced.
Cheese production remains mostly steady at increased levels, due to
the seasonal influx of milk.  Demand for mozzarella and cream cheese
are especially active ahead of the Memorial Day holiday and the
reopening of major vacation areas.  In the latest Foreign Agricultural
Statistics report.  January-March 2010 exports of cheese and curd from
the United States totaled 72.4 million pounds, a 33% increase from the
same period in 2009.  Leading destinations, amounts shipped, and
percent changes in amounts shipped compared to the same time
period last year include:  Mexico, 21.2 million pounds (-4%); Japan, 7.6
million pounds (+125%); South Korea, 7.7 million pounds (+43%); and
Canada, 5.2 million pounds (+17%).  These four counties account for
57.5% of the total U.S. cheese exports.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 40# Block : 1.7425-2.0175
Process 5# Sliced : 1.4900-1.8000
Muenster : 1.7625-1.9600
Grade A Swiss Cuts 10 - 14# : 2.9675-3.2900

Cheddar Barrels on Wednesday at the CME Group closed $.0100 higher
at $1.4400.  40 Pound Blocks were unchanged to close at $1.4750.  The
Barrel price has gone up at each of the last eight trading sessions.
Blocks have appreciated over the same period until today’s unchanged
market.  Barrels have raised the price on bids with only one sale reported
today since last Wednesday.  Blocks have had sales in each trading
session so far this week.  Cheese price advances have not increased
availability of product in many cases as producers are holding stocks
in firm hands.  Plants appear to be content with current inventories as
contract demand is good.  Mozzarella sales to pizza makers have been
good and retail demand at the grocery level is moving product at a
comfortable pace.  Continued export assistance from the CWT program
is helping to clear extra inventories.  According to FAS, exports of
cheese and curd for January-March 2010 total 72.4 million pounds, up
33% from January-March 2009.  The exports account for 2.9% of total
cheese production in the U.S. for the period.  The top four export
destinations, their volumes and the change from last year are as
follows:  Mexico 21.2 million pounds, -4%; South Korea 7.7 million
pounds, +43%; Japan 7.6 million pounds, +125%; and Canada 5.2
million pounds, +17%.  These four destinations accounted for 57.6%
of the January-March exports.

 WHOLESALE SELLING PRICES:  DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# Loaf : 1.5225-1.7800
Cheddar 40# Block : 1.5475-1.9000
Cheddar 10# Cuts : 1.7275-1.9475
Monterey Jack 10# : 1.7375-1.8975
Grade A Swiss Cuts 6 - 9# : 2.5150-2.9450

FOREIGN

The CME Group block cheese prices have increased $.0950 in the last
7 trading sessions.  As a result of the increases, the weekly average
price for blocks also increased raising the prices for all domestic
varieties of foreign type cheese, except for Swiss Cuts.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

:                    NEW YORK
VARIETY :    IMPORTED :    DOMESTIC

: :
Blue :  2.6400-5.3900 :  1.8825-3.3700*
Gorgonzola :  3.6900-6.6900 :  2.3850-2.6450*
Parmesan (Italy) :       -0- :  3.2900-3.4925*
Provolone (Italy) :  3.4400-5.9900 :  1.9250-2.0825*
Romano (Cows Milk) :       -0- :  3.0725-5.2150*
Sardo Romano (Argentine) :  2.8500-3.6900 :       -0-
Reggianito (Argentine) :  3.2900-3.5300 :       -0-
Jarlsberg-(Brand) :  2.9500-4.6900 :       -0-
Swiss Cuts Switzerland :       -0- :  3.0600-3.3825
Swiss Cuts Finnish :  2.5900-2.8500 :       -0-
* = Price change.
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FLUID MILK AND CREAM

E A S T

                          THIS WEEK     LAST WEEK           LAST YEAR

                          IN       OUT      IN         OUT          IN         OUT
FLORIDA             0       258       0    192     0  215
SOUTHEAST STATE            0          0       0       0     0     0

Spot shipments of Grade A milk into or out of Florida and other Southeastern states

M I D W E S T

     FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS II CREAM, $ PER LB BUTTERFAT
  F.O.B. PRODUCING PLANTS:  NORTHEAST - 2.1594-2.2561
  F.O.B. PRODUCING PLANTS:   UPPER MIDWEST - 2.1111-2.1755

PRICES OF CONDENSED SKIM, DOLLARS PER LB. SOLIDS,
 F.O.B. PRODUCING PLANTS:
NORTHEAST - CLASS II - INCLUDES MONTHLY FORMULA PRICES -        1.18 - 1.24
NORTHEAST - CLASS III - SPOT PRICES -        1.00 - 1.05

-4-

W E S T

believe strongly that this is a market where cream sellers are in control.  This
is buttressed by continuing churning activity.  At least some butter manufacturers
with future contract commitments are churning all they can now to build
inventory levels for future contract fulfillment, expecting current cream
multiples to be more advantageous than later into the year.  A manufacturer
commented that 3 prospective cream buyers inquired this week about
obtaining supply contracts.  They were all rejected, with some amusement, as
being far too slow to perceive 2010 cream market realities.  Colleges tend to
end classes sooner than public schools and a number of colleges have already
completed the academic year, leading to reduced milk orders.  Public schools
will follow in the next few weeks adding to the impact of  a holiday weekend
at the end of next week.  This has already led to some plants calling around to
seek buyers for milk – even seeking commitments now for the holiday weekend
at $1.00 to $2.25 under Class.  Most plants with manufacturing capacity are
drying heavily.  In some cases, plants have prioritized using milk for anything
they can manufacture except for fluid milk sales.  Retail sales are reported as
“sluggish”, with no retail specials in most areas.

Heavy milk supplies continue in the East with production in the Northeast
increasing and Mid Atlantic production continuing at peak levels.  Sluggish
Class I sales continue adding milk volumes to manufacturing supplies, which
were already maxing out capacities at some plants.  Unloading delays are
occurring, especially at those plants needing to change over dryers or perform
dryer maintenance.  Drying schedules continue to focus on low heat nonfat dry
milk production and working in high heat production whenever volumes allow.
Milk production in the Southeast is about level with previous week’s volumes.
Heat and humidity in the most southern regions are resulting in marginal
declines in milk production.  Some schools are beginning to close in the
Southeast, decreasing Class I demand and adding to manufacturing milk
supplies.  Cream demand is good and supplies are becoming increasingly tight.
Production of cream cheese, dips and ice cream have increased ahead of the
Memorial Day holiday and the reopening of vacation areas. A few of these
manufacturing plants are planning to shut down the week prior to the Memorial
Day holiday. It is unknown, as to what extent these shutdowns will affect the
current tight cream supply. The multiples have increased compared to last
week, now ranging from 134-140.  Condensed skim demand has increased
among Class II and III producers, as they opt for price advantages over nonfat
dry milk.  According to NASS, milk production for April 2010 in the 23
reported states totaled 15.2 billion pounds, up 1.7% from April, 2009. Milk
production increased in 4 of the 5 listed states of the Eastern region and as a
region, increased production 1.9% over the same period last year at 2,546
million pounds. The 5 states showed the following percentage changes in milk
production from April 2009 to April 2010 and total milk production this
March: Florida, +0.5%, 201 million pounds; New York, +1.7%, 1,058 million
pounds; Pennsylvania, +2.8%, 925 million pounds; Vermont, +3.4%, 214
million pounds; and Virginia, -2.6, 148 million pounds. Milk cow numbers for
April 2010 declined in 4 of the 5 listed states of the Eastern region and the region
declined by 25,000 head or 1.6% compared to the same period last year.
Individual state cow numbers from April 2009 and cows remaining as of this
April are: Florida, 3,000 decline, 114,000 remaining; New York, 13,000 decline,
610,000 remaining; Pennsylvania, 8,000 decline, 541,000 remaining; Vermont,
unchanged, 136,000 remaining; and Virginia, 1,000 decline, 95,000 remaining.

This is a week with plenty of milk but less cream than most manufacturers
desire.  Milk production is increasing but not yet at peak levels in most areas.
Components are steady in many areas but beginning to slip in other areas.
Regional ice cream manufacturing remains strong even as retail sales have been
sluggish pending the arrival of warm weather in much of the region.  A recurring
observation is that many ice cream manufacturers didn’t start production early
enough and are now “cranking” to generate inventory levels needed for the
summer.  The strength of ice cream manufacturer demand for cream has
contributed to a regional cream market universally characterized as “tight”.  A
manufacturer with cream to sell has already received commitments for half of
the cream available for delivery next week at multiples several points above
this week’s level and now plans to increase multiples even further.  Sellers

According to NASS, April Milk Production for the 23 surveyed states totals
15.2 billion pounds, up 1.7% or 256 million pounds from last year.  April milk
production for selected Western states is as follows:  Arizona -4.9%, California
unchanged, Colorado -6.1%, Idaho +3.3%, New Mexico -1.7%, Oregon
+3.1%, Utah +2.7, and Washington +7.2%.  Overall cow numbers compared
to last year are lower, but cow numbers are beginning to show some month to
month increases in selected states in the West.  Compared to April 2009, the
Arizona herd is down 18,000 head, California -69,000, Colorado -11,000,
Idaho +3,000, New Mexico -9,000, Oregon +1,000, Utah -1,000, and Washington
+10,000.  These 8 states are down 94,000 while the 23 surveyed states are down
155,000.  Cow numbers in these 8 states decreased marginally by2,000 head
from March 2010.  Monthly milk production per cow for the 23 surveyed
states was up 3.6% or 63 pounds higher than April 2009.  HAY STOCKS are
surveyed twice a year at the end of December and at the end of May by NASS.
The results indicate that U.S. stocks total 20,913,000 tons, down 1,152,000
tons or -5.2% from May 1 last year.  Stocks and the change from last year for
selected Western states are as follows:  Arizona 60,000, +10,000 tons;
California 432,000, -38,000; Colorado 650,000, +250,000; Idaho 775,000,
+325,000; Nevada 310,000, +140,000; New Mexico 125,000, +20,000;
Oregon 420,000, +150,000; Utah 245,000, -40,000; and Washington 280,000,
-70,000.  Net stocks for these nine states are up 747,000 tons from May 2009.
CALIFORNIA milk output is flat.  Plant level milk supplies are tightening with
additional milk and components being sought and bought.  Limited plant level
issues are taking place.  The higher beef prices have seen producers selling
marginal producing cows and replacing with heifers with limited additional cash
outlay.  ARIZONA milk production is trending lower.  Plant schedules are
being reduced as less milk supplies are moving into plants.  The Class I market
is remaining steady, although future orders are down with schools ending class
terms.  NEW MEXICO milk output is steady to lower with levels remaining
below a year ago.  The peak level for the state may have been put in.  Plants
in the state are running on expected schedules.  Weather conditions are warming
up and are drier.  Additional hay is being harvested with prices being $10-15
per ton lower than a year ago.  Demand is lighter than desired from dairies.
Western CREAM markets are firm and supplies are tightening.  Demand is
good and extra loads are harder to secure.  Demand from ice cream accounts
within and out of the region is increasing.  Additional tightness is noted for state
specific cream and rBGH-free cream.  Transportation issues continue to affect
movements and pricing.  The butter price at the CME Group closed at $1.5825
at midweek, down 3 cents from a week ago.  Cream multiples are steady to
higher and range 115-130 with the top end being tested.

CONTINUED  ON  PAGE  4A
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FLUID MILK AND CREAM

Rains in the PACIFIC NORTHWEST have delayed first cutting of alfalfa
in many areas.  Harvesting of alfalfa is imminent as soon as the weather will
cooperate.  Green chopping has begun as a supplement to last year’s forages.
Milk production is above year ago levels with Washington up significantly.
Oregon also has a new large dairy coming into production soon.  Increased
production is being handled within the region’s manufacturing facilities.
UTAH and IDAHO have most spring crops planted and are awaiting weather
appropriate to harvest first crop alfalfa.  A cooler spring has delayed alfalfa
development.  Warmer temperatures will be welcomed.  High cull cow prices
are encouraging farmers to switch out older cows for heifers.  At a recent
auction in Idaho, top heifer price was $1535 with the 50 head average at
$1390.  Increased production per cow has more milk available for manufacturing.

WEST  FLUID CONTINUED
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NDM,  BUTTERMILK  &  WHOLE MILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 lb. bags, or totes, spray process, dollars per pound.
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NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL:  Market participants describe the Central NDM buy/sell
activity as quiet, with buyers/end users reportedly regularly taking contract
loads but requests for loads above contract commitments are infrequent.  The
overall tone of the market seems unsettled, with no clear markers for price
direction in the near term.  Many buyers seem hesitant to be bullish on the
NDM market for several reasons, including:  year over year increases in U.S.
milk production, uncertainty about acceptability of U.S. products in the
E.U. and China, relative values of the U.S. dollar and the E.U. Euro, the
release of E.U. intervention stocks, and current price levels compared to
Dairy Market News May monthly average values of the last five years,
which are bracketed by $0.8338(2006) and $1.9314(2007).  To help manage
risk, some buyers are requesting fixed price contracts starting in June,
although few producers are keen on shouldering price risk along with storage
costs in return for a fixed price based on the current market.  Spot load NDM
availability is limited in the region, either by producer choice or product
availability.  Active condensed skim sales are decreasing the overall drying
activity at several Central region operations.
EAST:  Prices for nonfat dry milk moved higher in limited spot market
activity.  Production is steady at increased levels due to increasing or peak
levels of milk production in the East.  A major plant experiencing delays due
to dryer maintenance was looking to move increased volumes of condensed
skim to better clear supplies.  Export activity has turned fairly light as traders
wait for resolution of China’s trade issues and as traders await the impact
of the European intervention release of skim milk powder.  Nonfat dry milk
users and traders are waiting for a more defined market trend.

F.O.B. CENTRAL/EAST:  Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT:         1.2800 - 1.4000         MOSTLY:  1.3000 - 1.3700
HIGH HEAT:                                                                       1.3700 - 1.4700

DRY BUTTERMILK - CENTRAL AND EAST

CENTRAL:   Dry buttermilk prices in the Central region are higher and the
market tone remains firm.  F.O.B. spot load availability is limited to a handful
of producers.  Other producers are focusing on upcoming dry buttermilk
contract commitments.  Current cream demand is sufficient to curtail
churning and buttermilk drying at some locations.
EAST:  Prices for dry buttermilk moved higher with very tight supplies and
a firm undertone.  Dry buttermilk production is lower due to increased Class
II demand pulling cream from churns and the continued sale of condensed
buttermilk to ice cream concerns.  Brokers report that available supplies are
difficult to locate.  Those looking for dry buttermilk have to consider or opt
for product alternatives, due to the very tight supply.  Some manufacturing
plants in the East prefer to sell condensed buttermilk rather than incur delays
and expense of changing over dryers during these times of heavy milk
volumes.

F.O.B. CENTRAL/EAST:                                                      1.2000 - 1.3175

DRY BUTTERMILK - WEST

The dry buttermilk market is very quiet and lightly tested this week.  Buyer
interest is slow this week in part due to coverage having been taken and some
general tightness in the market supply.  Production of dry buttermilk is
mostly steady with most current output moving to commitments.  Current
producer’s stocks are light.

F.O.B. WEST:                            1.1700 - 1.3500   MOSTLY:  1.2100 - 1.2700

NONFAT DRY MILK - WEST

Western low/medium heat NDM prices are steady to slightly higher.  The
market tone is steady to firm.  Market activity has slowed in recent weeks.
Offerings are light to moderate from producers.  Some additional offerings
are being made from resellers and pricing levels there are trading lower.
Demand is light to moderate for exports with new deals developing/taking
place, but often slower than thought.  There are concerns of the effects of
a stronger U.S. Dollar on future export sales and what effect the release of
intervention stocks in the EU will have on world market interest.  Drying
schedules in the West are mixed and are directly related to milk intakes.
Stocks are mostly light and committed.  High heat prices are steady to higher.
The market tone is fully steady with most current production moving to
customers.

F.O.B. WEST:  Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT:              1.2100 - 1.4200   MOSTLY:   1.2600 - 1.3200
HIGH HEAT:                                                                       1.2600 - 1.3900

DRY WHOLE MILK - NATIONAL

Prices for dry whole milk are unchanged to lower on a slightly unsettled
market.  Spot market interest was considered to be above current availability
of domestic product, however some current product cleared at prices below
the bottom of last week’s Dairy Market News range.

F.O.B. PRODUCING PLANT:                                               1.5100 - 1.6300

CALIFORNIA MANUFACTURING PLANTS - NDM

WEEK ENDING         PRICE        TOTAL SALES     SALES TO CCC

May 14      $1.0702           25,511,322                    0
May 7      $1.0617           32,158,415                    0

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.o.b. California manufacturing plants.  Prices for both periods were influenced
by effects of long-term contract sales.  Total sales (pounds) include sales to CCC.
Compiled by Dairy Marketing Branch, California Department of Food and
Agriculture.



WHEY,  WPC 34%, LACTOSE & CASEIN

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 lb. bags, or totes, spray process, dollars per pound.
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DRY WHEY - CENTRAL

Central dry whey prices are unchanged, with many participants indicating
interest is level.  Dry whey production is steady at most plants, with milk intakes
topping processing capacity in some locations, prompting sales of milk loads
to other Class III plants.  Spot load offerings of dry whey from manufacturers
are reportedly uneven.  Various producers indicate loads are shipping out upon
completion of testing, leaving few loads to meet spot market demand.
Conversely, some buyers indicate spot loads are being regularly offered from
both brokers and a few manufacturers.  Many buyers seem content with holding
deliveries at receiving contract loads.  Some older product is also reported
available at a discount to the market.  ANIMAL FEED DRY WHEY prices are
steady.  Various animal feed dry whey manufacturers report offers of spot load
condensed whey are both higher and lower for the week and dependent on
locations within the Central region.  Buyer interest is steady to lower.  Dairy
protein based dry feed blends are reportedly battling lower-priced dry plant based
blends.  Also, a few feed manufacturers indicate competition in the industry
seems to be evolving more actively toward a two-tiered structure of wet and
dry feed blends, prompted by expansion of dairy operations.  As operations
expand and house more calves within one location, the use of liquid milk replacer
becomes more viable.  This, in turn, could shift the customer base of traditional
dry blend manufacturers toward liquid feed.

F.O.B. CENTRAL: .3100 - .3700   MOSTLY:                 .3250 - .3650
F.O.B. CENTRAL: ANIMAL FEED MILK REPLACER:                  .2475 - .3250

DRY WHEY - NORTHEAST

Prices for dry whey are steady to firm with mixed demand.  Production remains
steady at increased levels following increased cheese production in the wake of
the spring flush.  Export activity is light due to the stronger dollar and traders
are taking a “wait and see” attitude as officials work out trade details with China.
Domestic demand is steady with little spot market activity, but more dry whey
is being called for through contracts.  Available supplies are fairly tight in the
Northeast with those wanting additional loads looking to the Midwest.  Brokers
are keeping their inventories in balance, not wanting to add to supplies during
the current market’s uncertain trend.

F.O.B. NORTHEAST:           EXTRA GRADE AND GRADE A:      .3550 - .3925

DRY WHEY - WEST

Whey prices continue to remain mostly steady.  The mostly price range has
narrowed slightly.  Increased milk production and cheese manufacturing in the
West have plants busy operating dryers to handle whey volumes.  Scheduled
maintenance at a regional cheese plant has reduced overall whey production
temporarily.  Supplies of whey remain in balance for needs.  Contract needs are
being met for both domestic and export markets.  Offerings of spot loads of
whey are tight with most production dedicated to contracted needs.  Buyer
interest is mixed for the export channels as they await clarification of China’s
acceptance of U.S. product.  Contract negotiations for third quarter needs are
upcoming.

NONHYGROSCOPIC:  .3450 - .4275   MOSTLY:                .3775 - .4150

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

With the market steady to somewhat firmer, whey protein concentrate 34%
prices are unchanged to higher.  Slightly improved availability of spot loads
from manufacturers has reportedly had little weakening effect on the WPC 34%
market.  WPC 34% continues to offer a cost benefit on a price per unit of protein
basis compared to whey protein concentrate with higher protein levels.  This
is encouraging some segments of that higher protein level market to drift toward
WPC 34% use, as labeling requirements allow, and putting additional demands
on current WPC 34% supplies.  WPC 34% production is steady to lower due
to one or two Class III plants curtailing cheese production due to repairs and/
or maintenance, with the consequence of lower whey stream volumes moving
to dairy protein products.

F.O.B. EXTRA GRADE 34% PROTEIN:  .8900 - .9900  MOSTLY:  .9100 - .9500

LACTOSE - CENTRAL AND WEST

Lactose prices are unchanged on the mostly price series, and unchanged to lower
on the range price series, giving the market a mixed tone.  Interest from
domestic and export markets is termed level to increasing for all lactose mesh
sizes.  Offers to the spot market vary by manufacturer, with some opting to
focus on inventory enhancement as the time for quarterly contract negotiations
nears.  Some producers are clearing stocks via the spot market to good interest,
with prices dependent on quality and mesh size.  Some shipping delays are
occurring due to a few manufacturers catching up on contract deliveries while
others report obtaining shipping containers remains a challenge.

Including spot sales and up to 3 month contracts.
F.O.B. EDIBLE, NON PHARMACEUTICAL .2200-.4000 MOSTLY:   .3000-.3600

CASEIN - NATIONAL

Pricing levels for both casein types are unchanged in a steady to firm market.
The market tone for both is firm with good demand for the limited supplies.
Buyers are getting most of their contracted needs, but any spot offerings are
limited due to suppliers’ limited holdings.  There is good demand for higher
protein dairy powders WPC80, WPI, and caseinattes.  Current offerings are
limited and buyers are reaching across categories for coverage for protein needs.

SPOT SALES AND UP TO 3 MONTH CONTRACTS.  PRICES ARE F.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:  3.6000 - 4.2000
ACID:  3.6000 - 4.1500
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CCC PURCHASES OF DAIRY PRODUCTS (POUNDS) 
 
                  FOR THE WEEK OF MAY 17 - 21, 2010                   CUMULATIVE TOTALS        UNCOMMITTED INVENTORIES  
                    TOTAL       CONTRACT       ADJUSTED         SINCE        SAME PERIOD    WEEK ENDING    SAME PERIOD 
                  PURCHASES    ADJUSTMENTS     PURCHASES       10/01/09       LAST YEAR       05/14/10      LAST YEAR   
BUTTER                                                                                                                    
  Bulk               -0-           -0-            -0-             -0-         4,639,010           -0-           -0-        
TOTAL                -0-           -0-            -0-             -0-         4,639,010           -0-           -0-        
CHEESE                                                                                                                     
  Block              -0-           -0-            -0-             -0-             -0-             -0-           -0-        
  Barrel             -0-           -0-            -0-             -0-             -0-             -0-           -0-        
TOTAL                -0-           -0-            -0-             -0-             -0-             -0-           -0-        
NONFAT DRY MILK                                                                                                            
  Nonfat             -0-           -0-            -0-           132,276     238,424,113           -0-           -0-        
TOTAL                -0-           -0-            -0-           132,276     238,424,113           -0-           -0-        
 

MILK EQUIVALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS) 
 
       MILKFAT*    SKIM**       MILKFAT*    SKIM** 
        BASIS      SOLIDS         BASIS      SOLIDS  
        WEEK OF MAY 17 - 21, 2010 =        0.0       0.0           COMPARABLE PERIOD IN 2009 =       0.5      27.6        
 CUMULATIVE SINCE OCTOBER 1, 2009 =        0.0       1.5    CUMULATIVE SAME PERIOD LAST YEAR =     153.6   2,775.8        
 CUMULATIVE JAN. 1 - MAY 21, 2010 =        0.0       0.0       COMPARABLE CALENDAR YEAR 2009 =     128.4   1,442.3        
 
* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22  
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry Milk times 11.64  

 
CCC ADJUSTED PURCHASES FOR THE WEEK OF MAY 17 - 21, 2010 (POUNDS) 

                         BUTTER                              CHEESE                          NONFAT DRY MILK            
REGION                    BULK                        BLOCK         BARREL                     NONFORTIFIED             
CENTRAL                   -0-                          -0-            -0-                          -0-                 
WEST                      -0-                          -0-            -0-                          -0-       
EAST                      -0-                          -0-            -0-                          -0-                  
 

CCC ADJUSTED PURCHASES SINCE 10/1/09 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL 
                       BUTTER                     CHEESE                   NONFAT DRY MILK          MILK EQUIVALENT (%) 
REGION         2009/10       2008/09       2009/10       2008/09        2009/10        2008/09     2009/10     2008/09  
CENTRAL          -0-            -0-           -0-           -0-            -0-            -0-         -0-         -0- 
WEST             -0-        4,639,010         -0-           -0-          132,276    238,424,113     100.0       100.0       
EAST             -0-            -0-           -0-           -0-            -0-            -0-         -0-         -0-       
TOTAL            -0-        4,639,010         -0-           -0-          132,276    238,424,113     100.0       100.0       

 
 

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS EFFECTIVE NOVEMBER 1, 2009 
BUTTER  Bulk $1.05 per pound 
 
CHEESE  40# Blocks $1.13 per pound; 500# Barrels $1.10 
 
NONFAT DRY MILK  $.80 per pound                                      

 U.S. Dairy & Total Cow Slaughter under Federal Inspection, by Regions, for Week Ending 05/01/10 & Comparable Week 2008 
                                                                                  U.S. TOTAL       % DAIRY OF ALL  
Regions* (000 HEAD)  1    2    3     4     5     6     7    8     9   10      WEEK  SINCE JAN 1   WEEK   SINCE JAN 1 
2010-Dairy          N.A. 0.7  6.7   2.3  18.1   3.3   0.2  N.A. 16.0  4.0     52.8      989.3     42.3      45.1  
2009-Dairy          N.A. 0.5  6.7   2.5  15.6   3.3   0.3  N.A. 12.9  4.2     47.3    1,023.3     42.8      48.5  
2010-All cows       N.A. 0.8  8.5  13.7  32.8  23.8  14.4  N.A. 19.8  7.1    124.8    2,192.3   
2009-All cows       N.A. 0.6  8.4  13.5  28.7  17.7  14.1  N.A. 16.0  7.8    110.6    2,108.3 
 
SOURCE: The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service,  
The Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA.                       
 

CANADIAN DAIRY BREEDING FEMALE IMPORTS 
 
WEEK ENDING    WEEKLY TOTAL                   2010 CUMULATIVE TOTAL      
        
MAY 8                                         331                              5,259               SOURCE: USDA, APHIS  

 
CLASS III MILK PRICES,(3.5% BF) 

 
YEAR         JAN      FEB      MAR      APR      MAY      JUN      JUL      AUG      SEP      OCT      NOV      DEC     
2006        13.39    12.20    11.11    10.93    10.83    11.29    10.92    11.06    12.29    12.32    12.84    13.47  
2007        13.56    14.18    15.09    16.09    17.60    20.17$   21.38    19.83    20.07    18.70    19.22    20.60    
2008        19.32    17.03    18.00    16.76    18.18    20.25    18.24    17.32    16.28    17.06    15.51    15.28    
2009        10.78     9.31    10.44    10.78     9.84     9.97     9.97    11.20    12.11    12.82    14.08    14.98       
 

FEDERAL MILK ORDER CLASS PRICES FOR 2010 (3.5% BF) 
 

CLASS        JAN      FEB      MAR      APR      MAY      JUN      JUL      AUG      SEP      OCT      NOV      DEC     
 

  I 1/      15.03    14.84    14.34    13.22    13.80    15.28                                                              
 II         15.22    15.65    14.46    13.78                                                                               
III         14.50    14.28    12.78    12.92                                                                               
 IV         13.85    12.90    12.92    13.73___________________________________________________________________________     
 
1/ Specific order differentials to be added to this base price can be found by going to: 
www.ams.usda.gov/DairyMarketingStatistics; then select “Prices”; and then select “Principal Pricing Points.”  $ Revised 
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ORGANIC   DAIRY   FLUID   OVERVIEW

AMS reports Organic Whole Milk sales for March 2010 up 3.5% compared
with March 2009, and up 3.7% year-to-date compared with 1 year ago.  March
sales were 34 million pounds and year to date sales through March were 96
million pounds.

Organic Fat-Reduced Milk sales for March 2010 are up 3.6% from March
2009 and up 2.4% year-to-date compared with 1 year ago.  March sales were
114 million pounds and year-to-date sales through March were 315 million
pounds.

Total Organic Milk Products sales for March 2010 are up 3.6% from March
last year.  This contrasts with a 2.1% decline for Total Fluid Milk Products
(which includes non-organic) for the same time comparison.  Year to date,
Total Organic Milk Products sales are up 2.7%, in contrast with Total Fluid
Milk Products being down 0.6%.  Total Fluid Milk Products data is adjusted for
calendar year composition.

Milk production is seasonally increasing.  This gives multiple product
manufacturers greater flexibility.  Some manufacturers are utilizing seasonally
higher milk supplies to manufacture butter and cheese for future sale.  A number
of growing local or regionally focused manufacturers are expanding product
options, particularly into yogurt, the fastest growing organic dairy product, as
well as ice cream.  Some Eastern-based manufacturers of products such as
organic salad dressing and organic alfredo sauce are seeking additional organic
milk and cream to seasonally build inventory levels.

The increasing tightness of markets for non-organic cream has led some
manufacturers engaged in both organic and non-organic dairy manufacturing,
to divert organic cream to supplement non-organic cream to mitigate the need
to seek additional non-organic cream on spot markets.  This continues to
reduce organic cream available for spot sales and has frustrated some smaller
organic product manufacturers who have tended to rely on non-contract cream
acquired through spot purchases.  Also impacted and challenged are a number
of new very small organic ice cream manufacturers who plan Summer operation
of vending carts for organic ice cream street sales throughout major Eastern
cities, particularly New York and Boston.
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Denver, CO

Detroit, MI
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Phoenix, AZ
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Seattle, WA

St. Louis, MO
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Washington, DC

Wichita, KS

Half  Gallon  Organic  2%  Milk  Price  Change:  May  from  April  2010

May April

ORGANIC   DAIRY   RETAIL   OVERVIEW

MONTHLY RETAIL MILK PRICE COMPARISON FOR 30 CITIES:
Retail half gallon organic reduced fat (2%) milk prices in the 30 City Series

during early May increased in 6 cities, fell in 8 cities, and remained unchanged
in 16 cities.  The largest increase was 35 cents in Washington, D.C., taking the
price to $3.84. Minneapolis had the most expensive organic milk for the
second consecutive month, $4.54, down 5 cents from April.  Denver has the
lowest price, $2.99, also for the second consecutive month.  However, the
greatest decline, 39 cents, occurred in Syracuse, lowering the price to $3.49.

This comparison is derived from prices collected by Federal Milk Market
Administrators during the first non-Friday or weekend 10 days of each month
in 1 outlet of each of the 2 largest food store chains on 30 cities or metropolitan
areas.  The price listed represents the simple average of the 2 prices.

NATIONALLY ADVERTISED PRICE COMPARISON:
For the period May 8, 2010 through May 21, 2010, the number of surveyed

newspaper ads containing organic dairy content increased to 3,744 of 9,150
surveyed ads, up from 2,486 two weeks ago.  The previous level was below recent
trends and did not generate a consensus explanation as to why advertising fell
noticeably as organic milk production and consumption were increasing.  The
increase this week is more consistent with expectations.

Regional Organic Dairy Ad Trends – Current Period.  For this two
week period, the Midwest and Northeast continued the pattern two weeks ago
by leading all regions in the magnitude of ads with organic dairy content.  The
Northeast had 31.0% of organic dairy ads and the Midwest, 26.4%.  The organic
dairy ad percentage for other regions is: Southeast, 17.4%; Southwest, 12.8%;
Northwest, 7.5%; and South Central Region, 4.8%.
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CONTINUED ON PAGE 8-A
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Product Emphasis.  Individual store ads may contain more than one type

of organic dairy featured item, or multiple brands of the same item and size.
Thus, numbers shown below for product emphasis exceed total organic ad
numbers.

Organic milk and yogurt continue reversing first and second place.  Organic
milk leads with 2,393 total ad placements but organic yogurt closely follows
with 2,191.  Two weeks ago yogurt ads led milk ads in number of placements.
Organic milk ad placements for half gallons dominated the milk category with
1,274 placements in contrast with 497 two weeks ago.  Other milk placements
were gallons, 410; 3 quart, 314; and 8 ounce, 314.

The greatest concentration for organic yogurt placements was 6 ounce
containers, 946, up from 600 two weeks ago.  This is followed by 5.3 ounce
Greek Yogurt, 588; 4 ounce baby yogurt, 502; and 32 ounce containers, 155.
Remaining ad listings totaled 392 for cheese, 132 for butter, and 24 for ice
cream.

Organic milk ads appeared in each region.  The Southwest led with 33.2%.
The other regions’ percentages of total national placements are: Midwest,
24.4%; Southeast, 15.0%; Northwest, 11.8%; Northeast, 8.2%; and South
Central Region, 7.4%.

NE  8.2%

SE  15.0%

MW  24.4%

SC  7.4%

SW  33.2%

NW  11.8%   

ORGANIC  MILK  FEATURES 
Regional  % of Surveyed National Supermarket  Ads 

Report  Week 20, 2010

Half Gallons.  The weighted average advertised price for half gallons of
organic milk decreased to $3.02, 36 cents lower than two weeks ago.  The top
of the range increased 20 cents to $3.69 while the bottom decreased 29 cents
to $2.50.  A concentration of offerings near the lower range resulted in the
decreased weighted average advertised price, notwithstanding the increase at
the top of the range.
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Weighted  Average   Advertised   Price  by  2009‐2010   Reporting  Week

Gallons.  The weighted average advertised price for organic milk gallons
decreased 3 cents to $5.04 while the range remained unchanged, from a low of
$4.99 to a high of $5.27.
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Yogurt.  The Northeast leads all regions with 64.6% of placements, well
up from 41.5% two weeks ago and 26.9% four weeks ago.  Yogurt placements
in other regions as a percentage of total placements nationally include the
Midwest, 26.6%; South Central region, 6.2%; and Southeast, 2.6%.

NE  64.6%

MW 26.6%

SC 6.2% SE 2.6%

ORGANIC  YOGURT  FEATURES
Regional  %  of  Surveyed  National  Newspaper  Ads

Report  Week  20, 2010

Weighted average advertised organic yogurt prices in 6 ounce containers  fell
to 62 cents from 76 cents two weeks ago. The range shifted down 10 cents at
each end, to 50 cents at the bottom and 79 cents at the top.
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Butter.  Organic butter in 1 pound boxes was all listed at $4.99, in ads split

between the Northeast and Southeast.
Cheese.  All 392 ad placements for organic cheese at were $4.69 for 8

ounces and $4.49 for 6 ounce string cheese.  The ads were all in the Northeast.
Ice Cream.  Ad placements for ice cream were for 48 ounce containers,

with 24 Midwestern ads priced at $4.69.
SUPERMARKET PRICE COMPARISON:

Madison Wisconsin Prices.  Non-advertised organic milk sold in a range
of food stores in Madison, Wisconsin is compared for this two week period.
Prices are compared for organic milk in both 1 gallon and 1/2 gallon sizes of
whole milk; reduced fat (2%); lowfat (1%); nonfat (skim); and 1/2 gallons of
chocolate milk.

A selection of organic cheese varieties is also compared.  Varieties include
8 ounce chunks of Mozzarella, Mild Cheddar, Monterey Jack, and Pepper Jack;
as well as 6 ounce string cheese including Colby Jack and Mozzarella.
Madison stores included a big-box sized local supermarket; 2 regional chain
supermarkets; a smaller but full product line food market; and 2 natural food
stores; a national discount big-box chain store also selling food; and a large local
cooperative grocery store.

Milk available at Madison stores included 2 national brands, 4 private label
store brands, and 3 small local or near-by creamery brands.  Cheese available
included 2 national brands, 2 store brands, and cheese from 5 other cheesemakers.

A table summarizing the survey results follows.

           ORGANIC MILK AND CHEESE PRICE RANGE
                             REPORTING WEEK 20
                                    MADISON, WI

LOW HIGH RANGE
         (In Dollars)

GALLONS:
Whole 5.39 7.29 1.90
Reduced Fat (2%) 5.39 6.75 1.36
Low Fat (1%) 5.39 6.75 1.36
Nonfat (Skim) 5.29 6.75 1.46

HALF GALLONS:
Whole 3.04 3.99 0.95
Reduced Fat (2%) 2.74 3.99 1.25
Low Fat (1%) 3.04 3.99 0.95
Nonfat (Skim) 3.04 3.99 0.95

CHOCOLATE HALF GALLONS:
3.49 5.39 1.10

CHEESE – 8 OUNCE CHUNKS:
Mozzarella 3.07 5.75 2.68
Mild Cheddar 3.79 5.75 1.96
Monterey Jack 3.49 5.69 2.20
Pepper Jack 3.89 5.69 1.80

CHEESE – 6 OUNCE STRING
Mozzarella 3.99 5.09 1.10
Colby Jack 3.89 5.09 1.20

Five Madison stores offered $5.99 gallons, each a different brand.  There
was no similar pattern with half gallons.

Similar with two weeks ago, 30.4% of Madison’s shelf placements were
bottled 100 miles or less from Madison.  91.4% of Madison’s shelf placements
came from milk plants 375 miles or less away, compared with 91.4%  two weeks
ago.

This two week period continues the trend which spans the period that this
Report has examined prices in Madison including national discount chains: the
lowest price for organic milk in Madison has always been in a store other than
a national discount chain store.  This was also true in Chicago two weeks ago,
as well as previously in Miami and Washington, D.C.
NATIONAL  ORGANIC  GRAIN  AND  FEEDSTUFFS:

National organic grain and feedstuff prices were mostly steady on light to
moderate demand and moderate offerings.  Organic grain supplies remain
heavy. Trade activity is still lackluster. Plantings were delayed slightly due to
heavy rainfall and flooding across parts of the cornbelt last week. Eastern
organic grain and feedstuff prices were steady to weak.  Cash sales of organic
grains had little movement during this reporting period. Upper Midwest organic
grain and feedstuff prices were mostly steady with light to moderate demand.
Trade activity was weak to moderate. Offerings of grain remain moderate with
good availability.   Additional livestock and grain market news information is
available at: www.ams.usda.gov/LSMarketNews.
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APRIL MILK PRODUCTION 
 
Milk production in the 23 major States during April totaled 15.2 billion pounds, up 1.7 percent from April 2009.  March revised production at 
15.4 billion pounds, was up 0.9 percent from March 2009.  The March revision represented an increase of 9 million pounds or 0.1 percent from 
last month’s preliminary production estimate. 
  
Production per cow in the 23 major States averaged 1,823 pounds for April, 63 pounds above April 2009. 
    
The number of cows on farms in the 23 major States was 8.33 million head, 155,000 head less than April 2009, but 3,000 head more than 
March 2010. 
 
 APRIL 2010 MILK COWS AND MILK PRODUCTION, BY STATES 
 

STATE 

MILK COWS 1/ MILK PER COW 2/ MILK PRODUCTION 2/ 

2009 2010 2009 2010 2009 2010 % CHANGE 
FROM 2009 

THOUSANDS POUNDS MILLION POUNDS PERCENT 
        

AZ   188   170 2,055 2,160    386    367 -4.9 
CA 1,821 1,752 1,885 1,960  3,433  3,434          --- 
CO   128   117 1,920 1,975    246    231 -6.1 
FL   117   114 1,710 1,760    200    201 0.5 
ID   551   554 1,800 1,850    992  1,025 3.3 
IL   102   101 1,625 1,670    166    169 1.8 
        

IN   167   169 1,710 1,745    286     295 3.1 
IA   215   212 1,710 1,750    368     371 0.8 
KS   120   116 1,775 1,805    213     209 -1.9 
MI   356   357 1,865 1,955    664     698 5.1 
MN   468   470 1,605 1,650    751     776 3.3 
MO   110   101 1,320 1,325    145     134 -7.6 

        
NM   332   323 2,070 2,090    687    675 -1.7 
NY   623   610 1,670 1,735  1,040  1,058 1.7 
OH   277   268 1,590 1,670    440    448 1.8 
OR   114   115 1,675 1,710    191    197 3.1 
PA   549   541 1,640 1,710    900    925 2.8 
TX   430   410 1,810 1,855    778    761 -2.2 

        
UT    85    84 1,720 1,780    146    150 2.7 
VT   136   136 1,520 1,575    207    214 3.4 
VA    96    95 1,585 1,560    152    148 -2.6 
WA   239   249 1,920 1,975    459    492 7.2 
WI 1,256 1,261 1,650 1,745  2,072  2,200 6.2 
23 

STATE 
TOTAL 

8,480 8,325 1,760 1,823 14,922 15,178 1.7 

1/ Includes dry cows.  Excludes heifers not yet fresh. 
2/ Excludes milk sucked by calves. 
 
SOURCE:  "Milk Production," Da 1-1 (5-10), Agricultural Statistics Board, National Agricultural Statistics Service, U.S. Department of 
Agriculture. 



DAIRY MARKET NEWS, MAY 17 – 21, 2010                       -10-                                                  VOLUME 77, REPORT 20 
 

THE DAIRY OUTLOOK 
Improved Demand Expected for Dairy Products in 2011, but Higher Milk 

Production Will Limit Price Increases 
 

The outlook is for producer returns to be higher for the balance of this year and into 2011. The improvement is expected 
to be gradual. The milk-feed price ratio has rebounded from 2009 lows and is likely to continue to improve modestly into 
2011. Corn prices are forecast to average $3.50 to $3.70 a bushel for the current 2009/10 crop year, and initial forecasts 
call for further moderating prices in 2010/11, with prices expected to average $3.20 to $3.80 a bushel. Similarly, for 
soybean meal the price outlook is for continued moderation. The soybean meal price is expected to average $295 a ton 
for 2009/10 and is forecast to average $230 to $270 a ton in 2010/11. Alfalfa supplies should be adequate. 
 
Although the U.S. dairy herd continues to show a gradual year-over-year contraction, higher output per cow continues to 
boost production. The 2010 all milk price will average well above 2009, and some improvement is forecast for 2011. 
Modest improvement in both feed and milk prices, from the producers’ perspective, is not likely to ignite an expansion in 
U.S. dairy herd size. The effects of poor returns to producers in 2008 and 2009 are expected to result in continued 
reductions in the number of dairy cows, both this year and next. The number of cows is projected to average 9,070 
thousand this year and to continue a gradual decline in 2011, to average 9,040 thousand. On balance, the increased milk 
per cow during the year is expected to offset the decline in herd size, leading to higher milk production. Production is 
projected to be 190.2 billion pounds this year, less than 1 percent above 2009. However, as the decline in the cow herd 
slows later this year and into next, milk production is forecast to rise to 193.0 billion pounds in 2011, an increase of 
about 1.5 percent. 
 
Prospects are for improved demand, both foreign and domestic, for dairy products in 2011. Higher domestic use is 
expected to support slightly higher imports next year. Meanwhile, global economic recovery is continuing apace, 
boosting international trade in dairy products. The continued economic recovery is forecast to support higher exports on 
both a fats and skim -solids basis. U.S dairy products are competitively priced on world markets, and production from 
Oceania countries fell short of early season forecasts. Also, there is no indication of the EU reinstituting export 
restitutions. These factors help strengthen the U.S. dairy export outlook. However, skim-solids export forecasts for 2010 
have been revised downward as nonfat dry milk (NDM) sales lagged early in the year, but the potential exists for NDM 
exports to quicken later in the year. Whey exports are higher. The outlook is for skim-solids exports to reach 25.3 billion 
pounds in 2010 and continue to rise next year to 27.0 billion pounds. 
 
Domestic commercial use is expected to increase this year. A robust 1.2 percent increase is expected in commercial use 
on a fats basis while growth in use on a skim-solids basis is projected at a slight 0.4 percent rise. Stocks should tighten as 
use increases. Despite the improved demand outlook, prospects are for only modest price increases in 2011. 
 
Cheese prices are forecast to trend higher both this year and next, averaging $1.480 to $1.530 per pound this year and 
$1.505 to 1.605 per pound in 2011. Higher prices are also expected for NDM and whey for the balance of 2010 and into 
2011. NDM prices are forecast to average between $1.180 and $1.220 per pound in 2010 and to climb to average $1.210 
to $1.280 per pound next year. Strong exports of whey products will raise prices to average 36.5 to 39.5 cents per pound 
this year, and they will rise slightly to average 37.5 to 40.5 cents per pound in 2011. Butter counters the trend; while 
prices will average higher this year compared with last year, $1.445 to $1.525 per pound, 2011 prices are forecast lower 
at $1.390 to $1.520 per pound. Butter prices are forecast lower next year because the higher butter prices forecast for the 
second half of 2010 are not expected to be repeated next year. 
 
Milk prices are much higher in 2010 than in 2009, but the prospect is for only moderate price increases in 2011 as milk 
production continues to rise. The Class IV price is expected to average $14.15 to $14.75 per cwt this year and only 
slightly higher next year at $14.15 to $15.25 per cwt. Class III prices are projected to average $13.95 to $14.45 per cwt in 
2010 and to climb to $14.25 to $15.25 per cwt next year. The all milk price will average $15.65 to $16.15 per cwt this 
year and rise to average $15.70 to $16.70 per cwt next year.  
 
Note that USDA has revised imports on a milk equivalent basis back to 2003 on a fat basis and on a skim solids basis. 
The revisions include a number of tariff lines previously not included. 
 
SOURCE:  "Livestock, Dairy, and Poultry Outlook", LDP-M-191, May 19, 2010, Economic Research Service, USDA. 
Any questions or requests for more information can be directed to Roger Hoskin at (202) 694-5148.  
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2010 Total Cow Slaughter Under Federal Inspection - U. S. Total, with Comparisons 
(thousand head) 

 

Week  
Ending 

2010 
Week 

Ending 

2009 

Dairy 
Cows 

All 
Cows 

Dairy as 
Percent 
of All 

Dairy 
Cows All Cows 

Dairy as 
Percent 
Of All 

Jan 2 43.6 104.9 41.6 Jan 3 50.1  98.7 50.8 

9 56.6 130.2 43.5 10 71.7 136.0 52.7 

16 58.1 132.5 43.8 17 65.5 136.8 47.9 

23 59.5 139.5 42.7 24 65.2 134.7 48.4 

30 54.3 126.0 43.1 31 63.0 129.1 48.8 

Feb 6 56.2 118.2 47.5 Feb 7 61.5 123.0 50.0 

13 52.0 106.6 48.8 14 64.5 128.1 50.4 

20 57.3 117.9 48.6 21 59.5 121.0 49.2 

27 57.3 127.0 45.1 28 57.7 114.8 50.3 

Mar 6 58.4 124.1 47.1 Mar 7 60.5 117.9 51.3 

13 58.8 124.4 47.3 14 54.1 112.3 48.2 

20 55.3 117.7 47.0 21 54.1 111.2 48.7 

   27 54.3 115.8 46.9    28 51.1 108.4 47.1 

Apr 3 52.4 114.6 45.7 Apr 4 49.9 104.3 47.8 

10 53.6 119.9 44.7 11 49.4 105.2 47.0 

17 54.8 125.4 43.7 18 48.1 106.5 45.2 

24 54.0 122.8 44.0 25 50.1 109.7 45.7 

May 2    May 2 47.3 110.6 42.8 

9    9 50.5 113.0 44.7 

16    16 47.6 110.4 43.1 

23    23 52.6 117.7 44.7 

30    30 48.8 104.5 46.7 

Jun 6    Jun 6 60.8 123.6 49.2 

13    13 60.5 119.3 50.7 

20    20 59.5 115.9 51.3 

27    27 55.6 111.4 49.9 

SOURCE:  The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural 
Marketing Service, the Food Safety and Inspection Service and the National Agricultural Statistics 
Service, all of USDA. 



Compared to May 2010, the Class I base price increased $1.48 per cwt.  For selected consumer products, the price changes are:  whole milk
(3.25% milk fat), $1.44 per cwt., $0.124 per gallon; reduced fat milk (2%), $1.31 per cwt., $0.113 per gallon; fat-free (skim milk), $1.14 per  cwt., 
$0.098 per gallon.  Class II Price Information.  The advanced Class IV skim milk pricing factor is $9.61.  Thus, the Class II skim milk price 

FEDERAL MILK ORDER CLASS I PRICE INFORMATION1/ 2/
June 2010

Class I Class I
 Skim Milk Butterfat

Price Price
$ per cwt. $ per cwt. $ per pound

Northeast (Boston) 4/ 001 18.53 12.86 1.7480
Appalachian (Charlotte) 5/ 6/ 005 18.68 13.01 1.7495
Southeast (Atlanta) 6/ 7/ 007 19.08 13.41 1.7535
Florida (Tampa) 6/ 8/ 006 20.68 15.01 1.7695
Mideast (Cleveland) 9/ 033 17.28 11.61 1.7355
Upper Midwest (Chicago) 10/ 030 17.08 11.41 1.7335
Central (Kansas City) 11/ 032 17.28 11.61 1.7355
Southwest (Dallas) 12/ 126 18.28 12.61 1.7455
Arizona (Phoenix) 131 17.63 11.96 1.7390
Pacific Northwest (Seattle) 13/ 124 17.18 11.51 1.7345

  All-Market Average 18.17 12.50 1.7444

1/ To convert the Class I price per 100 pounds to the Class I price per gallon, divide by 11.63--the approximate number of gallons in 100 
pounds of milk.   2/ Note:  The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in
the Class I prices shown on this table.  3/ Names in parentheses are the major city in the principal pricing point of the markets.  4/ Class I
prices at other cities are:  New York City, minus $0.10; Philadelphia, minus $0.20; Baltimore, minus $0.25, and Washington, DC, minus $0.25.
5/ Class I prices at other cities are:  Knoxville, minus $0.20 and Louisville, minus $1.10.  6/ Effective May 1, 2008, the Class I price surface
in these orders were temporarily adjusted.  7/ Class I prices at other cities are:  New Orleans, same; Memphis, minus $0.90;
Nashville, minus $0.90; and Springfield, MO, minus $1.40.  8/ Class I prices at other cities are:  Orlando, same; Miami, plus $0.60; and
Jacksonville, minus $0.40.  9/ Class I prices at other cities are: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and
Detroit, minus $0.20.  10/ Class I prices at other cities are:  Milwaukee, minus $0.05; and Minneapolis, minus $0.10.  11/ Class I prices
at other cities are:  Des Moines, minus $0.20; Omaha, minus $0.15; Oklahoma City, plus $0.60; St. Louis, same; and Denver, plus $0.55.
12/ Class I prices at other cities are:  Houston, plus $0.60; San Antonio, plus $0.45; Albuquerque, minus $0.65; and El Paso, minus $0.75.
13/ Class I prices at other cities are:  Portland, same; and Spokane, same.

    FEDERAL MILK ORDER ADVANCE PRICES, JUNE

Federal Milk Order Marketing Area 3/ Order  Number Class I Price (3.5 %)

Class I Base Price.  Under the Federal milk order pricing system, the Class I base price for June 2010 is $15.28 per cwt.  This price is 
derived from the Class IV skim milk pricing factor of $9.61 and the advanced butterfat pricing factor of  $1.7155.  A Class I differential 

for June is $10.31 per cwt., and the Class II nonfat solids price is $1.1456.  Product Price Averages.  The two-week product price averages for
June are: butter $1.5881, nonfat dry milk $1.2459, cheese $1.4115, and dry whey $0.3631.

for each order's principal pricing point (county) is added to the base price to determine the Class I price.  Comparison to Previous Month.  
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 FEDERAL MILK ORDER MARKETING AND UTILIZATION SUMMARY, APRIL 
 
HIGHLIGHTS.  Handler reports of receipts and utilization under the Federal milk order system for April have been filed and tabulated.  Combined totals for the 10 consolidated orders are being released. 
During April, about 10.9 billion pounds of milk were received from producers.  This volume of milk is 1.0 percent higher than the April 2009 volume.  In April 2009 and April 2010, there were significant 
volumes of milk not pooled due to intraorder disadvantageous price relationships.  About 3.8 billion pounds of producer milk were used in Class I products, 0.1 percent higher than the previous year.  Calendar 
composition, as well as the timing of the Easter holiday, likely had a positive impact on milk used in Class I in 2010 as compared to 2009.  The all-market average Class utilization percentages were: Class I = 
35%, Class II = 11%, Class III = 45% and Class IV = 9%.  The weighted average statistical uniform price was $14.37 per cwt., $0.32 lower than last month and $2.74 higher than last year. 
 

 
PRICE AND POOL STATISTICS FOR FEDERAL MILK ORDER MARKETING AREAS FOR THE MONTH OF APRIL 2010

 
FEDERAL MILK ORDER MARKETING 

AREA  1/ 

ORDER 
NUMBER 

RECEIPTS OF 
  PRODUCER MILK 

UTILIZATION OF PRODUCER 
 MILK IN CLASS I 

UTILIZATION OF PRODUCER 
 MILK IN OTHER CLASSES 

 
UNIFORM 
PRICE 2/ 

 TOTAL 
CHANGE 

FROM PREV. 
YEAR      

 
TOTAL 

 
CHANGE 

FROM PREV. 
YEAR       

 
PERCENT CLASS 

II 
CLASS 

III 
CLASS 

IV 

MIL. 
LBS. PERCENT  

MIL. LBS. 
 

PERCENT PERCENT $ PER 
CWT.  

Northeast (Boston)  001         2,084.7         2.9    870.5 
 

     2.9 42  20   24    14 15.11 
Appalachian (Charlotte)   005          529.1         5.3    342.5      0.2 65  17   8    10 15.86 
Southeast (Atlanta)   007           640.9        -0.7    398.5      1.2 62   9   22     7 16.03 
Florida (Tampa)   006        242.0        -6.5    214.8     -3.3 89   8    2     1 18.20 
Mideast (Cleveland)      033 3/    1,453.4         2.7    539.1     -3.7 37  19   35     9 14.03  
Upper Midwest (Chicago)       030 3/    2,874.4         2.9    367.3 

 
    -1.0 13   2   84     1 13.28 

Central (Kansas City)      032 3/     1,047.6        -7.4    356.2     -0.2 34  14   42    10 13.80 
Southwest (Dallas)  126        945.4        -8.7    361.9      0.0 38   5   47    10 14.76 
Arizona (Phoenix) 131        374.7         0.2    123.5      2.3 33   7   30    30 14.14 
Pacific Northwest (Seattle) 124          658.8        17.1    191.2      2.7 29   6   41    24 13.79  
ALL MARKET AVERAGE OR TOTAL 

 
3/   10,851.2          1.0  3,765.5 

 
     0.1 35  11   45     9 

 
14.37 

 
1/ Names in parentheses are the major city in the principal pricing point of the market. 
2/ Statistical uniform price for component pricing orders (Class III price plus producer price differential).  For other orders, uniform skim milk price times 0.965 plus uniform butterfat price 
times 3.5. 
3/ Due to a disadvantageous relationship between intraorder class prices and the location adjusted statistical uniform price in these markets, handlers elected not to pool an estimated 220 
million pounds of milk that normally would have been associated with these markets.  In April 2009, the estimated not pooled volume of milk was 180 million pounds, occurring in Order 
Nos. 030, 032, and 124.  After adjusting for not-pooled milk, the year-to-year percent change is +1.3%. 



OVER-ORDER CHARGES ON PRODUCER MILK, BY CLASS OF UTILIZATION,
BY FEDERAL MILK ORDER MARKETING AREA,  MARCH 2010  1/   

Weighted Average of Weighted Average of
Over-Order Charges Over-Order Charges

Spread Over Spread Over
Total Class I Milk  1/ Total Class II Milk  1/

Appalachian 005 2.54 1.10

Southeast 007 2.74 2.32

Florida 006 3.63 1.08

Mideast 033 2.03 1.38

Upper Midwest 030 1.76 1.05

Central 032 2.10 0.86

Pacific Northwest 124 0.75 0.58

All Reporting Areas Combined  3/ 2.14 1.18
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Federal Milk Order 
Marketing Area  2/

Order 
Number

$/cwt

For March 2010, the all reporting areas combined average over-order charge on producer milk used in Class I was $2.14 per cwt., 
down $0.09 from the February 2010 average. Ninety-one percent of the producer milk used in Class I carried an over-order charge. 
On an individual order basis, Class I over-order charges ranged from $0.75 in the Pacific Northwest to $3.63 in Florida. For 
producer milk used in Class II, the all reporting areas combined average over-order charge was $1.18 per cwt., down $0.02 from 
the February 2010 average.  Eighty-two percent of the producer milk used in Class II carried an over-order charge.

1/ Figures are weighted averages of all the over-order charges applicable to any volume of milk used in the respective class spread over 100 percent of the 
producer milk used in that class.  Includes some producer milk for which there was no over-order charge.  
1/ Figures are weighted averages of all the over-order charges applicable to any volume of milk used in the respective class spread over 100 percent of the 
producer milk used in that class.  Includes some producer milk for which there was no over-order charge.  
2/ Information is available for all Federal milk marketing areas except the Northeast and Southwest.  See 3/.
3/ Figures are weighted averages of the available individual marketing area data; includes information for the Arizona order which is administratively 
confidential.
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