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****SPECIALS THIS ISSUE*****

CHEESE: carload = 40,000 lbs., BUTTER: carlot = 40,000-43,000 lbs. *Sum of daily changes.  # Weekly averages are simple averages of the daily closing prices for the calendar week.
Computed by Dairy Market News for informational purposes.  This data is available on the Internet at WWW.AMS.USDA.GOV/DAIRYMARKETNEWS.
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CME GROUP CASH MARKETS (03/19):
BUTTER:  Grade AA closed at $1.4700.  The weekly average for Grade
AA is $1.4560 (-.0150).
CHEESE:  Barrels closed at $1.2650 and 40# blocks at $1.2700.  The
weekly average for barrels is $1.2630 (+.0085) and blocks, $1.2680
(-.0065).

BUTTER HIGHLIGHTS:  The CME cash butter price eased 1/2
cent lower early in the week, but firmed 2 cents later in the week to
close the week at $1.4700.  Churning schedules across the country
remain seasonally active.  Cream supplies have tightened and prices
are firm.  Butter demand remains seasonally active, although, for the
most part, Easter/Passover needs are in the final stages of being filled.
Butter producers and handlers are stating that holiday orders have
been quite good.  Some retailers are preparing to run feature ads as
the holiday period nears.  According to FAS, quota butter imports for
the first two months of 2010 total 1.1 million pounds, over twice last
year’s imports for the same time period.  These imports account for
7.3% of the total quota for 2010.  Imports of High-Tier butter (above
quota and with a penalty) are 84,100 pounds, 15.4% above last year.
According to the Foreign Agricultural Service, exports of butter and
milkfat for January 2010 total 6.4 million pounds, up 54% from January
2009.  The top three export destinations, volumes, and changes from
last year are: Saudi Arabia 3.4 million pounds, +141%; Morocco
804,000 pounds, no sales were reported last year; and Russia 625,000
pounds, no sales reported last year.  The top three countries
accounted for 74.7% of the exports in January.  The exports account
for 4% of production in the U.S. for January.

CHEESE HIGHLIGHTS:  CME Group cash cheese prices reached
a temporary plateau, holding steady for over a week before increasing
fractionally on March 19.  The stability has some customers making
new orders to replenish stocks depleted in recent weeks while prices
declined.  A few may look to increase promotional activity.  While
plants are getting orders to make specialty and short shelf life
varieties, regular, mostly longer shelf life stocks, are available from
inventory.  Larger volumes of cheese have been entering aging
programs, some into lower temperature units to extend the shelf life.
Cheese production is generally slightly heavier, reflecting seasonal
increases in milk receipts.  On March 18, the CWT program announced
the reactivation of their Export Assistance program to boost sales of
U.S. cheddar cheese to improve farm-level milk prices.  According to
FAS, January exports of cheese and curd total 21.2 million pounds,
up 16% from January 2009 and equivalent to 2.5% of U.S. total cheese
production.

FLUID MILK:  Milk production patterns across the country are
beginning to show increases as spring weather approaches.  Weather
conditions overall were favorable for increased production and
normal handling of milk supplies.  Manufacturers and dryers saw
increased schedules as milk volumes are beginning to rise.  Class I
demand is mostly steady to weak as Spring Break will have schools
on vacation.  Class II and IV demand for Easter/Passover needs
declined as the shipping and manufacturing timetable runs out.
Cream markets are firming with good demand and lighter offerings.
Ice cream production is beginning to show increased activity as
warmer temperatures begin in Southern states.

DRY PRODUCTS:  Nonfat dry milk prices have firmed with
prices edging higher.  Older product has cleared at discounted
prices and new production is being priced higher or sent to inventory.
Extra demand for NDM is going unfulfilled or backgrounded in some
cases as some suppliers are meeting contract needs.  Milk production
is trending higher and increased supplies are going to dryers.  High
heat NDM supplies are tighter and supplies are being made to fill
orders.  FAS reports January 2010 export sales were 41% below
January 2009 levels.  Buttermilk prices were steady to firm this week.
Churns are running heavy schedules and more condensed buttermilk
is available.  Inventories of dry buttermilk are building slowly.  Dry
whole milk prices are steady to higher.  Interest appears to be more
active than recent weeks.  Exports of dry whole milk were unchanged
from January 2009.  Dry whey prices were unsettled this week.
Eastern prices firmed while Central and Western markets were
steady with a weaker tone.  Second quarter contracts are being
negotiated.  The availability of some restricted use NDM has some
feed producers comparing its protein cost against whey prices.  FAS
reports whey exports for January 2010 at 42.4 million pounds, 35%
higher than January 2009.  Exports accounted for 49.6% of total U.S.
whey production for January.  Markets are mixed for WPC 34%.
Interest is light at current prices.  Lactose contracts are being
negotiated for second quarter needs.  The market tone is steady.
Exports for January were 47.5% above January of 2009.

INTERNATIONAL OVERVIEW (DMN):  Late winter weather
patterns continue to plague much of WESTERN EUROPE as spring
weather conditions are slow to develop.  Milk producers and
handlers state that these weather patterns are very unusual for this
time of the season.  Typically, weather patterns are much more
favorable at this time and seasonal milk increases are much more
noticeable.  This year, increases are being reported, although much

CHEESE
 BARRELS $1.2625 $1.2625 $1.2625 $1.2625 $1.2650 $1.2630

(N.C.) (N.C.) (N.C.) (N.C.) (+.0025) (+.0025) (+.0085)

 40# BLOCKS $1.2675 $1.2675 $1.2675 $1.2675 $1.2700 $1.2680
(N.C.) (N.C.) (N.C.) (N.C.) (+.0025) (+.0025) (-.0065)

BUTTER
 GRADE AA $1.4500 $1.4500 $1.4500 $1.4600 $1.4700 $1.4560

(-.0050) (N.C.) (N.C.) (+.0100) (+.0100) (+.0150) (-.0150)
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lower than previous year comparables.  The milk quota yearend is
near and early projections are that possibly Denmark, The Netherlands,
and typically Italy will be above quota levels, while the majority of
countries are below.  A new quota year begins April 1 and another
1% increase will occur.  The milk quota program in Europe will
terminate with the Apr 2014 – Mar 2015 fiscal year.  Milk handlers are
projecting that for most of the countries that are below quota levels,
economics of milk production are a leading factor to milk output not
attaining quota levels.  Traders and handlers of manufactured dairy
products are speculating that another milk powder tender may be in
the near future.  Many feel that they will be better able to bid on this
possibility.  Many felt that the recent tender’s delivery timeline
limited their participation.  A new intervention year began March 1
and at this time, no butter or skim milk powder has been offered into
the program.  Intervention inventories continue to run in the 250,000
MT (551,150,000 pounds) plus category for skim milk powder and
over 75,000 MT (165,345,000 pounds) of butter.  Volumes of both of
these products are committed to domestic food programs.  Typically,
EASTERN EUROPE is behind Western areas in weather patterns
and milk production development.  This year is no different and in
most instances, behind on early spring trends.  The winter season
had cold temperatures and measurable snowfall, thus it is taking
longer for spring like conditions to develop.  Milk production
remains seasonally low and deliveries to manufacturing facilities are
behind projections.  Manufacturers and handlers are quite interested
in the possibility of another milk powder tender and that they may
be able to participate to a larger extent than the recent tender.  The
milk production season in the Oceania region continues to wind
down.  In NEW ZEALAND, milk volumes are trailing projections, but
milk handlers continue to project an overall milk volume increase of
2% over last season at season’s end.  During the down side of the
production season, some areas were quite limited on moisture which
negatively impacted pasture growth and milk production.  In recent
days, some moisture has fallen which will help pasture growth, but
will have minimal impact on milk output recovery.  Milk handlers state
that the downward trend in milk output may level somewhat.  This
is the time of the season when milk volumes are shifted from one
location to another if logistically and financially feasible.  In some
instances, this is not possible and plants continue to operate on
reduced schedules.  Casein production has basically ceased for the
season, although one plant is still in operation due to logistic
constraints.  In AUSTRALIA, milk output is on the down side,
although the decline will hopefully not be as sharp as in some years
and some of the seasonal declines thus far can be recovered.  Milk
producers and handlers are stating that rainfall during the second
half of the production season has been more favorable than in recent
years, thus pasture growth is being maintained better by rainfall
versus low irrigation water levels.  Many traders and handlers are
stating that buyer interest appears to be improving.  In many
instances, Oceania suppliers have minimal, if any, product available
for this buyer interest.  Many do indicate that their projected volume
needs will not be attained this season, but also state that they are
comfortable with their supply/demand situation at this time.

MAILBOX MILK PRICES (AMS & CDFA):  In December 2009,
mailbox milk prices for selected reporting areas in Federal milk orders
averaged $16.37, up $1.00 from the previous month average, and up
$0.59 from December 2008.  The component tests of producer milk in
December 2009 were:  butterfat, 3.77%; protein, 3.14%; and other
solids, 5.72%. On an individual reporting area basis, mailbox prices
increased in all Federal milk order reporting areas, and ranged from
$18.64 in Florida to $14.53 in New Mexico.

FEBRUARY PRICE AND POOL SUMMARY (DAIRY
PROGRAMS):  During February, about 9.8 billion pounds of milk
were received from producers.  This volume of milk is 1.4% lower than
the February 2009 volume.  About 3.6 billion pounds of producer milk
were used in Class I products, 0.5% lower than the previous year.  The
all-market average Class utilization percentages were: Class I = 36%,
Class II = 10%, Class III = 43% and Class IV = 11%.  The weighted
average statistical uniform price was $15.59, $0.06 lower than last
month and $4.53 higher than last year.

FEBRUARY MILK PRODUCTION (NASS):  Milk production in
the 23 major states during February totaled 13.6 billion pounds, up
0.1% from February 2009.  January revised production at 14.8 billion
pounds, was down 0.5% from January 2009.  The January revision
represented an increase of 14 million pounds or 0.1% from last
month’s preliminary production estimate.  Production per cow in the
23 major states averaged 1,640 pounds for February, 35 pounds
above February 2009.  The number of milk cows on farms in the 23
major states was 8.32 million head, 168,000 head less than February
2009, but 3,000 head more than January 2010.

FEDERAL MILK ORDER ADVANCE PRICES HIGHLIGHTS
(DAIRY PROGRAMS):  Under the Federal milk order pricing system,
the Class I base price for April 2010 is $13.22.  This price is derived
from the Class III skim milk pricing factor of $8.19 and the advanced
butterfat pricing factor of $1.5179.  A Class I differential for each
order’s principal pricing point (county) is added to the base price to
determine the Class I price.  The advanced Class IV skim milk pricing
factor is $7.82.  Thus, the Class II skim milk price for April is $8.52,
and the Class II nonfat solids price is $0.9467.  The two-week product
price averages for April are: butter $1.4249, nonfat dry milk $1.0459,
cheese $1.4049, and dry whey $0.3821.
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Further data and revisions may be found on the internet at:  http://usda.mannlib.cornell.edu/MannUsda/viewDocumentInfo.do?documentID=1450

NASS DAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS
CHEESE 40# BLOCKS CHEESE BARRELS NDM BUTTER DRY WHEY

WEEK ENDING 38% MOISTURE
MARCH 13 1.3901 1.3370 1.0490 1.4367 0.3802

11,385,381 10,738,740 23,610,170 5,276,393 11,002,470

-2-

BUTTER  MARKETS

CME GROUP CASH NONFAT DRY MILK:  Extra Grade closed the week at $1.1200 and Grade A at $1.1150.  The last price change for Extra Grade was on 03/02/10 and Grade A
was on 3/16/10.  The weekly average for Extra Grade is $1.1200 (N.C.) and Grade A is $1.1140 (+.0040).

The cash butter price at the CME eased 3 1/2 cents since midweek last week to
settle at $1.4500 this midweek.  This cash price compares to $1.1850 last year
at this time and $1.3550 two years ago.  Butter prices for this time of the year
have not been this high since 2005 when the cash price was $1.5950.  Butter
producers in the Central part of the country continue to actively churn with the
available volumes of cream.  Most butter producers indicate that surplus cream
offerings to them have eased and available offerings are firmer in price.  Some
Midwestern butter producers continue to generate butter stocks for previously
negotiated export needs, while others are just churning for current needs and not
generating stock for the future.  Butter demand remains seasonally active,
although, for the most part, Easter/Passover needs are in the final stages of being
filled.  Butter producers and handlers are stating that holiday orders have been quite

NORTHEAST
The CME Group butter price held steady Tuesday closing at $1.4500 after
declining a total of $.0350 the previous three trading days.  These were the first
declines since February 19, when butter closed at $1.3600 and then advanced
$.1250 over the next 13 trading days, closing at $1.4850 on March 10.  Cream
has become increasingly tight with multiples mostly in the 130’s.  Increased cream
demand is a result of continued strong cream cheese production.  Some butter
makers have all but finished their Easter/Passover orders and accordingly, are
reducing churning schedules.  Some butter customers who typically sought supplies
from imports are currently looking at domestic sources to fill their needs. The
Foreign Agricultural Service report shows January 2010 exports of butter total
6.4 million pounds, a 54% increase compared to the same period last year.  Leading
destinations for U.S. butter are Saudi Arabia at 3.4 million pounds, up 141% from
a year ago, Russia at 625 thousand pounds, compared to zero exports a year ago,
and Morocco at 804 thousand pounds, compared to zero exports a year ago.  These
three countries accounted for 74.7% of the total U.S. Butter exports.  FAS also
reports, imports of high tier and quota butter for the period January through
February 2010 totaled 1.2 million pounds, 223% more than the same period last
year.  Imports of quota butter through February totaled 1.1 million pounds, 7.3%
of the annual quota.  Prices for bulk butter range from 4-6 cents over the market,
based on the CME Group with various time frames and averages used.

WEST
Wednesday’s butter trading at the CME Group closed unchanged at $1.4500.  That
is $.0350 lower than last week at this time.  Prices lowered for three days in a row
and have held steady for the last two trading sessions.  Trading volumes have
dropped off from last week’s hectic pace.  The weekly average price for butter
at the CME Group a month ago was $1.3513 compared to $1.4710 last week.
Overall inventories remain behind year ago levels.  Print demand is good as warmer
weather increases cookouts and March basketball playoff parties.  Churns are
running on heavy schedules, yet end user demand for new crop butter and a desire
to build stocks for later in the year are keeping producers from increasing stocks.
According to the FAS, quota imports of butter for the first two months of the
year total 1.1 million pounds, over twice last year’s imports for the same time
period.  Imports for 2010 account for 7.3% of the total quota for 2010.  Imports
of High-Tier butter (above quota and with a penalty) are 84,100 pounds, 15.4%
above last year.  According to the Foreign Agricultural Service, exports of butter
and milkfat for January 2010 total 6.4 million pounds, up 54% from January 2009.
The top three export destinations, their volume and change from last year are
as follows: Saudi Arabia 3.4 million pounds, +141%; Morocco 804,000 pounds,
no sales were reported last year; and Russia 625,000 pounds, no sales reported last
year.  The top three countries accounted for 74.7% of the exports in January.
The exports account for 4% of production in the U.S. for January.  According
to the CME Group, weekly butter stocks decreased by .5 million pounds last week
to stand at 59.4 million pounds.  Movement out of stocks in preparation for  the
Easter/Passover religious holidays may explain the slight drop.  This total
compares to 76.7 million pounds in 2009 and 121.5 million pounds in the
comparable week in 2008.  Weekly butter storage levels remain at ten year lows.
Prices for bulk butter range from flat to 4 cents under the market, based on the
CME with various time frames and averages used.

CENTRAL

good.  Some retailers are preparing to run feature ads as the holiday period nears.
Recent food service orders have been the strongest thus far in 2010.  Spot bulk
butter prices range from 2 - 4 cents over various pricing bases and averages per
pound.

MONDAY, MARCH 15, 2010

CHEESE — SALES:  2 CARS BARRELS: 1 @ $1.2650, 1 @ $1.2625;  2 CARS 40# BLOCKS @ $1.2675;  LAST BID UNFILLED:  1 CAR BARRELS @ $1.2600;  1 CAR 40#
BLOCKS @ $1.2650;  LAST OFFER UNCOVERED:  NONE

NONFAT DRY MILK — SALES:  NONE;  LAST BID UNFILLED:  1 CAR GRADE A @ $1.1100;  LAST OFFER UNCOVERED:  NONE
BUTTER — SALES:  NONE;  LAST BID UNFILLED:  1 CAR GRADE AA @ $1.4300;  LAST OFFER UNCOVERED:  1 CAR GRADE AA @ $1.4500

TUESDAY, MARCH 16, 2010

CHEESE — SALES:  2 CARS BARRELS @ $1.2625;  LAST BID UNFILLED:  1 CAR BARRELS @ $1.2600;  1 CAR 40# BLOCKS @ $1.2625;  LAST OFFER UNCOVERED:
1 CAR BARRELS @ $1.2700

NONFAT DRY MILK — SALES:  NONE;  LAST BID UNFILLED:  1 CAR GRADE A @ $1.1150;  LAST OFFER UNCOVERED:  NONE
BUTTER — SALES:  2 CARS GRADE AA @ $1.4500;  LAST BID UNFILLED:  2 CARS GRADE AA @ $1.4500;  LAST OFFER UNCOVERED:  NONE

WEDNESDAY, MARCH 17, 2010

CHEESE — SALES:  11 CARS BARRELS:  5 @ $1.2650, 6 @ $1.2625;  5 CARS 40# BLOCKS @ $1.2675;  LAST BID UNFILLED:  1 CAR BARRELS @ $1.2600;  1 CAR 40#
BLOCKS @ $1.2650;  LAST OFFER UNCOVERED:  NONE

NONFAT DRY MILK — SALES:  NONE;  LAST BID UNFILLED:  NONE;  LAST OFFER UNCOVERED:  NONE
BUTTER — SALES:  NONE;  LAST BID UNFILLED:  2 CARS GRADE AA @ $1.4500;  LAST OFFER UNCOVERED:  NONE

THURSDAY, MARCH 18, 2010

CHEESE — SALES:  NONE;  LAST BID UNFILLED:  1 CAR BARRELS @ $1.2625;  1 CAR 40# BLOCKS @ $1.2650;  LAST OFFER UNCOVERED:  NONE
NONFAT DRY MILK — SALES:  NONE;  LAST BID UNFILLED:  NONE;  LAST OFFER UNCOVERED:  NONE
BUTTER — SALES:  3 CARS GRADE AA:  2 @ $1.4525, 1 @ $1.4600;  LAST BID UNFILLED:  1 CAR GRADE AA @ $1.4575;  LAST OFFER UNCOVERED:  1 CAR GRADE

AA @  $1.4700

FRIDAY, MARCH 19, 2010

CHEESE — SALES:  7 CARS BARRELS: 1 @ $1.2675, 2 @ $1.2725, 2 @ $1.2675, 2 @ $1.2650;  9 CARS 40# BLOCKS:  1 @ $1.2675, 8 @ $1.2700;  LAST BID UNFILLED:
1 CAR BARRELS @ $1.2625;  LAST OFFER UNCOVERED:  1 CAR BARRELS @ $1.2700

NONFAT DRY MILK — SALES:  NONE;  LAST BID UNFILLED:  NONE;  LAST OFFER UNCOVERED:  NONE
BUTTER — SALES:  1 CAR GRADE AA @ $1.4700;  LAST BID UNFILLED:  1 CAR GRADE  AA @ $1.4675;  LAST OFFER UNCOVERED:  1 CAR GRADE AA @ $1.4750
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MIDWEST

The cheese market is unsettled.  Most traders and manufacturers hope that
recent price stability on the CME Group cash cheese market will lead to
increased orders as buyers replenish depleted stocks.  Current CME Group
prices are near comparable year ago prices on blocks though several cents
below comparable 2009 on barrels.  Some comments include the lack of
promotions or the limited nature of recent specials.  Based on current prices,
a few firms are working at boosting dairy ads for Memorial Day while others
are working even farther out.  Generally, most packaging operations are
operating on seasonally light schedules with shreds generally being promoted
in retail.  Offerings are increasing seasonally and plant inventories are
accumulating despite efforts to limit growth.   Reports indicate Swiss
inventories are sizeable and sales have not been keeping up with supply.
Mozzarella interest is starting to show the typical spring/holiday break
irregularity in demand.  Cheese production continues to generally edge higher,
following milk intakes.

WISCONSIN WHOLESALE SELLING PRICES:  DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# Loaf : 1.6150-1.9100
Brick And/Or Muenster 5# : 1.7850-2.1000
Cheddar 40# Block : 1.8050-2.5650
Monterey Jack 10# : 1.7500-2.5650
Blue 5# : 2.0750-2.8200
Mozzarella 5 - 6# (Low Moisture, Part Skim) : 1.6200-2.6650
Grade A Swiss Cuts 6 - 9# : 2.5350-3.3300

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS
         IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
—————————

:
03/15/10 10,265 : 131,179
03/01/10 10,638 : 141,019
CHANGE -373 : -9,840
% CHANGE -4 : -7

Barrel and block cheese prices on the CME Group held steady Monday and
Tuesday in relatively light trading as barrels closed at $1.2625 and blocks
closed at $1.2675.  Barrels advanced in price Thursday and Friday.  These
were the first price advances for barrels since February 10, when barrels
increased a half cent and closed at $1.4775.  Blocks have yet to see any price
increase since they last increased a half cent on February 11 and closed at
$1.5050. Cream cheese production remains very active.  Food service and
retail sales for current cheddar cheese remain lackluster.  In the latest Foreign
Agricultural Statistics report.  January 2010 exports of cheese and curd from
the United States totaled 21.2 million pounds, a 16% increase from the same
period in 2009.  Leading destinations, amounts shipped, and percent changes
in amounts shipped compared to the same time period last year include:
Mexico, 5.2 million pounds (-35%); Japan, 2.5 million pounds (+93%); South
Korea, 2.0 million pounds (+45%); and Canada, 1.9 million pounds (+37%).
These four counties account for 55.0% of the total U.S. cheese exports.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 40# Block : 1.6025-1.8775
Process 5# Sliced : 1.3475-1.6575
Muenster : 1.6225-1.8200
Grade A Swiss Cuts 10 - 14# : 3.1625-3.4850

FOREIGN

The weekly average block price for the CME Group declined for the fourth
consecutive week, resulting in lower wholesale prices for most domestic
foreign type cheeses.  Domestic Swiss cheese cuts and imported cheeses
remained unchanged.  FAS reports imports of high tier and quota cheese from
January through February this year totaled 19.8 million pounds. Imports of
quota cheese, January through February, totaled 17.9 million pounds, 52.8%
below the same period last year and 6.0% of the annual quota.  Imports of high
tier cheese January through February totaled 1.9 million pounds, down 20.5%
from the same period in 2009.  FAS also reports imports of Swiss/Emmenthaler
varieties from January through February 2010 totaled 6.2 million pounds,
9.7% less than the same period last year. Norway and Finland, the two top
sources, account for 67.5% of Swiss/Emmenthaler imports January through
February 2010.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

:                NEW YORK
VARIETY :    IMPORTED :    DOMESTIC

: :
Blue :  2.6400-5.3900 :  1.7425-3.2300*
Gorgonzola :  3.6900-6.6900 :  2.2450-2.5050*
Parmesan (Italy) :            -0- :  3.1500-3.3525*
Provolone (Italy) :  3.4400-5.9900 :  1.7850-1.9425*
Romano (Cows Milk) :            -0- :  2.9325-5.0750*
Sardo Romano (Argentine) :  2.8500-3.6900 : -0-
Reggianito (Argentine) :  3.2900-3.5300 : -0-
Jarlsberg-(Brand) :  2.9500-4.6900 : -0-
Swiss Cuts Switzerland :            -0- :  3.2550-3.5775
Swiss Cuts Finnish :  2.5900-2.8500 : -0-
* = Price change.

At the CME Group this week, prices for barrels and blocks narrowed.  Barrels
were up $.0125 to $1.2625 compared to last Wednesday.  Prices on 40 lb.
Blocks went the other direction to lower $.0075 from last Wednesday to
$1.2675.  The last three trading sessions were all unchanged.  Barrel sales were
26 loads since last Wednesday, while Blocks had 19 loads sold.  The weekly
average price at the CME Group for Blocks a month ago was $1.4013 and
Barrels were at $1.4413.  Cheese plants are busy at both doors this past week
as plants operate on heavy schedules and sales are clearing inventories to end
users.  Product yields are reported good.  Demand is good for retail use.  Warmer
spring weather has prompted increased use as cookout season progresses.
Processors are showing increased interest to build inventories at current price
levels.  Stored inventories are moving and sales are reported brisk to buyers.
According to FAS, quota imports of cheese for the January-February 2010
total 17.9 million pounds, down 52.9% from a year ago.  The imports stand
at 6% of the annual quota.  Imports of High-Tier cheese (above quota and with
a penalty) for the same period are estimated to total 1.9 million pounds, 79.2%
of the volume imported in 2009.  Imports of quota Swiss cheese for 2010 total
6.2 million pounds, down 9.8% from last year.  The two main countries for
the Swiss imports are Norway and Finland, and they account for 4.2 million
pounds or 67.5% of the year’s total import of Swiss.  According to FAS,
exports of cheese and curd for January total 21.2 million pounds, up 16% from
January 2009.  The exports account for 2.5% of total cheese production in the
U.S. for the month.  The top four export destinations, their volumes and the
change from last year are as follows:  Mexico 5.2 million pounds, -35%; Japan
2.5 million pounds, +93%; South Korea 2 million pounds, +45%; and Canada
1.9 million pounds, +37%.  These four destinations accounted for 54.7% of
the January exports.

WHOLESALE SELLING PRICES:  DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# Loaf : 1.3800-1.6375
Cheddar 40# Block : 1.4075-1.7600
Cheddar 10# Cuts : 1.5875-1.8075
Monterey Jack 10# : 1.5975-1.7575
Grade A Swiss Cuts 6 - 9# : 2.7100-3.1400
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FLUID MILK AND CREAM

E A S T

                          THIS WEEK     LAST WEEK           LAST YEAR

                          IN       OUT      IN         OUT          IN         OUT
FLORIDA             0       129        0      90     0 200
SOUTHEAST STATE            0          0        0        0     0    0

Spot shipments of Grade A milk into or out of Florida and other Southeastern states

M I D W E S T

Weather conditions have improved in the Northeast, but milk production
remains mostly steady with only marginal increases noted.  Greener
pastures and significant milk production increases are a couple of
weeks out at least.  Some schools and universities are on spring break
reducing Class I demand, resulting in increased manufacturing supplies.
Dry warmer weather in the Mid Atlantic region has begun to green up
pastures and milk production has increased, indicating the start of the
spring flush.  The increase in milk production has increased
manufacturing supplies and dryer schedules have been expanded to
handle the additional milk volumes.  Recent rains in the Southeast have
limited production increases, with only the Deep South showing
increased production.  Class I demand has absorbed the increases in
supply and manufacturing plants have yet to be needed to handle
increased volumes.  Florida’s pastures have greatly improved with
warmer temperature and milk production has increased.  Class I demand
is steady, but manufacturing plants are preparing for increased supplies
next week when schools begin to go on spring break.  Florida exported
129 loads.  Cream supplies have become tighter due to strong cream
cheese production runs. Ice cream production remains steady to flat.
Multiples have increased on the upper end of the range, ranging from
125-137.  Some butter makers have all but finished their Easter/Passover
production runs and have accordingly reduced their churning schedules.
Condensed skim is moving through contracts with few spots sales
reported.  Some cheese plants who were using NDM are now converting
to condensed skim as supplies have increased.

     FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS II CREAM, $ PER LB BUTTERFAT
  F.O.B. PRODUCING PLANTS:  NORTHEAST - 1.8387-2.0152
  F.O.B. PRODUCING PLANTS:   UPPER MIDWEST - 1.8535-1.8976

PRICES OF CONDENSED SKIM, DOLLARS PER LB. SOLIDS,
 F.O.B. PRODUCING PLANTS:
NORTHEAST - CLASS II - INCLUDES MONTHLY FORMULA PRICES -       1.20 - 1.22
NORTHEAST - CLASS III - SPOT PRICES -       1.22 - 1.24

-4-

W E S T

Class I demand was erratic, from noticeably improved to sluggish.
Generally, bottlers were able to secure additional loads (if needed) with
minimal difficulty.  Some improvement was noted in class II products
such as sour cream and dips, likely for watching sporting events.  Ice
cream/mix production is steady to often heavier as more operations
decide to start inventorying product for warmer weather and peak
demand season, particularly further south.  Churning remains active as
manufacturers try to fill and ship last minute Lent/Passover print
orders.  Manufacturing milk interest is uneven.  Some handlers are
reporting that certain specialty cheese plants have seen improved
orders in recent days, in part to price stability on the CME Group cash
cheese market.  However, many plants have inventoried more staple
varieties, such as cheddar, that are readily available for sale.  Distractions

CALIFORNIA milk production is noted to be mostly steady to trending
slightly higher on a week to week basis.  Overall milk intakes remain
below year ago levels.  More southern areas are just starting or will start
feeding green chop and this may give a boost to output that has been
tempered by decisions based on continued low milk prices at the farm
level.  Attempting to mitigate feed and other input costs has been a
struggle for dairy producers.  Processing plants are able to handle the
current milk supplies.  ARIZONA milk production continues to move
higher along seasonal patterns and building towards the peak levels
normally seen around mid April.  Weather conditions are nearly ideal
for milk cows.  With more schools on spring break, there is less milk
moving into Class I accounts servicing those accounts.  Very little
change is being noticed in retail orders.  CREAM markets are steady
to firm with improved demand for available loads.  Butter churning is
active and demand for cream based items ahead of holidays is pulling
cream.  State specific cream needed for marketing claims does tighten
offerings in California.  At the CME Group, butter prices eased back 3.5
cents from a week ago to close at $1.4500 on Wednesday, March 17.
Cream multiples are steady to higher within the range of 114-124 FOB
and vary depending on class usage and basing points.  Seasonally
warmer weather in the PACIFIC NORTHWEST has helped to increase
pasture growth and early forage development.  Milk production is
following seasonal increases as the northern tier of states prepares for
the spring flush of milk.  Milk supplies needed for bottling are steady
to lower as schools will be letting out for spring break soon.  Cheese
and butter manufacturers are operating on nearly full schedules.
Powder plants are easily handling excess supplies above regular
deliveries.  Plants are operating at comfortable levels of production and
have available time to allow for any needed maintenance.  New crop hay
supplies will begin to arrive from southern production areas soon.
Prices for the season have not been established as of yet.  Ability to
pay will be a limiting factor for many dairy farmers when shopping for
quality forages.  UTAH and IDAHO also enjoyed some warmer spring
weather.  Early fieldwork has begun in some areas.  Milk production
levels are adequate for bottling needs with manufacturing plants using
available supplies to fill contract needs.  Most plants are operating at
under capacity.  Farmers continue to work with lenders to insure
adequate financing for spring needs.  Class III Milk Futures prices are
currently under $13.00 for the spring months and reaching breakeven
pricing is hard to attain.

like the World Championship Cheese contest held in Madison,
Wisconsin this week have a number of cheese makers away for a few
days assisting in the contest.  Milk receipts are generally increasing
seasonally though some herd dispersals may affect the results in
localized areas.  Milk components are trending lower seasonally.  Many
in the industry will be watching and analyzing the February milk
production report for cow numbers and productivity.  There is some
worry that heavy milk receipts may last until summer heat and do little
but increase the storage volume or, if culling becomes heavy, cause
tight current supplies late in the year.  Temperatures in the 50s and low
60s in upper tier states have melted the snow though soft field
conditions are limiting heavy equipment use such as manure hauling.



NDM,  BUTTERMILK  &  WHOLE MILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 lb. bags, or totes, spray process, dollars per pound.
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NONFAT DRY MILK - CENTRAL AND EAST

Central: Offers of undenatured nonfat dry milk to the animal feed industry seem
to be having little negative effect on the current Central NDM market and prices
are firmer.  Nonfat dry milk supplies are adequate to building, but not
burdensome at this time.  Several manufacturers indicate contract shipments
are moving steadily and there is little motivation from an inventory standpoint
to shift spot prices lower this week.  Condensed skim sales are active into several
accounts making holiday related items.  One or two plants are planning to hold
additional condensed skim over the next few days in order to have sufficient
volumes on hand to perform test runs on new dryer operations.  High heat
nonfat dry milk availability is tight.  Various plants are sandwiching in runs of
high heat NDM as farm milk intakes and dryer schedules allow.  According to
the latest Foreign Agricultural Service report, January – February 2010 imports
of dried skim milk in the high tier category totals about 37,000 pounds.  There
were no quota dried skim milk imports during the first two months of 2009 or
2010.  Foreign Agricultural Service reports that January 2010 exports of nonfat
dry milk under Schedule B code 0402100000 total 28.7 million pounds, about
a 9.9% decrease compared to December 2009, and a 40.6% decrease from
January 2009.  Total January exports for 2010, and percent change in amounts
exported compared to 2009 are:  Mexico, 11.1 million pounds (-13%),
Philippines, 5.9 million pounds (-39%) and Vietnam, 4.5 million pounds
(+70%).  These top three destinations for nonfat dry milk thus far in 2010
account for 75% of the total nonfat dry milk exports.
EAST:  Prices for low heat NDM moved higher in light trading and high heat
NDM prices held steady.  Manufacturing milk supplies are increasing in the East
as the Mid Atlantic region and areas in the South are in the beginning of the
spring flush.  A majority of the increasing manufacturing milk supplies are being
channeled to dryers and as a result NDM production has increased.  Those areas
not yet experiencing the spring flush are scheduling primarily high heat NDM
production. Those areas experiencing moderate increases in milk supplies are
producing a combination of low and high heat and a few areas fully into the spring
flush are resigned to low heat NDM production.  Inventories are building and
trading is fairly light as many brokers and end users are out of the market waiting
for the market to settle, possibly at lower prices as inventories build during the
spring flush.

F.O.B. CENTRAL/EAST:  Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT:         1.1000 - 1.1500         MOSTLY:  1.1000 - 1.1300
HIGH HEAT:                                                                       1.1900 - 1.3050

NONFAT DRY MILK - WEST

Western low/medium heat NDM prices are trending higher and the market tone
is firmer.  After clearing product, many producers are returning to their normal
marketing plans and not entertaining discounts to the market on current
powder.  The resale market is also firming and prices there are higher.
Contracted loads are generally moving on schedule with delays beginning to be
noted in the spot market.  Producer offerings of medium heat are tight with
recent deals locking up nearby production for the coming months.  Improved
export interest is good and responsible for tightening the medium heat market.
Overall, production levels of NDM are trending seasonally higher, reflecting
a steady to slight growth in milk intakes. High heat prices are slightly higher
on the bottom of the range and are beginning to mirror changes in the low/
medium market.  Supplies and offerings are tight and often being made to order.
Seasonal interest is fair to good from confectionary and bakery accounts.  For
January 2010, FAS reports exports of NDM/SMP at 28.7 million pounds,
compared to 48.4 million pounds in January 2009, -41%.  The top 5 countries
for exports in January 2010 (in million pounds with changes from January
2009) are:  Mexico, 11.1, -13%; Philippines, 5.9, -39%; Vietnam 4.5, +70%;
Indonesia, 1.3, -75%; and Dominican Republic, 1.3, +53%.  The top five
countries account for 84% of the total exports during January. The January
exports account for 19% of the NDM/SMP production for the month.

F.O.B. WEST:  Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT:              1.0100 - 1.1500   MOSTLY:   1.0500 - 1.0800
HIGH HEAT:                                                                       1.0800 - 1.2300

DRY BUTTERMILK - CENTRAL AND EAST

CENTRAL: Prices for central dry buttermilk are higher on a tighter market.
With churning running more heavily due to current and anticipated orders of
82% butter, availability of condensed buttermilk is higher.  Drying is also active
and inventories are building steadily.  Interest is incrementally higher.  Some
manufacturers indicate end users who are able to switch between NDM and
buttermilk are taking additional product.
EAST:  Prices for dry buttermilk have increased on both ends of the range. Dry
buttermilk production has declined as some churns operate at reduced schedules
due to having filled or nearly filled their Easter/Passover orders.  Current
production supplies are moving through contracts and inventories are in
balance.  Spot market trading is fairly light.

F.O.B. CENTRAL/EAST:                                                     .9400 - 1.0950

DRY BUTTERMILK - WEST

Western dry buttermilk price are mixed on the range, yet firm on the mostly
price series.  The market tone is firming due to tighter supplies and following
the upward momentum of NDM prices.  Trading is lighter with few loads being
offered.  Dry buttermilk production is steady with recent weeks and active to
process solids coming off butter churns.  Stock levels are lower and range light
to moderate.

F.O.B. WEST:                                .8300 - .9500   MOSTLY:  .8500 - .9250

DRY WHOLE MILK - NATIONAL

Prices are steady to higher on the dry whole milk price series.  Spot load
availability of domestic product is tight while interest is more active than in
the recent few weeks.  According to the latest Foreign Agricultural Service
report, January – February 2010 imports of dry whole milk in the high tier
category total about 40,500 pounds.  Quota imports of dry whole milk during
January – February 2010 total about 1.2 million pounds, an increase of 13%
compared to the same time span of 2009.  February 2010 dry whole milk
imports total .5 million pounds, a 48% increase over February 2009.  All of
the quota dry whole milk imported during the first two months of 2010
originated in either the Netherlands or New Zealand.  According to the Foreign
Agricultural Service, January 2010 dry whole milk and cream exports under
Schedule B code 0402210000 are unchanged compared to the same time period
in 2009, totaling 3.2 million pounds.  This is about 18% lower than exports
of the previous month, December 2009.  Dry whole milk and cream exports
during January 2010 to Mexico (2.3 million pounds), Egypt (.4 million pounds)
and Canada (.2 million pounds) account for 92% of the total dry whole milk
and cream exports during January 2010.

F.O.B. PRODUCING PLANT:                                            1.4400 - 1.5500

CALIFORNIA MANUFACTURING PLANTS - NDM

WEEK ENDING         PRICE        TOTAL SALES     SALES TO CCC

March 12       $1.0196          12,723,537                    0
March 5       $1.0170          17,954,398                    0

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.o.b. California manufacturing plants.  Prices for both periods were influenced
by effects of long-term contract sales.  Total sales (pounds) include sales to CCC.
Compiled by Dairy Marketing Branch, California Department of Food and
Agriculture.



WHEY,  WPC 34%, LACTOSE & CASEIN

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 lb. bags, or totes, spray process, dollars per pound.
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DRY WHEY - CENTRAL

Most industry participants indicate the Central dry whey market has a weaker
tone.  Contract loads are reportedly moving well, with steady interest for
additional loads above the contracted monthly number from regular buyers.
On the other hand, some contacts indicate that interest in spot loads is lower
for the week.  Spot load buyers are taking their time to decide on offers from
both manufacturers and brokers.  Several manufacturers and resellers report
having to make a few extra calls to lock down sales agreements.  Some resales
are clearing at prices near the bottom of the range price series.  A few
manufacturers in the process of negotiating second quarter contracts on dry
whey indicate contract volumes are lagging behind first quarter volumes.
Interest in extra grade dry whey from milk replacer blenders is lagging at this
time.  Availability of restricted use NDM at prices that compare favorably
with dry whey on a per unit of protein basis is prompting some milk replacer
producers to switch to NDM for near term milk replacer formulations.
ANIMAL FEED DRY WHEY prices are level.  Availability in bags is tight,
but increased availability of product in totes is noted.  Foreign Agricultural
Service reports that January 2010 dried whey exports under Schedule B code
0404104000 totaled 42.4 million pounds, about a 12.4% increase compared
to exports of the previous month and 35.5% higher than January 2009
exports.  The three largest 2010 U.S. export markets for dried whey, total
exports for January, and percent change in amounts exported compared to
January 2009 are:  China, 9.3 million pounds (+77%); Japan, 4.3 million
pounds (-44%); and Malaysia, 3.8 million pounds (about twice the quantity
of January 2009).  Exports to those three countries, totaling 17.5 million
pounds, account for about 41% of all U.S. dried whey exported during the first
month of 2010.

F.O.B. CENTRAL:    .3000 - .4075   MOSTLY:                            .3625 - .3825
F.O.B. CENTRAL: ANIMAL FEED MILK REPLACER:                .2200 - .3700

DRY WHEY - NORTHEAST

Northeast dry whey prices moved higher on tighter supplies and increased spot
market activity.  Cheese production is fairly steady with recent weeks.  Whey
production remains steady with a majority of current production moving
through contracts.  Due to the tighter whey supplies and good demand, brokers
and end users have to look to the Midwest for additional loads.  The latest
Foreign Agricultural Statistics report shows 42.4 million pounds dry whey were
exported from the United States during January 2010, up 35% from January
2009.  Leading world regional destinations, amounts shipped, and year to year
percentage changes in amounts shipped are as follows:  East Asia, 16.3 million
pounds (+3%); Southeast Asia, 14.1 million pounds (+129%); and North
America, 7.2 million pounds (-10%).  These three regions comprised 88.6%
of the total exports for January 2010.

F.O.B. NORTHEAST:           EXTRA GRADE AND GRADE A:    .3925 - .4125

DRY WHEY - WEST

Whey markets were steady to weaker with light spot activity reported.  The
mostly range remained steady.  Contract sales continue to provide the bulk
of the trade.  Demand for extra loads was reported as a manufacturer had some
production problems.  Whey supplies are adequate to fulfill needs.  Extra
export sales above contracts were slow as buyers continue to try to determine
the market’s direction.  According to FAS, exports of whey for January total
42.4 million pounds, up 11.1 million pounds or +35% from last year.  The
exports account for 49.6% of the total whey production in the U.S. for
January.  The top five export destinations, their volumes and change from
last year are as follows:  China 9.3 million pounds, +77%; Japan 4.3 million
pounds, -44%; Malaysia 3.8 million pounds, +103%; Canada 3.6 million
pounds, -27%; and Mexico 3.6 million pounds, +19%.  These five countries
accounted for 24.6 million pounds or 58% of the exports for January.

NONHYGROSCOPIC:    .3750 - .4350   MOSTLY:                      .3875 - .4200

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices on the whey protein concentrate 34% market are unchanged although the
market tone is mixed.  Spot loads of WPC 34% from one or two manufacturers
are reportedly being offered below the bottom of the current range price series,
but buyers seem reluctant to commit.  Interest is light.  Various buyers indicate
that compared to WPC 34%, the undenatured NDM being offered into the
marketplace is a viable substitute and available at a lower price per unit of protein.
This makes it especially attractive to the blended milk replacer industry, even
with some delivery expenses factored into the input cost equation.  Some industry
participants indicate that a portion of the undenatured NDM has cleared into the
feed market, supplanting a portion of the near term WPC 34% demand.  Foreign
Agricultural Service reports that during January 2010 exports of WPC 34% under
Schedule B code 0404100500 totaled 24.6 million pounds, a 12.2% increase from
December 2009 and about 2.5 times as much as the export quantity of January
2009.  Exports to China (8.5 million pounds), Mexico (8.1 million pounds) and
Canada (2.8 million pounds) accounted for 79% of all the WPC 34% exported
during the month.

F.O.B. EXTRA GRADE 34% PROTEIN:  .8300 - .9800  MOSTLY:     .8975 - .9275

LACTOSE - CENTRAL AND WEST

Lactose contracting for the second quarter is continuing, and producers indicate
finalization is drawing nearer.  The market is steady.  Most producers indicate
their current customer bases are adequate to contract the percentage of lactose
production needed to keep supply and demand in balance.  Customers are
frequently requesting higher numbers of contract loads.  Spot market offers from
manufacturers are somewhat limited; resellers are offering some product to the
market.  Some industry contacts note that availability of lactose in totes has
increased this week.  Foreign Agricultural Service reports that January lactose
exports under Schedule B code 1702110000, anhydrous, >99% solids, totaled
23.4 million pounds.  This is an increase in exports of 6.1% compared to
December 2009 and a 47.5% increase from January 2009 export quantities.  The
top three destinations for lactose exports thus far in 2010, accounting for 35%
of lactose exports, and the percent change from January 2009 export quantities
are:  China (2.9 million pounds, -2%), Mexico (2.6 million pounds, +7%) and
Japan (2.6 million pounds, +4%).

Including spot sales and up to 3 month contracts.
F.O.B. EDIBLE, NON PHARMACEUTICAL .2700 - .4400 MOSTLY:  .3300 - .3700

CASEIN – NATIONAL

Casein markets and prices are generally steady.  The casein production season
in Oceania has basically ended, although there is still a little output being
generated.  In Europe, milk production is increasing slower than projected, thus
casein output is also lagging early season projections.  Most domestic buyers
continue to report that they are getting their needs filled from regular suppliers
with additional spot offerings from other sources available.

SPOT SALES AND UP TO 3 MONTH CONTRACTS.  PRICES ARE F.O.B.,
U.S. WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING
TO MESH SIZE AND QUALITY.

RENNET:  3.5000 - 4.2500
ACID:  3.5000 - 4.2000
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CCC PURCHASES OF DAIRY PRODUCTS (POUNDS) 
 
                   FOR THE WEEK OF MARCH 15 – 19, 2010                CUMULATIVE TOTALS        UNCOMMITTED INVENTORIES  
                    TOTAL       CONTRACT       ADJUSTED         SINCE        SAME PERIOD    WEEK ENDING    SAME PERIOD 
                  PURCHASES    ADJUSTMENTS     PURCHASES       10/01/09       LAST YEAR       03/12/10      LAST YEAR   
BUTTER                                                                                                                    
  Bulk               -0-           -0-            -0-             -0-         4,639,010           -0-           -0-        
TOTAL                -0-           -0-            -0-             -0-         4,639,010           -0-           -0-        
CHEESE                                                                                                                     
  Block              -0-           -0-            -0-             -0-             -0-             -0-           -0-        
  Barrel             -0-           -0-            -0-             -0-             -0-             -0-           -0-        
TOTAL                -0-           -0-            -0-             -0-             -0-             -0-           -0-        
NONFAT DRY MILK                                                                                                            
  Nonfat             -0-           -0-            -0-           132,276     199,072,866           -0-           -0-        
TOTAL                -0-           -0-            -0-           132,276     199,072,866           -0-           -0-        
 

MILK EQUIVALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS) 
 
       MILKFAT*    SKIM**       MILKFAT*    SKIM** 
        BASIS      SOLIDS         BASIS      SOLIDS  
      WEEK OF MARCH 15 - 19, 2010 =        0.0       0.0           COMPARABLE PERIOD IN 2009 =       1.2      65.8        
 CUMULATIVE SINCE OCTOBER 1, 2009 =        0.0       1.5    CUMULATIVE SAME PERIOD LAST YEAR =     144.9   2,317.8        
CUMULATIVE JAN. 1 – MAR. 19, 2010 =        0.0       0.0       COMPARABLE CALENDAR YEAR 2009 =     119.7     984.2        
 
* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22  
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry Milk times 11.64  

 
CCC ADJUSTED PURCHASES FOR THE WEEK OF MARCH 15 – 19, 2010 (POUNDS) 

                         BUTTER                              CHEESE                          NONFAT DRY MILK            
REGION                    BULK                        BLOCK         BARREL                     NONFORTIFIED             
CENTRAL                   -0-                          -0-            -0-                          -0-                 
WEST                      -0-                          -0-            -0-                          -0-       
EAST                      -0-                          -0-            -0-                          -0-                  
 

CCC ADJUSTED PURCHASES SINCE 10/1/09 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL 
                       BUTTER                     CHEESE                   NONFAT DRY MILK          MILK EQUIVALENT (%) 
REGION         2009/10       2008/09       2009/10       2008/09        2009/10        2008/09     2009/10     2008/09  
CENTRAL          -0-            -0-           -0-           -0-            -0-            -0-         -0-         -0- 
WEST             -0-        4,639,010         -0-           -0-          132,276    199,072,866     100.0       100.0       
EAST             -0-            -0-           -0-           -0-            -0-            -0-         -0-         -0-      
TOTAL            -0-        4,639,010         -0-           -0-          132,276    199,072,866     100.0       100.0      

 
SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS EFFECTIVE NOVEMBER 1, 2009 

 
BUTTER  Bulk $1.05 per pound 
 
CHEESE  40# Blocks $1.13 per pound; 500# Barrels $1.10 
 
NONFAT DRY MILK  $.80 per pound                                      

 U.S. Dairy & Total Cow Slaughter under Federal Inspection, by Regions, for Week Ending 02/27/10 & Comparable Week 2008 
                                                                                  U.S. TOTAL       % DAIRY OF ALL  
Regions* (000 HEAD)  1    2    3     4     5     6     7    8     9   10      WEEK  SINCE JAN 1   WEEK   SINCE JAN 1 
2010-Dairy          N.A. 0.5  7.7   2.9  18.2   4.7   0.5  N.A. 17.4  4.0     57.3      494.9     45.1      44.9  
2009-Dairy          N.A. 0.6  7.7   3.1  17.6   4.5   0.4  N.A. 17.3  4.9     57.7      558.3     50.3      49.8  
2010-All cows       N.A. 0.6  9.6  15.0  35.5  19.8  14.6  N.A. 19.9  7.6    127.0    1,102.8   
2009-All cows       N.A. 0.6  9.6  11.5  32.8  18.7  12.7  N.A. 18.6  6.6    114.8    1,122.2 
 
SOURCE: The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service,  
The Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA.                        
 

CANADIAN DAIRY BREEDING FEMALE IMPORTS 
 
WEEK ENDING        WEEKLY TOTAL                2010 CUMULATIVE TOTAL 
 
March 6, 2010                                304                              3,101                SOURCE: USDA, APHIS  

 
CLASS III MILK PRICES,(3.5% BF) 

 
YEAR         JAN      FEB      MAR      APR      MAY      JUN      JUL      AUG      SEP      OCT      NOV      DEC     
2006        13.39    12.20    11.11    10.93    10.83    11.29    10.92    11.06    12.29    12.32    12.84    13.47  
2007        13.56    14.18    15.09    16.09    17.60    20.17$   21.38    19.83    20.07    18.70    19.22    20.60    
2008        19.32    17.03    18.00    16.76    18.18    20.25    18.24    17.32    16.28    17.06    15.51    15.28    
2009        10.78     9.31    10.44    10.78     9.84     9.97     9.97    11.20    12.11    12.82    14.08    14.98       
 

FEDERAL MILK ORDER CLASS PRICES FOR 2010 (3.5% BF) 
 

CLASS        JAN      FEB      MAR      APR      MAY      JUN      JUL      AUG      SEP      OCT      NOV      DEC     
 

  I 1/      15.03    14.84    14.34    13.22                                                                                
 II         15.22    15.65                                                                                                 
III         14.50    14.28                                                                                                 
 IV         13.85    12.90                                                                                              
1/ Specific order differentials to be added to this base price can be found by going to: 
www.ams.usda.gov/DairyMarketingStatistics; then select “Prices”; and then select “Principal Pricing Points.”  $ Revised 



INTERNATIONAL DAIRY MARKET NEWS

Information gathered March 8 - 19, 2010
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data.  This bi-weekly  report may not always contain the same products and/or
regions.  Future reports may be included or withdrawn depending on availability of information.      MT = metric ton = 2,204.6 pounds.
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Exchange rates for selected foreign currencies: March 15, 2010
.9806 Canadian Dollar    .0220 Indian Rupee
.2590 Argentina Peso    .7017 New Zealand Dollar

        .0798 Mexican Peso .9142 Australian Dollar
.3514 Polish Zloty .0110 Japanese Yen

1.3673 Euro
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0798) = 12.5313
Mexican Pesos.  Source: “Wall Street Journal”

OVERVIEW:  The milk production season in the Oceania region continues
to wind down.  In New Zealand, milk volumes are trailing projections, but
milk handlers continue to project an overall milk volume increase of 2% over
last season at seasons end.  During the down side of the production season,
some areas were quite limited on moisture which negatively impacted
pasture growth and milk production.  In recent days, some moisture has fallen
which will help pasture growth, but will have minimal impact on milk output
recovery.  Milk handlers state that the downward trend in milk output may
level somewhat.  This is the time of the season when milk volumes are shifted
from one location to another if logistically and financially feasible.  In some
instances, this is not possible and plants continue to operate on reduced
schedules.  Casein production has basically ceased for the season, although
one plant is still in operation due to logistic constraints.  In Australia, milk
output is on the down side, although the decline will hopefully not be as sharp
as in some years and some of the seasonal declines thus far can be recovered.
Milk producers and handlers are stating that rainfall during the second half
of the production season has been more favorable than in recent years, thus
pasture growth is being maintained better by rainfall versus low irrigation
water levels.  Many traders and handlers are stating that buyer interest
appears to be improving.  In many instances, Oceania suppliers have
minimal, if any, product available for this buyer interest.  Many do indicate
that their projected volume needs will not be attained this season, but also
state that they are comfortable with their supply/demand situation at this time.
BUTTER:  The Oceania butter market tone is unsettled to firm with prices
generally higher.  Traders and handlers state that the milk production season
is winding down, thus butter production is also on the decline.  At this time,
suppliers indicate that stocks are sufficient to meet needs, although minimal
volumes are available for spot buyer interest.
82% BUTTERFAT: 3,600 – 4,000
CHEDDAR CHEESE:  The Oceania cheese market is generally steady at
unchanged prices.  Traders and handlers state that cheese stocks are in good
balance with demand, but do indicate that there are limited supplies for spot
buyer interest.  Suppliers state that much of their supply is going to regular
and ongoing customers, with minimal new buyers entering the Oceania
market.
39% MAXIMUM MOISTURE: 3,600 - 4,000
SKIM MILK POWDER (SMP):  Skim milk powder markets are mixed with
prices adjusting higher and lower.  Traders and handlers continue to evaluate
what impact the first round of skim milk powder trading at the GDT is having
on current price trends.  Traders and handlers anticipate that prices will be
firm for the near term and will ease once the new milk  season resumes.
1.25% BUTTERFAT: 2,600 – 3,150
WHOLE MILK POWDER (WMP):  Oceania whole milk powder markets
and prices are generally steady.  Traders and handlers report that often,
current sales activity is being priced at levels below the recent most GDT
average.  Traders also indicate that it appears that buyers are starting to return
to the marketplace, seeking whole milk powder from Oceania which is limited
on a spot basis.  The milk production season is winding down from lower
peak levels than anticipated, thus current production is clearing to known
needs in hopes of fulfilling commitments.
26% BUTTERFAT: 3,000 - 3,350

WESTERN OVERVIEW:  Late winter weather patterns continue to plague
much of Europe as spring weather conditions are slow to develop.  Milk
producers and handlers state that these weather patterns are very unusual
for this time of the season.  Typically, weather patterns are much more
favorable at this time and seasonal milk increases are much more noticeable.
This year, increases are being reported, although much lower than previous
year comparables.  The milk quota yearend is near and early projections are
that possibly Denmark, The Netherlands, and typically Italy will be above
quota levels, while the majority of countries are below.  A new quota year
begins April 1 and another 1% increase will occur.  The milk quota program
in Europe will terminate with the Apr 2014 – Mar 2015 fiscal year.  Milk
handlers are projecting that for most of the countries that are below quota
levels, economics of milk production is the leading factor to milk output not
attaining quota levels.  Traders and handlers of manufactured dairy products
are speculating that another milk powder tender may be in the near future.
Many feel that they will be better able to bid on this possibility.  Many felt
that the recent tender’s delivery timeline limited their participation.  A new
intervention year began March 1 and at this time, no butter or skim milk
powder has been offered into the program.  Intervention inventories
continue to run in the 250,000 MT (551,150,000 pounds) plus category for
skim milk powder and over 75,000 MT (165,345,000 pounds) of butter.
Volume of both of these products is committed to domestic food programs.

WHOLE MILK POWDER (WMP):  Whole milk powder markets and
prices are steady to firm.  Whole milk powder output remains seasonally
low as milk production trends are slow to develop this spring.  A cold and
snowy winter is often being attributed to slower than anticipated milk
output.  It is early in the season and for the most part, whole milk powder
producers are not overly concerned about supply, but are hopeful that a later
start will push the peak period further into the spring.
26% BUTTERFAT: 3,300 - 3,450
SWEET WHEY POWDER:  Whey powder markets are generally firm,
although prices are mixed.  Milk handlers indicate that early season milk
volumes are clearing to cheese production when possible, thus whey
volumes are also on the increase.  Cheese demand is strong for export.
European whey prices remain higher than international buyers are willing
to pay, thus current whey markets are centered around an internal need.
NONHYGROSCOPIC: 925 - 1,025

EASTERN OVERVIEW:  Typically, Eastern Europe is behind Western
areas in weather patterns and milk production development.  This year is
no different and in most instances, behind on early spring trends.  The winter
season had cold temperatures and measurable snowfall, thus it is taking
longer for spring like conditions to develop.  Milk production remains
seasonally low and deliveries to manufacturing facilities are behind projections.

SKIM MILK POWDER (SMP):  European skim milk powder markets and
prices are firm.  Milk production is increasing slower than project and when
possible, milk is clearing to cheese production versus butter/powder.  Some
traders and handlers indicate that they are anticipating another milk powder
tender in the near future.  Traders and handlers have mixed responses to the
most recent tender and do not have a good feel as to the total volume of milk
powder bids that were acknowledged.  Some are speculating that total
volumes were not attained in the recent most tender and this may be why
another tender is coming forth this soon.
1.25% BUTTERFAT: 2,750 - 2,900

BUTTER/BUTTEROIL:  European butter markets are steady to firm with
prices generally higher.  The milk production season is developing slower
than projected thus butter output is also trailing early season forecasts.
Traders and handlers state that butter supplies are short at this time, but
also state that hopefully, milk production and butter output will increase
on a more typical trend in the  near future.  Although butter stocks are less
available than desired, manufacturers and handlers are not overly concerned.
82% BUTTERFAT: 3,850 - 4,150
99% BUTTERFAT: 4,200 - 4,600

EASTERN OVERVIEW continued:Manufacturers and handlers are quite
interested in the possibility of another milk powder tender and that they may
be able to participate to a larger extent that the recent tender.
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CHICAGO MERCANTILE EXCHANGE FUTURES 
Selected settling prices, (open interest), and volume 1/ 

 
Month          03/04                    03/05                 03/08          03/09                      03/10                     03/11                     03/12                        03/15                   03/16 03/17                                      
CME - CLASS III MILK FUTURES (Pit-Traded) 
 
FEB 10 14.29 (3560) 0 14.28 (2823) 0 
MAR 10 12.88 (3836) 0 12.89 (3914) 5 12.78 (3932) 2 12.76 (3944) 0 12.82 (3959) 1 12.89 (3908) 0 12.84 (3982) 7 12.83 (3955) 2 12.84 (3920) 0 12.81 (3955) 0 
APR 10 12.87 (4381) 18 12.89 (4447) 14 12.68 (4434) 2 12.55 (4541) 1 12.66 (4585) 2 12.79 (4602) 8 12.78 (4692) 14 12.67 (4641) 38 12.63 (4722) 0 12.44 (4728) 0 
MAY 10 13.09 (3729) 3 13.14 (3729) 14 13.00 (3804) 3 12.92 (3916) 1 12.92 (3940) 0 13.19 (4043) 1 13.26 (4106) 14 13.10 (4231) 1 13.11 (4263) 0 12.92 (4327) 0 
JUN 10 13.88 (2970) 4 13.95 (2985) 14 13.76 (3035) 2 13.62 (3095) 1 13.64 (3153) 0 13.87 (3171) 8 13.90 (3159) 14 13.85 (3207) 2 13.82 (3320) 2 13.65 (3394) 0 
JUL 10 14.52 (2332) 3 14.55 (2337) 15 14.40 (2372) 2 14.24 (2428) 2 14.21 (2448) 0 14.25 (2503) 2 14.24 (2523) 5 14.17 (2527) 1 14.16 (2528) 1 13.97 (2549) 2 
AUG 10 15.05 (2204) 3 15.10 (2224) 17 14.95 (2259) 2 14.83 (2299) 1 14.79 (2328) 0 14.84 (2371) 2 14.74 (2390) 5 14.67 (2409) 1 14.65 (2418) 1 14.49 (2448) 2 
SEP 10 15.19 (2110) 3 15.23 (2128) 14 15.15 (2140) 5 15.08 (2178) 1 15.10 (2196) 0 15.12 (2203) 2 15.12 (2225) 5 15.07 (2249) 1 15.10 (2269) 1 14.96 (2305) 2 
OCT 10 15.19 (1958) 3 15.20 (1977) 14 15.15 (2000) 2 15.08 (2044) 1 15.08 (2064) 0 15.10 (2078) 2 15.12 (2095) 5 15.10 (2115) 1 15.12 (2126) 1 15.01 (2143) 2 
                                                                                                                                                                                                                                                                                                                                                          
CME - CLASS IV MILK FUTURES (Pit-Traded) 
 
MAY10 13.43 (60) 0 13.43 (60) 0 13.60 (60) 0 13.60 (60) 0 13.61 (60) 0 13.61 (60) 0 13.61 (60) 0 13.58 (60) 0 13.58 (60) 0 13.58 (60) 0 
JUN 10 13.71 (35) 0 13.71 (35) 0 13.93 (35) 0 13.93 (35) 0 13.93 (35) 0 13.93 (35) 0 13.93 (35) 0 13.79 (35) 0 13.79 (35) 0 13.79 (35) 0 
                                                                                                                                                                                                                                                                                                                                                          
CME – CASH  SETTLED BUTTER FUTURES (Electronic-Traded) 
 
FEB 10 135.25 (374) 0 136.09 (376) 0 
MAR 10 144.00 (510) 2 145.00 (509) 4 145.00 (509) 0 145.00 (509) 0 145.00 (504) 7 143.25 (504) 6 142.50 (505) 27 142.50 (505) 0 142.50 (503) 3 142.00 (503) 3 
APR 10 147.00 (406) 0 147.00 (406) 3 148.00 (407) 1 148.00 (413) 6 149.50 (418) 13 146.00 (424) 6 146.00 (425) 5 144.50 (432) 12 145.00 (434) 2 144.50 (435) 2 
MAY 10 150.00 (406) 2 150.00 (406) 0 150.00 (413) 9 150.00 (414) 1 151.00 (420) 9 148.00 (429) 9 148.00 (435) 6 147.00 (450) 15 147.25 (454) 4 147.25 (454) 5 
JUN 10 151.00 (401) 0 151.00 (401) 0 151.75 (403) 2 151.75 (414) 13 152.00 (422) 22 150.00 (434) 12 150.00 (443) 10 149.00 (449) 15 149.00 (449) 0 149.00 (449) 3 
                                                                                                                                                                                                                                                                                                                        
CME –  NONFAT DRY MILK FUTURES (Pit-Traded) 
 
FEB 10 109.50 (112) 0 108.12 (112) 0 
MAR 10 106.50 (129) 0 106.50 (129) 0 106.50 (129) 0 106.50 (129) 0 106.00 (129) 0 106.00 (129) 0 106.00 (129) 0 106.00 (129) 0 106.00 (129) 0 106.00 (129) 0 
APR 10 108.00 (146) 0 108.00 (146) 0 108.00 (146) 0 110.00 (146) 0 111.75 (149) 0 111.75 (149) 0 110.00 (151) 0 109.00 (164) 0 109.00 (164) 0 109.00 (168) 0 
MAY 10 109.50 (162) 0 109.50 (162) 0 109.50 (162) 0 112.00 (162) 25 112.00 (162) 0 112.00 (162) 0 112.00 (162) 0 110.75 (178) 0 110.75 (178) 0 110.75 (178) 0 
                                                                                                                                                                                                                                                                                                                                                 
CME – WHEY (Electronic-Traded) 
 
FEB 10 39.00 (331) 0 39.25 (331) 0 
MAR 10 37.75 (286) 10 37.75 (286) 0 37.75 (286) 0 37.75 (286) 0 37.75 (286) 0 38.00 (286) 29 37.75 (286) 5 38.00 (286) 0 37.75 (286) 0 37.75 (286) 0 
APR 10 32.75 (296) 12 32.95 (296) 1 32.95 (296) 0 33.00 (296) 12 33.00 (296) 0 34.25 (296) 23 33.75 (296) 3 33.75 (295) 3 33.75 (295) 0 34.25 (296) 12 
MAY 10 29.50 (243) 0 30.00 (244) 1 30.00 (247) 3 31.00 (247) 4 31.50 (247) 0 33.50 (247) 11 32.75 (247) 2 32.75 (245) 4 32.75 (245) 5 33.25 (246) 2 
JUN 10 29.75 (210) 6 29.75 (212) 4 30.50 (214) 3 31.40 (215) 3 31.40 (215) 0 32.50 (215) 5 32.50 (215) 8 32.50 (215) 0 32.50 (213) 7 32.50 (214) 2 
                                                                                                                                                                                                                                                                                                                                                 
1/ At the CME open interest for milk -- 200,000 pounds per contract.  For more detailed information, you may call our automated voice system at 608-250-3208. 
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MAILBOX MILK PRICES FOR SELECTED REPORTING AREAS IN FEDERAL MILK ORDERS 
AND CALIFORNIA, DECEMBER 2009 

 
In December 2009, mailbox milk prices for selected reporting areas in Federal milk orders averaged $16.37 per cwt., up $1.00 from the 
previous month average, and up $0.59 from December 2008.  The component tests of producer milk in December 2009 were:  butterfat, 
3.77%; protein, 3.14%; and other solids, 5.72%. On an individual reporting area basis, mailbox prices increased in all Federal milk order 
reporting areas, and ranged from $18.64 in Florida to $14.53 in New Mexico. 
  

Reporting Area 1/ 
Mailbox Milk Price 2/ 

December 
2008 

November 
2009 

December 
2009 

    
 Dollars per hundredweight 
    
New England States  3/ 16.18 15.90 17.06 
New York 15.14 14.84 16.01 
Eastern Pennsylvania  4/ 15.63 15.52 16.68 
Appalachian States  5/ 16.56 16.33 17.38 
Southeast States  6/ 17.39 16.93 17.75 
Southern Missouri  7/ 15.54 15.01 15.85 
Florida 18.61 17.86 18.64 
Western Pennsylvania 8/ 15.92 15.69 16.63 
Ohio 16.32 15.85 16.84 
Indiana 15.83 15.34 16.35 
Michigan 15.74 15.05 16.10 
Wisconsin 16.63 15.69 16.61 
Minnesota 16.39 15.77 16.58 
Iowa 15.52 15.66 16.70 
Illinois 15.76 15.69 16.72 
Corn Belt States  9/ 15.20 14.99 16.01 
Western Texas  10/ 14.45 14.65 15.49 
New Mexico 14.00 13.86 14.53 
Northwest States  11/ 14.55 14.84 16.00 
All Federal Order Areas  12/ 15.78 15.37 16.37 
California  13/ 12.83 13.78 15.33 

 
1/ Information is shown for those areas for which prices are reported for at least 75% of the milk marketed under Federal milk orders. The price shown is 
the weighted average of the prices reported for all orders that received milk from the area.  2/ Net pay price received by dairy farmers for milk.  Includes 
all payments received for milk sold and all costs associated with marketing the milk.  Price is a weighted average for the reporting area and is reported at 
the average butterfat test.  Mailbox price does not include any Milk Income Loss Contract (MILC) payments.  Mailbox price does include, for the most 
part, the applicable per cwt. assessment under the Cooperatives Working Together (CWT) program.  3/ Includes Connecticut, Maine, Massachusetts, New 
Hampshire, Rhode Island, and Vermont.  4/  All the counties to the east of those listed in 8/.  5/ Includes Kentucky, North Carolina, South Carolina, 
Tennessee, and Virginia.  6/ Includes Alabama, Arkansas, Georgia, Louisiana, and Mississippi.  7/  The counties of Vernon, Cedar, Polk, Dallas, Laclede, 
Texas, Dent, Crawford, Washington, St. Francois, and Perry and all those to the south of these.  8/ The counties of Warren, Elk, Clearfield, Indiana, 
Westmoreland, and Fayette, and all those to the west of these.   9/ Includes Kansas, Nebraska and the Missouri counties to the north of those listed in 7/.  
10/ All counties to the west of Fanin, Hunt, Van Zandt, Henderson, Anderson, Houston, Cherokee, Nacogdoches, and Shelby.  11/ Includes Oregon and 
Washington.  12/ Weighted average of the information for all selected reporting areas in Federal milk orders.  13/ Calculated by California Department of 
Food and Agriculture, and published in “California Dairy Information Bulletin.” 
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 FEDERAL MILK ORDER PRICE AND POOL SUMMARY, FEBRUARY 
 
HIGHLIGHTS.  Handler reports of receipts and utilization under the Federal milk order system for February have been filed and tabulated.  Combined totals for the 10 consolidated orders are being released. 
During February, about 9.8 billion pounds of milk were received from producers.  This volume of milk is 1.4 percent lower than the February 2009 volume.  In February 2010, there were significant volumes of 
milk not pooled due to intraorder disadvantageous price relationships.  About 3.6 billion pounds of producer milk were used in Class I products, 0.5 percent lower than the previous year.  The all-market average 
Class utilization percentages were: Class I = 36%, Class II = 10%, Class III = 43% and Class IV = 11%.  The weighted average statistical uniform price was $15.59 per cwt., $0.06 lower than last month and 
$4.53 higher than last year. 
 

 
PRICE AND POOL STATISTICS FOR FEDERAL MILK ORDER MARKETING AREAS FOR THE MONTH OF FEBRUARY 2010

 
FEDERAL MILK ORDER MARKETING 

AREA  1/ 

ORDER 
NUMBER 

RECEIPTS OF 
  PRODUCER MILK 

UTILIZATION OF PRODUCER 
 MILK IN CLASS I 

UTILIZATION OF PRODUCER 
 MILK IN OTHER CLASSES 

 
UNIFORM 
PRICE 2/ 

 TOTAL 
CHANGE 

FROM PREV. 
YEAR      

 
TOTAL 

 
CHANGE 

FROM PREV. 
YEAR       

 
PERCENT CLASS 

II 
CLASS 

III 
CLASS 

IV 

MIL. 
LBS. PERCENT  

MIL. LBS. 
 

PERCENT PERCENT $ PER 
CWT.  

Northeast (Boston)  001         1,814.4        -1.6    804.5 
 

     1.5 44  20   23   13 16.30 
Appalachian (Charlotte)   005          472.0         0.0    328.8      0.9 70  14   5   11 17.35 
Southeast (Atlanta)   007           545.5        -0.1    372.2      0.3 68   8   14   10 17.59 
Florida (Tampa)   006        234.4       -12.4    205.7     -5.5 88   8   3/    4 19.65 
Mideast (Cleveland)      033 3/    1,259.2        -1.5    546.6      0.8 44  15   34    7 15.38  
Upper Midwest (Chicago)       030 3/    2,641.8         6.2    347.0 

 
    -2.6 13   3   82    2 14.62 

Central (Kansas City)      032 3/     1,010.4        -5.0    333.5     -1.5 33  10   37   20 14.79 
Southwest (Dallas)  126        837.6      -15.4    338.0     -0.7 40  10   42    8 15.99 
Arizona (Phoenix)  131       336.1       -2.6    110.1     -4.0 33   7   25   35 14.88 
Pacific Northwest (Seattle)  124         633.1        1.0    172.9     -3.4 27   7   39   27 14.63  
ALL MARKET AVERAGE OR TOTAL 

 
3/     9,784.5        -1.4  3,559.3 

 
    -0.5 36  10   43   11 

 
15.59 

 
1/ Names in parentheses are the major city in the principal pricing point of the market. 
2/ Statistical uniform price for component pricing orders (Class III price plus producer price differential).  For other orders, uniform skim milk price times 0.965 plus uniform butterfat price 
times 3.5. 
3/ Less than 0.5 percent. 
4/ Due to a disadvantageous relationship between intraorder class prices and the location adjusted statistical uniform price in these markets, handlers elected not to pool an estimated 150 
million pounds of milk that normally would have been associated with these markets.  In February 2009, the estimated not pooled volume of milk was 50 million pounds, occurring in Order 
Nos. 030 and 032.  After adjusting for not-pooled milk, the year-to-year percent change is -0.4%. 
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FEBRUARY MILK PRODUCTION 
 
Milk production in the 23 major States during February totaled 13.6 billion pounds, up 0.1 percent from February 2009.  January revised 
production at 14.8 billion pounds, was down 0.5 percent from January 2009.  The January revision represented an increase of 14 million pounds 
or 0.1 percent from last month’s preliminary production estimate. 
  
Production per cow in the 23 major States averaged 1,640 pounds for February, 35 pounds above February 2009. 
    
The number of cows on farms in the 23 major States was 8.32 million head, 168,000 head less than February 2009, but 3,000 head more than 
January 2010. 
 
 FEBRUARY 2010 MILK COWS AND MILK PRODUCTION, BY STATES 
 

STATE 

MILK COWS 1/ MILK PER COW 2/ MILK PRODUCTION 2/ 

2009 2010 2009 2010 2009 2010 % CHANGE 
FROM 2009 

THOUSANDS POUNDS MILLION POUNDS PERCENT 
        

AZ   189   170 1,865 1,930    352    328 -6.8 
CA 1,825 1,760 1,720 1,755  3,139  3,089 -1.6 
CO   128   116 1,780 1,800    228    209 -8.3 
FL   117   112 1,540 1,530    180    171 -5.0 
ID   549   552 1,640 1,690    900    933 3.7 
IL   102   101 1,510 1,530    154    155 0.6 
        

IN   167   169 1,560 1,560    261     264 1.1 
IA   215   213 1,550 1,575    333     335 0.6 
KS   124   116 1,655 1,645    205     191 -6.8 
MI   354   355 1,700 1,755    602     623 3.5 
MN   468   470 1,475 1,490    690     700 1.4 
MO   107   101 1,150 1,100    123     111 -9.8 

        
NM   333   318 1,880 1,870    626    595 -5.0 
NY   623   610 1,540 1,560    959    952 -0.7 
OH   277   272 1,430 1,500    396    408 3.0 
OR   114   114 1,520 1,570    173    179 3.5 
PA   551   541 1,490 1,520    821    822 0.1 
TX   430   410 1,650 1,640    710    672 -5.4 

        
UT    85    83 1,570 1,620    133    134 0.8 
VT   136   134 1,415 1,440    192    193 0.5 
VA    97    95 1,425 1,400    138    133 -3.6 
WA   240   246 1,750 1,825    420    449 6.9 
WI 1,255 1,260 1,505 1,585  1,889  1,997 5.7 
23 

STATE 
TOTAL 

8,486 8,318 1,605 1,640 13,624 13,643 0.1 

1/ Includes dry cows.  Excludes heifers not yet fresh. 
2/ Excludes milk sucked by calves. 
 
SOURCE:  "Milk Production," Da 1-1 (3-10), Agricultural Statistics Board, National Agricultural Statistics Service, U.S. Department of 
Agriculture. 



Compared to March 2010, the Class I base price decreased $1.12 per cwt.  For selected consumer products, the price changes are:  whole milk
(3.25% milk fat), -$1.15 per cwt., -$0.099 per gallon; reduced fat milk (2%), -$1.25 per cwt., -$0.108 per gallon; fat-free (skim milk), -$1.37 per  cwt., 
-$0.118 per gallon.  Class II Price Information.  The advanced Class IV skim milk pricing factor is $7.82.  Thus, the Class II skim milk price 

FEDERAL MILK ORDER CLASS I PRICE INFORMATION1/ 2/
April 2010

Class I Class I
 Skim Milk Butterfat

Price Price
$ per cwt. $ per cwt. $ per pound

Northeast (Boston) 4/ 001 16.47 11.44 1.5504
Appalachian (Charlotte) 5/ 6/ 005 16.62 11.59 1.5519
Southeast (Atlanta) 6/ 7/ 007 17.02 11.99 1.5559
Florida (Tampa) 6/ 8/ 006 18.62 13.59 1.5719
Mideast (Cleveland) 9/ 033 15.22 10.19 1.5379
Upper Midwest (Chicago) 10/ 030 15.02 9.99 1.5359
Central (Kansas City) 11/ 032 15.22 10.19 1.5379
Southwest (Dallas) 12/ 126 16.22 11.19 1.5479
Arizona (Phoenix) 131 15.57 10.54 1.5414
Pacific Northwest (Seattle) 13/ 124 15.12 10.09 1.5369

  All-Market Average 16.11 11.08 1.5468

1/ To convert the Class I price per 100 pounds to the Class I price per gallon, divide by 11.63--the approximate number of gallons in 100 
pounds of milk.   2/ Note:  The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in
the Class I prices shown on this table.  3/ Names in parentheses are the major city in the principal pricing point of the markets.  4/ Class I
prices at other cities are:  New York City, minus $0.10; Philadelphia, minus $0.20; Baltimore, minus $0.25, and Washington, DC, minus $0.25.
5/ Class I prices at other cities are:  Knoxville, minus $0.20 and Louisville, minus $1.10.  6/ Effective May 1, 2008, the Class I price surface
in these orders were temporarily adjusted.  7/ Class I prices at other cities are:  New Orleans, same; Memphis, minus $0.90;
Nashville, minus $0.90; and Springfield, MO, minus $1.40.  8/ Class I prices at other cities are:  Orlando, same; Miami, plus $0.60; and
Jacksonville, minus $0.40.  9/ Class I prices at other cities are: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and
Detroit, minus $0.20.  10/ Class I prices at other cities are:  Milwaukee, minus $0.05; and Minneapolis, minus $0.10.  11/ Class I prices
at other cities are:  Des Moines, minus $0.20; Omaha, minus $0.15; Oklahoma City, plus $0.60; St. Louis, same; and Denver, plus $0.55.
12/ Class I prices at other cities are:  Houston, plus $0.60; San Antonio, plus $0.45; Albuquerque, minus $0.65; and El Paso, minus $0.75.
13/ Class I prices at other cities are:  Portland, same; and Spokane, same.
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    FEDERAL MILK ORDER ADVANCE PRICES, APRIL

Federal Milk Order Marketing Area 3/ Order  Number Class I Price (3.5 %)

Class I Base Price.  Under the Federal milk order pricing system, the Class I base price for April 2010 is $13.22 per cwt.  This price is 
derived from the Class III skim milk pricing factor of $8.19 and the advanced butterfat pricing factor of  $1.5179.  A Class I differential 

for April is $8.52 per cwt., and the Class II nonfat solids price is $0.9467.  Product Price Averages.  The two-week product price averages for
April are: butter $1.4249, nonfat dry milk $1.0459, cheese $1.4049, and dry whey $0.3821.

for each order's principal pricing point (county) is added to the base price to determine the Class I price.  Comparison to Previous Month.  
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  GENERAL NUMBER 
Elizabeth Frederick 
(608) 250-3200 
Elizabeth.Frederick@AMS.USDA.GOV 
 
 
  NORTHEAST/SOUTHEAST 
Rick Whipp 
(608) 250-3201 
Rick.Whipp@AMS.USDA.GOV 
 
 
  CENTRAL 
George Koerner 
(608) 250-3205 
George.Koerner@AMS.USDA.GOV 
 
Janet Linder 
(608) 250-3207 
Janet.Linder@AMS.USDA.GOV 
 
 
  SOUTHWEST 
Lester “Butch” Speth 
(608) 250-3202 
Butch.Speth@AMS.USDA.GOV 
 
 
  NORTHWEST/MOUNTAIN 
Bob Hunter 
(608) 250-3217 
Robert.Hunter@AMS.USDA.GOV 
 
 
  NATIONAL SUPERVISOR 
Donald Nelson 
National Supervisor 
(608) 250-3206 
DonaldO.Nelson@AMS.USDA.GOV 
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  INTERNATIONAL 
Steven Schneeberger 
(608) 250-3204 
Steven.Schneeberger@AMS.USDA.GOV 
 
 
  ORGANIC 
Eric Graf 
(608) 250-3203 
Eric.Graf@AMS.USDA.GOV 
 
 
  INTERNET ADDRESS 
 
www.ams.usda.gov/DairyMarketNews 
 
 

MARKET NEWS PORTAL 
 
www.marketnews.usda.gov 
 
 
  RECORDED INFORMATION SYSTEM 
(608) 250-3208 
 
  FAX 
(608) 250-3216 
________________________ 
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122 E Olin Ave Ste 290 
Madison, WI  53713-1475 
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