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CME  GROUP
CASH  TRADING

         PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY WEEKLY
MARCH 8              MARCH 9              MARCH 10              MARCH 11    MARCH 12 CHANGE* AVERAGE#

****SPECIALS THIS ISSUE*****

CHEESE: carload = 40,000 lbs., BUTTER: carlot = 40,000-43,000 lbs. *Sum of daily changes.  # Weekly averages are simple averages of the daily closing prices for the calendar week.
Computed by Dairy Market News for informational purposes.  This data is available on the Internet at WWW.AMS.USDA.GOV/DAIRYMARKETNEWS.

CME GROUP CASH MARKETS (03/12):
BUTTER:  Grade AA closed at $1.4550.  The weekly average for Grade
AA is $1.4710 (+.0375).
CHEESE:  Barrels closed at $1.2625 and 40# blocks at $1.2675.  The
weekly  average  for barrels is  $1.2545 (-.0180) and blocks, $1.2745
 (-.0460).

BUTTER HIGHLIGHTS:  The CME cash butter price continued
to show steady strength through midweek and then eased to finish
the week at $1.4550.  Churning schedules are seasonally active,
although cream supplies have tightened.  Class II cream based
product production is seasonally strong as Easter/Passover orders
are being filled.  With the holidays within 4 weeks, orders for cream
cheese, sour cream, and other cream based products are good.  Some
retailers are stating that they are placing heavier butter orders and are
anticipating running features as the holiday period nears.  Food
service orders are also stronger as Easter/Passover is often an away
from home eating holiday.

CHEESE HIGHLIGHTS:  CME Group cash cheese prices
continued to decline for most of the week though barrels rebounded
on March 11 and 12.  Finished product orders remain sluggish.  For
some buyers, current prices provide an opportunity to put cheese
into aging/long term storage programs, often at lower temperatures,
in order to have what is likely to be cheaper product available for later
in the year.  Plant inventories remain heavy and operations are trying
various methods to stimulate sales and/or minimize inventory growth.
Cream cheese production has been active seasonally for Lent/
Passover activities.  Milk volumes available for cheese production
generally are on the rise seasonally.

FLUID MILK:  Milk production trends across most of the country
are showing signs of seasonal increases which are typical.  In
Southern most areas, milk volumes are increasing, but often are
lagging previous year comparables.  Adverse weather patterns are
being attributed to lower than usual milk volumes for early March.
Some areas of the country are starting to report variations in fluid milk
demand as schools start to observe spring break.  Spring break
schedules will continue to occur over the next 3 – 4 weeks which may
challenge manufacturing facilities or balancing plants.  Most of these
balancing operations feel that overall lower milk volumes will probably
not challenge them too much this year.  Cream markets are firming as
multiples, overages, and basing points adjust.  Demand for cream is
good with tightness noted on weekends.  Class II cream product
production is increasing as cream based Easter/Passover products
are produced.  Some butter producers are adjusting their production
schedules due to lighter cream offerings.

DRY PRODUCTS:  Nonfat dry milk markets are mixed with prices
adjusting higher and lower within various price ranges.  The market
tone is weak to unsettled.  Production of powder is generally
increasing as milk volumes build across the country.  Some powder
producers do indicate that milk volumes available to them have
eased this week as Class II product production increases for
upcoming holiday needs.  Dryers remain fairly active primarily
producing low heat powder on the weekends and high heat during
the week.  Buttermilk powder markets are weak with prices generally
lower.  Dry buttermilk production is steady to lower as cream demand
is increasing seasonally for manufacture of holiday related products.
Whey powder markets are unsettled as prices move higher and
lower within reported price ranges.  Contract sales continue to
constitute the bulk of current market activity.  Some buyers report
offers of resale whey are more numerous this week, with pricing at
1 – 2 cents discounts to the market being offered.  Several buyers
are taking a wait-and-see attitude on current offers, supported by
the recent offers of non edible NDM at bargain prices on a per unit
of protein basis.

ORGANIC DAIRY MARKET OVERVIEW: The organic milk
supply is characterized as showing signs of “tightening slightly”.
While the supply in recent weeks has been generally characterized
as steady, recent reports from some plants note the slight increased
tightness.  No consensus has yet coalesced as to whether this
results from supply or demand factors, or to what extent both are at
work.  In some quarters, plants have received orders for slightly
increased amounts of milk.  However, there is also a belief that some
organic producers have reduced cow numbers.  For the period
February 27 through March 12, 2010, the number of surveyed
newspaper ads containing organic dairy content increased.  During
the current two week period, organic dairy ads appeared in 37.9%
of 9,124 surveyed supermarket ads.  This is up from two weeks ago,
33.4%, four weeks ago, 27.5%, but still below six weeks ago, 48.7%.
The number of ads for organic half gallons regained the top spot
from yogurt, the single most advertised organic dairy product two
weeks ago.  Among ads run for 1/2 gallons, there is wide contrast
between regions.  The region with the greatest share of organic half
gallon milk ads continued to be the Southwest, with 32.9% of ads
run.  At the low end was the South Central Region, with 7.1% of ads
run.  In between were: the Southeast, 17.3%; Northwest, 11.7; South
Central Region, 7.1%; and Midwest, 21.3%. Single serving milk in 8
ounce containers is the new second most advertised organic dairy
product, with 1,080 ads, well up from 155 ads two weeks ago and 244
ads four weeks ago.  All ads reflected a price of $1.00.

ORGANIC DAIRY MARKET NEWS (PAGE 8)
MARCH MILK SUPPLY AND DEMAND ESTIMATES (PAGES 9-10)

JANUARY FLUID MILK SALES (PAGES 11)
DAIRY GRAPHS (PAGES G1 – G3)

CHEESE
  BARRELS $1.2500 $1.2500 $1.2500 $1.2600 $1.2625 $1.2545

 (N.C.) (N.C.) (N.C.) (+.0100) (+.0025) (+.0125) (-.0180)

  40# BLOCKS $1.2875 $1.2750 $1.2750 $1.2675 $1.2675 $1.2745
 (-.0100) (-.0125) (N.C.) (-.0075) (N.C.) (-.0300) (-.0460)

BUTTER
  GRADE AA  $1.4700 $1.4800 $1.4850 $1.4650 $1.4550 $1.4710

(+.0200) (+.0100) (+.0050) (-.0200) (-.0100) (+.0050) (+.0375)
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MARCH MILK SUPPLY AND DEMAND ESTIMATES (WAOB):
The milk production forecast is raised for 2010 with milk production
expected to be fractionally above 2009. Cow slaughter is relatively
low and January milk cow numbers were higher than expected. The
pace of herd reduction is slowed from last month. Dairy exports on
both a fat and skim-solids basis for 2010 are lowered, due to slightly
weaker-than-expected international demand during the early part of
the year. Imports for 2009 are adjusted to reflect December trade. Fat
and skim-solids ending stocks are forecast higher for 2010 as
production is increased and exports are reduced. Cheese prices are
reduced as higher stocks are expected to pressure prices. Butter price
forecasts are raised slightly on the strength of current demand
although higher milk supplies and weaker cheese prices may
encourage higher butter production pressuring prices later in the
year. Nonfat dry milk (NDM) prices are forecast lower as export
demand lags. Whey prices are raised slightly reflecting recent market
strength. The Class III price is reduced as weaker cheese prices more
than outweigh gains in whey prices. The Class IV price forecast is
lowered reflecting weaker NDM prices which more than offset higher
butter prices. The all milk price for 2010 is forecast at $15.55 to $16.15
per cwt.

JANUARY FLUID MILK SALES (DAIRY PROGRAMS &
CDFA):  During January, about 4.8 billion pounds of packaged fluid
milk products is estimated to have been sold in the United States.
This was 2.2% lower than January 2009. After adjusting for calendar
composition, sales in January 2010 were 0.3% higher than January
2009. On an individual product basis, after adjusting for calendar
composition, sales of organic whole milk, reduced fat milk (2%), low
fat milk (1%), fat-free (skim) milk, flavored fat-reduced milk and
organic fat-reduced milk increased from January 2009, while sales of
whole milk, flavored whole milk, and buttermilk decreased from a year
earlier.
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Further data and revisions may be found on the internet at:  http://usda.mannlib.cornell.edu/MannUsda/viewDocumentInfo.do?documentID=1450

NASS DAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS
CHEESE 40# BLOCKS CHEESE BARRELS NDM BUTTER DRY WHEY

WEEK ENDING 38% MOISTURE
MARCH 6 1.4378 1.3976 1.0419 1.4076 0.3839

11,182,428 9,251,652 23,064,670 3,810,389 11,148,555
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BUTTER  MARKETS

CME GROUP CASH NONFAT DRY MILK:  Extra Grade closed the week at $1.1200 and Grade A at $1.1100.  The last price change for Extra Grade was on 03/02/10 and Grade A
was on 3/04/10.  The weekly average for Extra Grade is $1.1200 (-.0240) and Grade A is $1.1100 (-.0060).

NORTHEAST

The CME Group butter price continues advancing to higher levels as it closed
Tuesday, one cent higher at $1.4800.  Tuesday’s close was the highest price
since January 21, 2010, when it also closed at $1.4800.  Churns are very active
filling orders and building inventories in advance of the upcoming holiday.
Cream is in strong demand as cream cheese and other Class II production
schedules have increased. Additionally, plants have less time to prepare for
the holidays with Easter and Passover occurring, 5 and 10 days respectively,
earlier than last year.  Prices for bulk butter range from 4-6 cents over the market,
based on the CME Group with various time frames and averages used.

WEST

Wednesday’s butter trading at the CME Group closed up $.0050 at $1.4850.
The market has held steady or appreciated for the last 13 sessions.  Sales of
butter have been heavy with 24 loads sold on the exchange so far this week.
Higher butter prices continue to fuel butter churns to operate at full schedules.
Cream prices have firmed as production of cream based items for the holidays
increases.  Demand is good for current supplies of butter in anticipation of
Easter and Passover holidays.  Food club and retail sales accounts are active.
Food service and restaurant ordering are lagging still as consumers have opted
to prepare more meals at home.  Sales of organic and specialty butters are
reported to be increasing also.  Excess production inventory has found spot
sales and CME markets as avenues to lower current inventories.  Demand is
reported good as some producers and end users continue to stockpile supplies
in anticipation of tighter supplies for later in the year.  Production for export
is slowed as domestic accounts are handling current available supplies.
According to the CME Group, weekly butter stocks decreased by .5 million
pounds last week to stand at 59.9 million pounds.  The slight drop in stocks
coincided with two additional storage houses reporting.  Pre-holiday movement
may be responsible for the reduction of stocks.  This total compares to 77.2
million pounds in 2009 and 121 million pounds in the comparable week in
2008.  Weekly butter storage levels for this week have not been this low since
2001.  Prices for bulk butter range from flat to 4 cents under the market, based
on the CME with various time frames and averages used.

CENTRAL

Butter prices on the CME Group cash market continued to firm on a steady
basis to settle at $1.4850 at midweek.  Churning activity in the Central part
of the country remains seasonally active, although cream supplies have
tightened.  Class II cream product production is seasonally strong as Easter/
Passover orders are being filled.  With the holiday within four weeks, orders
for cream cheese, sour cream, whipping cream, and other cream based products
are good.  Some retailers are stating that they are placing heavier butter orders
and are anticipating running features as the holiday nears.  Although this
holiday spans a short period of time, retailers anticipate that sales will be good.
Food service orders are also stronger as Easter/Passover is often an away from
home eating holiday.  Spot bulk butter prices range from 2 - 4 cents over various
pricing bases and averages per pound.

MONDAY, MARCH 8, 2010

CHEESE — SALES: 7 CARS BARRELS @ $1.2500; 2 CARS 40# BLOCKS: 1 @ $1.2975, 1 @ $1.2900; LAST BID UNFILLED: 1 CAR BARRELS @ $1.2450; LAST OFFER
UNCOVERED: 1 CAR 40# BLOCKS @ $1.2875

BUTTER — SALES: 3 CARS GRADE AA: 1 @ $1.4600, 1 @ $1.4650, 1 @ $1.4700; LAST BID UNFILLED: 1 CAR GRADE AA @ $1.4650; LAST OFFER UNCOVERED: 1 CAR
GRADE AA @ $1.4750

TUESDAY, MARCH 9, 2010

CHEESE — SALES: 17 CARS BARRELS: 1 @ $1.2600, 16 @ $1.2500; 10 CARS 40# BLOCKS: 2 @ $1.2900, 1 @ $1.2850, 2 @ $1.2825, 2 @ $1.2800, 3 @ $1.2750; LAST
BID UNFILLED: 1 CAR BARRELS @ $1.2450; 1 CAR 40# BLOCKS @ $1.2700; LAST OFFER UNCOVERED: 1 CAR 40# BLOCKS @ $1.2750

BUTTER — SALES: 12 CARS GRADE AA @ $1.4800; LAST BID UNFILLED: 2 CARS GRADE AA @ $1.4800; LAST OFFER UNCOVERED: NONE

WEDNESDAY, MARCH 10, 2010

CHEESE — SALES: 1 CAR 40# BLOCKS @ $1.2750; LAST BID UNFILLED: 5 CARS  BARRELS @ $1.2500; 1 CAR 40# BLOCKS @ $1.2650; LAST OFFER UNCOVERED:
1 CAR 40#BLOCKS @ $1.2750

BUTTER — SALES: 9 CARS GRADE AA: 1 @ $1.4900, 2 @ $1.4875, 6 @ $1.4850; LAST BID UNFILLED: 2 CARS GRADE AA @ $1.4825; LAST OFFER UNCOVERED:
1 CAR GRADE AA @ $1.4850

THURSDAY, MARCH 11, 2010

CHEESE — SALES: 7 CARS BARRELS: 2 @ $1.2600, 2 @ $1.2650, 3 @ $1.2600; 7 CARS 40# BLOCKS: 1 @ $1.2750, 3 @ $1.2700, 3 @ $1.2675; LAST BID UNFILLED:
1CAR BARRELS @ $1.2600; 1 CAR 40# BLOCKS @ $1.2650; LAST OFFER UNCOVERED: 1 CAR 40# BLOCKS @ $1.2675

BUTTER — SALES: 9 CARS GRADE AA: 1 @ $1.4775, 2 @ $1.4750, 2 @ $1.4725, 2 @ $1.4700, 2 @ $1.4650; LAST BID UNFILLED: 2 CARS GRADE AA @ $1.4600; LAST
OFFER UNCOVERED: 1 CAR GRADE AA @ $1.4700

FRIDAY, MARCH 12, 2010

CHEESE — SALES: 4 CARS BARRELS: 2 @ $1.2675, 1 @ $1.2650, 1 @ $1.2625; 5CARS 40# BLOCKS: 3 @ $1.2700, 2 @ $1.2675; LAST BID UNFILLED: 1 CAR BARRELS
@ $1.2600; 1 CAR 40# BLOCKS @ $1.2575; LAST OFFER UNCOVERED: NONE

BUTTER — SALES: 3 CARS GRADE AA @ $1.4550; LAST BID UNFILLED: 2 CARS GRADE AA @ $1.4550; LAST OFFER UNCOVERED: 1 CAR GRADE AA @ $1.4650



CHEESE MARKETS
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Trading was very active Tuesday on the CME Group as 17 loads of
barrels and 10 loads of blocks were sold.  The barrels closed steady
at $1.2500, while the blocks closed $.0125 lower at $1.2750.  Cream
cheese production continues to be very active as plants build
inventories and fill orders for the upcoming Easter and Passover
holidays.  Aged cheese production remains steady, while some
current cheese production schedules have been reduced to limit
building inventories.  Cheese sales are mixed, with lackluster
foodservice sales, but lower cheese prices have prompted increased
wholesale mozzarella sales.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 40# Block : 1.6475-1.9225
Process 5# Sliced : 1.3650-1.6750
Muenster : 1.6675-1.8650
Grade A Swiss Cuts 10 - 14# : 3.1625-3.4850

FOREIGN

The weekly average for the CME Group block price continued its
downward trend, declining for a third consecutive week.  As a result,
wholesale prices for domestic foreign type cheese declined.  Swiss
cheese cuts also declined following the declining Class III milk price.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

:                    NEW YORK
VARIETY :    IMPORTED :    DOMESTIC

: :
Blue :  2.6400-5.3900 :  1.7875-3.2750*
Gorgonzola :  3.6900-6.6900 :  2.2900-2.5500*
Parmesan (Italy) :            -0- :  3.1950-3.3975*
Provolone (Italy) :  3.4400-5.9900 :  1.8300-1.9875*
Romano (Cows Milk) :            -0- :  2.9775-5.1200*
Sardo Romano (Argentine) :  2.8500-3.6900 : -0-
Jarlsberg-(Brand) :  2.9500-4.6900 : -0-
Swiss Cuts Switzerland :            -0- :  3.2550-3.5775*
Swiss Cuts Finnish :  2.5900-2.8500 : -0-
* = Price change.

MIDWEST

The cheese market remains weak though price stability soon would
likely generate good fill-in orders.  The CME Group block price has
dropped from $1.5050 on February 12 to $1.2750 on March 9, a 23 cent
decline (-15%).  Barrels have declined from $1.4775 on February 10 to
$1.25, down 22.75 cents (-15%) on March 5.  While February – early
March is typically a slower time for finished product sales, this year
seems quieter than usual.  Some interest was noted in aged Italian
varieties and also fresh hard Italian for aging programs.  Some buyers
are starting to rebuild cheddar aging programs though more caution
is noted in spec loads after last year.  Many plants have extra loads
of standard varieties available with normal lead times to make
specialties.  Milk supplies are increasing seasonally, keeping most
plants operating on heavy seasonal schedules.

WISCONSIN WHOLESALE SELLING PRICES:  DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# Loaf : 1.6325-1.9100
Brick And/Or Muenster 5# : 1.8300-2.1000
Cheddar 40# Block : 1.8500-2.5650
Monterey Jack 10# : 1.7950-2.5650
Blue 5# : 2.1200-2.8200
Mozzarella 5 - 6# (Low Moisture, Part Skim) : 1.6650-2.6650
Grade A Swiss Cuts 6 - 9# : 2.5350-3.3300

     WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
         IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
—————————

:
03/08/10 11,204 : 129,134
03/01/10 10,638 : 141,019
CHANGE 566 : -11,885
% CHANGE 5 : -8

Prices on 40 lb. Blocks at the CME Group on Wednesday were
unchanged to settle at $1.2750.  Barrels were also unchanged on
Wednesday and ended the trading session at $1.2500.  Sales on
Tuesday were heavy for both classes with 17 sales of Barrels and 10
loads of Blocks.  Cheese prices on the exchange have been steady to
lower for a month.  Prices have not been at this level since mid-
September of 2009.  Lower prices in recent weeks have producers trying
to limit production to fulfill contracted needs and hoping to limit
surplus offerings to the open market.  Plants are operating at normal
schedules for this time of year.  Scheduled plant maintenance is being
used to limit production in some cases.  Contracted sales remain good.
Mozzarella sales are increasing as pizza chains have increased
promotions and advertising for the new year.  Stocks of Barrels are
considered heavy currently.  Buyers are cautious as they wait to see
where the market will settle.  Increased sales at the CME Group are
possible indications of reaching a bottom for the near term market.
Export demand is moderate with opportunities for sales to foreign
buyers being investigated as prices soften.

WHOLESALE SELLING PRICES:  DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# Loaf : 1.3975-1.6550
Cheddar 40# Block : 1.4525-1.8050
Cheddar 10# Cuts : 1.6325-1.8525
Monterey Jack 10# : 1.6425-1.8025
Grade A Swiss Cuts 6 - 9# : 2.7100-3.1400
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FLUID MILK AND CREAM

E A S T

                          THIS WEEK     LAST WEEK           LAST YEAR

                          IN       OUT      IN         OUT          IN         OUT
FLORIDA              0         90       0    132     0 200
SOUTHEAST STATE             0          0       0       0     0    0

Spot shipments of Grade A milk into or out of Florida and other Southeastern states

M I D W E S T

In the Northeast and Mid Atlantic regions, mild weather is hinting of
spring and milk production is increasing along seasonal trends.  Class
I demand is steady and manufacturing milk supplies are steady to
somewhat lower, due to strong pulls from Class II plants increasing
spring production schedules and preparing for the upcoming Easter
and Passover holidays.  Florida remains unseasonably cool and wet.
Hay and supplemental feed stocks are being stretched thin as greener
pastures are at least a couple of weeks out.  Milk production is reaching
its spring peak and production levels are lower than last year.  Some
manufacturing plants, which typically operate only during the flush,
may not open or operate at reduced schedules due to the reduced
production.  Schools in Mississippi, Louisiana, and Alabama are on
break, cutting into sales, but overall Southeast region Class I sales are
steady. Milk production in the region has seen marginal increases, but
the spring flush has yet to occur.  Cream supplies are tight and multiples
are moving higher as cream cheese and butter production are very
active.  Multiples are ranging from 125 to 135.  Demand is more
accentuated this year as Easter and Passover are respectively 5 and 10
days earlier than last year.  Those seeking additional cream supplies
are looking to the Southeast and Midwest for additional loads.
Condensed skim demand has strengthened with increased Class II
production schedules for cream cheese, yogurt and ice cream.

     FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS II CREAM, $ PER LB BUTTERFAT
  F.O.B. PRODUCING PLANTS:  NORTHEAST - 1.7918-1.9352
  F.O.B. PRODUCING PLANTS:   UPPER MIDWEST - 1.7919-1.8636

PRICES OF CONDENSED SKIM, DOLLARS PER LB. SOLIDS,
 F.O.B. PRODUCING PLANTS:
NORTHEAST - CLASS II - INCLUDES MONTHLY FORMULA PRICES -        1.20 - 1.22
NORTHEAST - CLASS III - SPOT PRICES -        1.22 - 1.24
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W E S T

Class I interest generally remains unexciting so far in March as
promotional activity have been limited.  Class II product interest is
unchanged to occasionally improved.  Some additional improvement
is noted in ice cream/soft serve production as more seasonal outlets
open for the year.  Cream cheese production is also absorbing solid
quantities of cream, at least this week.  Churning remains fairly active
with some butter being produced for export.  Most of the "regular"
butter currently produced is being printed for filling holiday promotional
orders.  Manufacturing milk interest remains light and some reports of
volumes, not necessarily from within the region, being offered at sharp
discounts.  Other local supplies are moving from flat class to a small
premium on a light test.  Most plants are already operating on longer
schedules.  With current weakness on many dairy products, plant
operators are reluctant to add milk just to build inventory, particularly
going into the spring peak production period.  Milk intakes are
generally moving higher seasonally as the weather warms.  A few
operations are reporting more noticeable declines in milk components
while others note little change from recent weeks.  Reduced snow
coverage has allowed some manure hauling and the corn harvest

resumed in some areas though soft fields are a concern.  Finances
remain a big issue for producers needing credit for feed or spring
planting inputs.

Milk production in CALIFORNIA is trending seasonally higher.  Output
is good in the south with moderate temperatures and dryer conditions
helping with cow comfort.  Plants are running as expected with some
additional milk demand noted from smaller manufacturers of dairy
products.  Fluid demand is fair.  Milk output in the Central Valley is
moving higher on a week to week basis.  The biggest impact is from
heifers entering the milking strings.  The lower milk prices are a downer
to the producers as they again try to maintain as best they can while
they wait for better returns.  Overall milk intakes are still running below
year ago levels with some areas closing the gap.  Further north, milk
output is steady.  Producers are waiting for pasture growth and
conditions to improve.  Pasturing helps lower costs of production and
is eagerly awaited.  ARIZONA milk output is steady to higher.  Overall
levels are moving closer to year ago output.  Plants are running
schedule to process the available supply.  Fluid milk sales are mostly
steady to school and retail accounts.  NEW MEXICO milk production
is moving higher on a seasonal basis with recent weather conditions
improving.  Milk is being placed to regular accounts and into local
plants along expected levels.   Class I sales are steady to lower and
beginning to see the effects of spring breaks.  CREAM prices are
moving higher with increases to multiples, overages, and basing points
noted across marketing areas.  Butter prices continue to push higher
at the CME Group, closing Wednesday, March 10 at $1.4850, up 5.5
cents from a week ago.  Demand for cream is good with tightness noted
on recent weekends.  Cream is moving into production of seasonal
items, ice cream, and welcomed into butter production.  Cream multiples
range from 114-124 FOB and vary depending on class usage and basing
points.  Milk production in the PACIFIC NORTHWEST continues at
normal seasonal levels.  Spring weather is making for comfortable cows
and slight production increases are seen in some areas.  Milk volumes
are sufficient for manufacturers to meet contracted needs.  Butter and
cheese plants continue operating on busy schedules with an emphasis
on butter production currently.  Dairy farmers are beginning preparations
for spring planting and securing new forage supplies.  High quality hay
is in short supply with farmers anticipating new crop supplies.  Prices
remain up in the air for forage needs for the new season crop.  Demand
for top quality hay is good, but price and ability to pay are issues that
need to be addressed.  Farm milk prices remain below hoped for values
and agricultural lenders are keeping a close eye on individual operations.
Heifer prices at auction in Washington were steady to weak.  Supreme
quality heifers ranged $1100-$1375 at one auction.  Lower prices were
attributed to weak milk prices on the farm.  UTAH and IDAHO
experienced typical spring weather.  Daytime temperatures in the 50’s
and cool nights have farmers preparing for early spring fieldwork.
USDA has lowered their 2010 forecast milk price from last month’s
value.  The average for Class III milk was lowered $.75 from last month’s
estimate, to $14.20-$14.80 for the year.  This raises fears amongst milk
producers as to the return to profitability timetables.  Banks continue
to work with farmers to cover immediate needs.  Replacement heifer
prices at auctions were steady to weak in most cases.  Top heifer prices
were steady with averages for heifers sold trending lower.  Lower milk
prices are blamed for weak heifer prices.  Milk supplies are adequate for
manufacturing needs although excess production capacity is preventing
plants from operating at maximum efficiencies.



NDM,  BUTTERMILK  &  WHOLE MILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 lb. bags, or totes, spray process, dollars per pound.
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NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Central nonfat dry milk prices are unchanged on the
mostly price series.  Production is steady to higher at most locations
as farm milk intakes are on the increase.  Spot load NDM interest is
more active, with both Class III and export buyers returning to the
market.  Contract demand for low heat NDM is also increasing
seasonally as various end users push production of specialty items
related to the upcoming holidays.  High heat NDM interest is
increasing, although inventories are generally light and production
is sporadic.
EAST:  Prices for NDM are mixed on the full range, but remain steady
on the mostly range in limited spot market activity.  Manufacturing
milk supplies are steady to slightly lower, due to increased Class II
production schedules.  Dryers remain fairly active primarily producing
low heat NDM on weekends and high heat NDM during the week.
There is a sense among some producers that the NDM markets have
reached their low point and producers are comfortable holding on to
inventories for higher prices.  NDM customers in the East continue
to find lower prices in the West, though not as readily as in recent
weeks.

F.O.B. CENTRAL/EAST:  Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT:         1.0700 - 1.1400         MOSTLY:  1.0800 - 1.1000
HIGH HEAT:                                                                       1.1900 - 1.3050

NONFAT DRY MILK - WEST

Western low/medium heat nonfat dry milk prices are mixed this week
with the range prices unchanged while the mostly series is higher on
the bottom end but lower on the top end.  The market tone is weak
to unsettled.  Pricing levels are being raised by some sellers as they
clear some of their inventories and portray a better market condition.
Other product is available from end users and resellers who have
been taking NDM under contract and have made recent purchases.
Some end users are not aggressive in the current market with mixed
demand noted from cheese producers who are seeing weak cheese
prices and available milk and condensed skim offerings.  Export
demand has been light to fair.  High heat prices are unchanged and
lightly tested.  Buying interest is light with buyers making purchases
for nearby needs.  Demand is along expectations and there are limited
seasonal impacts.  Stocks are light to moderate.

F.O.B. WEST:  Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT:               .9800 - 1.1500   MOSTLY:   1.0200 - 1.0600
HIGH HEAT:                                                                      1.0600 - 1.2300

DRY BUTTERMILK - CENTRAL AND EAST

CENTRAL: Central dry buttermilk prices are lower on a transitional
market.  Dry buttermilk production is steady to lower as cream
demand is increasing seasonally for manufacture of holiday related
products.  Inventories of dry buttermilk are adequate for near term
contract fulfillment.  Various manufacturers are content to build
inventories incrementally for the next few weeks and are not actively
pursuing spot market sales.
EAST:  Prices declined in light trading, following recent declines in
the NDM market.  Demand is light as users of dry buttermilk have
adequate supplies or are opting for competitively priced nonfat dry
milk.  Dry buttermilk production remains steady as churns are active,
making butter ahead of the Easter and Passover holidays.  Dry
buttermilk supplies are moving through contracts and adding to
inventories.

F.O.B. CENTRAL/EAST:                                                     .9200 - 1.0800

DRY BUTTERMILK - WEST

The Western dry buttermilk market tone remains weak with prices
slightly lower on the top end of both the range and mostly series.
Buying interest is light to moderate and piqued when prices are
discounted.  Production remains active with heavy volumes of solids
coming off the churns and dryer time available.  Producers’ inventories
are mostly moderate to heavy.

F.O.B. WEST:                                .8500 - .9400   MOSTLY:  .8500 - .9050

DRY WHOLE MILK - NATIONAL

The dry whole milk market is steady to higher, with limited availability
of spot loads favoring a firmer market.  Availability of Oceania
production is below current demand, which is also supporting a
firmer domestic price in the near term.  Interest is seasonally higher
from various end users in the baking industry.  Some plants have
scheduled production runs of dry whole milk to replenish inventories.

F.O.B. PRODUCING PLANT:                                            1.4400 - 1.5200

CALIFORNIA MANUFACTURING PLANTS - NDM

WEEK ENDING         PRICE        TOTAL SALES     SALES TO CCC

March 5       $1.0170          17,954,398                     0
February 26       $1.0209          22,782,576                     0

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.o.b. California manufacturing plants.  Prices for both periods were influenced
by effects of long-term contract sales.  Total sales (pounds) include sales to CCC.
Compiled by Dairy Marketing Branch, California Department of Food and
Agriculture.
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DRY WHEY - CENTRAL

Central dry whey prices are both higher and lower on the range price series,
and fractionally lower on the top of the mostly price series, reflecting
adjustments to various contract prices as well as spot load sales generated
by inventory pressures at a few locations.  Some buyers report offers of
resale whey are more numerous this week, with pricing at 1 - 2 cent
discounts to the market being offered.  Several buyers are taking a wait-and-
see attitude on current offers, supported by the recent offers of non edible
NDM at bargain prices on a per unit of protein basis.  In addition, some
makers of animal feed dry blends indicate that as the sunset date approaches
for the use of various medications in animal feed, they are focusing on using
up supplies on hand and limiting purchases of new inputs for a few weeks.
ANIMAL FEED dry whey prices are unchanged.

F.O.B. CENTRAL:  .3000 - .4100   MOSTLY:              .3650 - .3850
F.O.B. CENTRAL: ANIMAL FEED MILK REPLACER:                .2200 - .3700

DRY WHEY - NORTHEAST

Northeast dry whey prices moved higher on the lower end of the range in
light spot market activity.  Cheese production is steady to slightly lower
as some cheese makers reduce production schedules for current cheese to
limit additions to inventories.  Whey production remains fairly steady with
a majority of supplies moving through contracts.  The tight dry whey
supplies are accentuated as more plants focus on production of whey
protein concentrates.  Due to the tight supplies, users of dry whey seeking
additional supplies are looking to the Midwest to fill their needs.

F.O.B. NORTHEAST:           EXTRA GRADE AND GRADE A:    .3850 - .4050

DRY WHEY - WEST

The whey market was unsettled for the week.  Contract sales constituted
the bulk of the trade.  Sales were mostly unchanged with light spot activity.
Increased domestic demand for whey allowed the market to remain mostly
steady.  The full range was higher on the top end due to local production
problems that resulted in sales above the range.  Whey production, overall,
was at expected seasonal levels.  Buyers continue to look for product at
lower prices, with the expectation of price weakness.  A large sale of NDM
for feed purposes has the trade discussing impacts to other protein sources.

NONHYGROSCOPIC:  .3750 - .4400   MOSTLY:              .3875 - .4200

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

The whey protein concentrate 34% market is under some pricing pressure this
week as offers of non edible NDM continue to sell at prices well below the
bottom of the current WPC 34% range.  Despite that NDM being designated
as non edible, buyers are reportedly correlating the value of that powder with
edible WPC 34%.  Several manufacturers are holding pricing at current levels,
but some spot sales at lower prices have occurred.  A few brokers report some
resales have been finalized with prices in the neighborhood of +/- $0.80.  WPC
34% production is steady at most locations, but a few plants continue to favor
NDM and butter manufacture over cheese  manufacture due to current cheese
holdings and lagging cheese sales.  Inventories of WPC 34% are level, and
contract fulfillment is generally on time.

F.O.B. EXTRA GRADE 34% PROTEIN:  .8300 - .9800     MOSTLY:  .8975 - .9275

LACTOSE - CENTRAL AND WEST

The lactose market is mixed as prices on March monthly contracts as well as
spot sales are reflected in the range price series.  Production is level, with some
plants opting to sell a few loads of milk as a means of moderating cheese and
lactose production.  Overall demand is termed steady by most producers,
although interest from the confectionary industry is tapering off seasonally.
Availability of containers has improved over the last few weeks, however
cargo space on ocean going vessels is reportedly limited at this time, which
is slowing export deliveries.

Including spot sales and up to 3 month contracts.
F.O.B. EDIBLE, NON PHARMACEUTICAL .2500 - .4500  MOSTLY: .3300 - .3700

CASEIN – NATIONAL

Casein markets and prices are generally steady.  The European milk production
season continues to gain momentum, thus casein output is low, but building.
In Oceania, the casein production season has now basically ended and reports
are still unclear as to how the season finished.  Some casein producers indicate
that the season was OK, but others indicate that volumes did not reach
projected levels.  At this point though, casein volumes are sufficient to
maintain scheduled shipments.

SPOT SALES AND UP TO 3 MONTH CONTRACTS.  PRICES ARE F.O.B.,
U.S. WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING
TO MESH SIZE AND QUALITY.

RENNET: 3.5000 - 4.2500
ACID: 3.5000 - 4.2000
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CCC PURCHASES OF DAIRY PRODUCTS (POUNDS) 
 
                    FOR THE WEEK OF MARCH 8 – 12, 2010                CUMULATIVE TOTALS        UNCOMMITTED INVENTORIES  
                    TOTAL       CONTRACT       ADJUSTED         SINCE        SAME PERIOD    WEEK ENDING    SAME PERIOD 
                  PURCHASES    ADJUSTMENTS     PURCHASES       10/01/09       LAST YEAR       03/05/10      LAST YEAR   
BUTTER                                                                                                                    
  Bulk               -0-           -0-            -0-             -0-         4,639,010           -0-           -0-        
TOTAL                -0-           -0-            -0-             -0-         4,639,010           -0-           -0-        
CHEESE                                                                                                                     
  Block              -0-           -0-            -0-             -0-             -0-             -0-           -0-         
  Barrel             -0-           -0-            -0-             -0-             -0-             -0-           -0-        
TOTAL                -0-           -0-            -0-             -0-             -0-             -0-           -0-        
NONFAT DRY MILK                                                                                                            
  Nonfat             -0-           -0-            -0-           132,276     193,420,274           -0-           -0-        
TOTAL                -0-           -0-            -0-           132,276     193,420,274           -0-           -0-        
 

MILK EQUIVALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS) 
 
       MILKFAT*    SKIM**       MILKFAT*    SKIM** 
        BASIS      SOLIDS         BASIS      SOLIDS  
       WEEK OF MARCH 8 - 12, 2010 =        0.0       0.0           COMPARABLE PERIOD IN 2009 =       1.1      58.7        
 CUMULATIVE SINCE OCTOBER 1, 2009 =        0.0       1.5    CUMULATIVE SAME PERIOD LAST YEAR =     143.7   2,252.0        
CUMULATIVE JAN. 1 – MAR. 12, 2010 =        0.0       0.0       COMPARABLE CALENDAR YEAR 2009 =     118.5     918.4        
 
* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22  
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry Milk times 11.64  

 
CCC ADJUSTED PURCHASES FOR THE WEEK OF MARCH 8 – 12, 2010 (POUNDS) 

                         BUTTER                              CHEESE                          NONFAT DRY MILK            
REGION                    BULK                        BLOCK         BARREL                     NONFORTIFIED             
CENTRAL                   -0-                          -0-            -0-                          -0-                 
WEST                      -0-                          -0-            -0-                          -0-       
EAST                      -0-                          -0-            -0-                          -0-                  
 

CCC ADJUSTED PURCHASES SINCE 10/1/09 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL 
                       BUTTER                     CHEESE                   NONFAT DRY MILK          MILK EQUIVALENT (%) 
REGION         2009/10       2008/09       2009/10       2008/09        2009/10        2008/09     2009/10     2008/09  
CENTRAL          -0-            -0-           -0-           -0-            -0-            -0-         -0-         -0- 
WEST             -0-        4,639,010         -0-           -0-          132,276    193,420,274     100.0       100.0       
EAST             -0-            -0-           -0-           -0-            -0-            -0-         -0-         -0-      
TOTAL            -0-        4,639,010         -0-           -0-          132,276    193,420,274     100.0       100.0    

 
SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS EFFECTIVE NOVEMBER 1, 2009 

 
BUTTER  Bulk $1.05 per pound 
 
CHEESE  40# Blocks $1.13 per pound; 500# Barrels $1.10 
 
NONFAT DRY MILK  $.80 per pound                                      

 U.S. Dairy & Total Cow Slaughter under Federal Inspection, by Regions, for Week Ending 02/20/10 & Comparable Week 2008 
                                                                                  U.S. TOTAL       % DAIRY OF ALL  
Regions* (000 HEAD)  1    2    3     4     5     6     7    8     9   10      WEEK  SINCE JAN 1   WEEK   SINCE JAN 1 
2010-Dairy          N.A. 0.5  6.2   3.0  18.2   5.1   0.3  N.A. 18.5  3.9     57.3      437.6     48.6      44.8  
2009-Dairy          N.A. 0.5  8.2   3.0  18.9   4.7   0.3  N.A. 16.8  5.5     59.5      501.0     49.2      49.7  
2010-All cows       N.A. 0.6  7.8  13.2  33.6  16.4  14.4  N.A. 20.8  7.2    117.9      975.8   
2009-All cows       N.A. 0.6 10.3  12.6  34.3  21.7  11.5  N.A. 18.2  7.9    121.0    1,007.4 
 
SOURCE: The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service,  
The Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA.                        
 

CANADIAN DAIRY BREEDING FEMALE IMPORTS 
 
WEEK ENDING        WEEKLY TOTAL                2010 CUMULATIVE TOTAL 
 
FEBRUARY 27, 2010                             74                              2,797                SOURCE: USDA, APHIS  

 
CLASS III MILK PRICES,(3.5% BF) 

 
YEAR         JAN      FEB      MAR      APR      MAY      JUN      JUL      AUG      SEP      OCT      NOV      DEC     
2006        13.39    12.20    11.11    10.93    10.83    11.29    10.92    11.06    12.29    12.32    12.84    13.47  
2007        13.56    14.18    15.09    16.09    17.60    20.17$   21.38    19.83    20.07    18.70    19.22    20.60    
2008        19.32    17.03    18.00    16.76    18.18    20.25    18.24    17.32    16.28    17.06    15.51    15.28    
2009        10.78     9.31    10.44    10.78     9.84     9.97     9.97    11.20    12.11    12.82    14.08    14.98       
 

FEDERAL MILK ORDER CLASS PRICES FOR 2010 (3.5% BF) 
 

CLASS        JAN      FEB      MAR      APR      MAY      JUN      JUL      AUG      SEP      OCT      NOV      DEC     
 

  I 1/      15.03    14.84    14.34                                                                                         
 II         15.22    15.65                                                                                                 
III         14.50    14.28                                                                                                 
 IV         13.85    12.90                                                                                              
1/ Specific order differentials to be added to this base price can be found by going to: 
www.ams.usda.gov/DairyMarketingStatistics; then select “Prices”; and then select “Principal Pricing Points.”  $ Revised 
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Among ads run for 1/2 gallons, there is wide contrast between regions.  The
region with the greatest share of organic half gallon milk ads continued to be
the Southwest, with 32.9% of ads run.  At the low end was the South Central
Region, with 7.1% of ads run.  In between were: the Southeast, 17.3%; Northwest,
11.7; Northeast, 9.7%; and Midwest, 21.3%.

ORGANIC  DAIRY  RETAIL  OVERVIEW

NATIONALLY ADVERTISED PRICE COMPARISON:
For the period February 27 through March 12, 2010, the number of surveyed

newspaper ads containing organic dairy content increased.  During the current
two week period, organic dairy ads appeared in 37.9% of 9,124 surveyed
supermarket ads.  This is up from two weeks ago, 33.4%, four weeks ago, 27.5%,
but still below six weeks ago, 48.7%.  Non-organic milk and/or dairy products
continue to appear in nearly 100% of surveyed ads.

Comparison of regional organic dairy ad concentration continued to reflect
variation between regions.  Unlike two weeks ago when the Northeast and
Northwest regions each contained over 50% organic content in surveyed ads,
leading all regions, this week the Southwest led all regions with 76.2% organic
dairy content and the Midwest was second, with 56.7%.  The remaining four
regions in descending order are: Northwest, 44.3%; South Central Region,
35.3%; Southeast, 26.2%; and Northeast, 24.7%.  The regions continue to
reflect movement and variation in the relative concentration of organic dairy
advertising.
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Half Gallons.  The number of ads for organic half gallons regained the top
spot from yogurt, the single most advertised organic dairy product two weeks
ago.  Half gallon ad numbers nearly doubled from two weeks ago, increasing from
1,192 ads to 2,260 ads.  This also exceeds 1,134 ads four weeks ago but remains
less than 2,660 ads six weeks ago.  This period, the weighted average advertised
price for half gallons of organic milk fell to $3.09 from $3.33.  The top of
the range remained unchanged at $3.89 while the bottom declined to $2.69
from $2.99.  The decline at the bottom of the range is what lowered the weighted
average advertised price.
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Report  Week 10, 2010 Survey

Yogurt.  Organic yogurt ads for single serving containers, a strong number
two for several months, having moved into first place two weeks ago, fell to
third this week.  There were 626 ads for 6 ounce containers and 123 for 4 ounce
baby yogurt.  There were no ads for 5.3 ounce organic Greek yogurt this week.

Ads for larger containers of yogurt also declined this period, to 67 for 24
ounce containers and 136 for 32 ounce containers. Two weeks ago there were
404 ads for 32 ounce containers of yogurt but none for 24 ounce containers.

The geographic characteristics of yogurt advertising have changed, breaking
the hold of the Northeast in dominating ad emphasis for the last month.  41.9%
of yogurt ads appeared in the Southwest, still less that the 53.4% share achieved
by the Northeast two weeks ago when that region led all regions.  However, this
week, the Northeast fell to fourth place, having 16.4% of yogurt ads. Second
was the Midwest with 23.5% and third was the South Central Region with 18.2%.
No organic yogurt ads appeared in the Northwest and Southeast.
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for YOGURT

Report  Week  10, 2010

The weighted average advertised price of 6 ounce yogurt, 74 cents, represents
an average 4 cents lower than two weeks ago.  The range was the narrowest since
this survey began last October, 10 cents; with a top of range price of 79 cents,
21 cents below two weeks ago and a bottom range price of 69 cents, 19 cents
above two weeks ago.
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CONTINUED  FROM  PAGE 8
There were no ads for 10 ounce smoothies, down from 196 for the last two

reports.
Gallons.  The weighted average advertised price for organic milk gallons

fell 18 cents to $5.43.  The top of the range remained unchanged at $5.99 while
the bottom fell 11 cents to $4.88.  Ad numbers for organic gallons fell to 374
from 512 two weeks ago.
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Advertised  Organic  Milk  Gallon  Range  and  Weighted
Average  Advertised  Price  by  2009 - 2010  Reporting  Week

Single Serving Milk.  Single serving milk in 8 ounce containers is the new
second most advertised organic dairy product, with 1,080 ads, well up from 155
ads two weeks ago and 244 ads four weeks ago.  All ads reflected a price of $1.00.

Butter.  Organic butter in 1 pound boxes was advertised at $3.99, $4.99 and
$5.49, resulting in a weighted average advertised price of $4.50.  There were
246 ads, 79 in the Southeast, 31 in the Midwest and 136 in South Central States.
Two weeks ago there were 79 butter ads.

Half and Half.  Half and half was advertised in 56 Northeastern ads at $3.49
a quart, up from 24 Midwestern ads for pints two weeks ago.

Cream Cheese.  Also a Northeast placement, there were 56 ads for organic
cream cheese pints priced at $2.49.

Cheese.  This week there were no ads for organic cheese.

         NATIONALLY ADVERTISED ORGANIC MILK PRICES
                           REPORTING WEEK 10

Low High Wtd. Average
(In Dollars)

GALLONS: 4.88 5.99 5.43
HALF GALLONS: 2.69 3.89 3.09
YOGURT – 6 oz.: 0.69 0.75 0.74

SUPERMARKET PRICE COMPARISON:  Non-advertised organic milk
and yogurt sold in a range of food stores in Madison, Wisconsin are compared
for the period February 27 through March 12, 2010.

Prices are compared for organic milk in both 1 gallon and 1/2 gallon sizes
of whole milk; reduced fat (2%); lowfat (1%); nonfat (skim); and 1/2 gallons
of chocolate milk.  There continues to be no evident trend for high or low prices
as to type of store, whether the organic milk is a national, store or local brand,
or between stores in Madison.

As in past weeks, stores included a big-box sized local supermarket; 2 regional
chain supermarkets; a smaller but full product line food market targeting
university students; and 2 natural food stores.  New this week is adding two new
stores to the sample: a national discount chain store also selling food and a large
local cooperative grocery store.  Milk available at the range of stores included
2 national brands, 4 private label store brands, and 3 small local or near-by
creamery brands.

Madison Prices.  The milk price range increased by 6 cents to $6.75 at
the top of the range for 2%, 1% and skim milk in gallons. The price fell by 40
cents at the bottom of the range, to $2.99, for all non-flavored types of milk

in half gallons.  The price range for organic milk in Madison varies noticeably
between retail outlets.  This period, the range spread for gallons was as high as
$1.90 and for half gallons as much as $2.30, depending on retail outlet.  The
largest percentage of milk placements are for national brands, one with 27%
and one with 16%.  The local organic dairy and creamery has 11% of
placements.

Whole milk gallons ranged from a high price of $7.29 for a national brand
at the smaller full line market, to a low of $5.39 for a national brand at a local
big-box supermarket. Reduced fat, lowfat and nonfat gallons all ranged from
a high price of $6.75 for a national brand at a local grocery food cooperative
newly added to the survey this week, to a low price of $5.39 at the big-box local
market for a different a national brand.

The top of the price range for half gallons of whole milk and 1% milk is
offered at a regional chain supermarket for a national brand, $5.29.  The high
price for 2% and skim was $4.39 and offered at 2 separate regional supermarkets
for the same national brand.  The lowest price for all 4 varieties, $2.99, was
offered at a regional chain for a store brand.

A regional chain supermarket offered the highest priced organic chocolate
half gallons, $5.59, for a national brand.  The lowest priced organic chocolate
half gallons, $3.39, was offered at a big box supermarket for a national brand.

A national brand uniformly constituted the bottom of the range for all
categories of gallons and another national brand the upper end.  A store brand
carried the bottom of non-flavored half gallons while 2 national brands between
them staked-out the top.  The same national brand occupied the top and bottom
of the range for chocolate milk half gallons.  Thus, national brands occupied
all top and bottom of range placements except for half gallons of non-flavored,
where a store brand prevailed.  The newly added national discount chain store
offered only milk from one national brand, priced between the high and low
prices for each type of milk in gallons and half gallons.  The only other surveyed
store offering only one brand of milk is a natural food store.  Coincidentally,
prices for gallons were identical at the national discount chain store and the
natural food store, while the national chain priced half gallons 15 cents lower.

      ORGANIC MILK PRICE RANGE – REPORTING WEEK 10
                MADISON, WISCONSIN

LOW HIGH
(In Dollars)

GALLONS:
Whole 5.39 7.29
2% 5.39 6.75
1% 5.39 6.75
Nonfat 5.39 6.75

HALF GALLONS:
Whole 2.99 5.29
2% 2.99 4.39
1% 2.99 5.29
Nonfat 2.99 4.39

CHOCOLATE HALF GALLON: 3.39 5.59

Organic yogurt in Madison supermarkets for 6 ounce sizes ranges from a high
of $1.59 for a brand sold in the small local food market, to a low of $0.79 for
a national brand sold in a big box supermarket.

Bottling Plant Locations.  All milk containers, including organic milk,
contain coded numbers which identify the plant where the milk was bottled.
This allows evaluating the plant to store distance for organic milk sold in
Madison.  Comparing these numbers with the Food and Drug Administration
Interstate Milk Shippers List identifies bottling plant location.

Nine plants provide milk for the surveyed Madison stores.  Milk travels from
plant locations varying between 24 miles and 1,604 miles away.  However, 3
of the 9 plants bottle 80.6% of the milk shelf placements, slightly down from
82.7% two weeks ago.

Slightly over 46.8% of organic milk placements in Madison’s surveyed
stores are bottled in a plant about 270 miles from Madison.  Milk bottled in that
plant was sold in 7 of the 8 surveyed stores, by 1 national brand, 2 natural food

CONTINUED  ON  PAGE 8-B
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CONTINUED  FROM  PAGE 8-A      ORGANIC MILK PRICE RANGE – REPORTING WEEK 10
        LA CROSSE, WISCONSIN

LOW HIGH
(In Dollars)

GALLONS:
Whole 5.99 6.29
2% 5.99 6.09
1% 5.99 6.09
Nonfat 5.89 5.99

HALF GALLONS:
Whole 3.25 4.49
2% 3.25 4.99
1% 3.49 4.49
Nonfat 3.49 4.69

CHOCOLATE HALF GALLON: 3.75 4.39

Four plants provide organic milk for the three brands in surveyed LaCrosse
stores.  The results show that organic milk travels to these stores from plant
locations between 67 miles away, and 157 miles away.  However, one of the
plants bottles 62% of the milk, all for a national brand.

ORGANIC MILK LOWEST AND HIGHEST PRICE COMPARISON
                       MADISON – CHICAGO - LACROSSE
                                     REPORTING WEEK 10

LOW HIGH
          City

GALLONS:
Whole Madison Madison
2% Madison Chicago
1% Madison Chicago
Nonfat Madison Madison

HALF GALLONS:
Whole Madison Madison
2% Madison Chicago/LaCrosse
1% Madison Madison
Nonfat Madison Chicago/LaCrosse

CHOCOLATE HALF GALLON: Madison Madison

Bottling Plant to Store Distance and Pricing Result Comparison.
A paradox is that overall, LaCrosse milk placements are closer to retail outlets
than Madison or Chicago, but Madison uniformly has milk offered at lower retail
prices.  Moreover, LaCrosse ties with Chicago in having the highest retail price
for half gallons of 2% and skim milk.

Madison, the city with the greatest price spread among the three cities for
(1) all classes of organic milk in gallons; (2) all categories of half gallons except
2%; and (3) chocolate milk, also has the lowest prices in each category and
container size.  Madison also has the highest price for gallons of whole and
nonfat, as well as half gallons of whole, 1%, and chocolate.

store brands and 1 private label brand.  Nearly 16% of milk placements are
bottled 24 miles from Madison in a creamery located on the premises of a small
organic dairy.  That milk is sold under the creamery brand exclusively in 4 of
the 8 surveyed Madison stores.

The final plant in the top 3, located 57 miles from Madison, bottled about
18% of the milk placements in Madison stores.  That plant bottled milk for
two national brands and a private label brand and was sold in 5 of the 8 stores.

Chicago, Illinois Price and Bottling Plant Factors. Dairy Market
News this two week period also surveyed organic milk sold in Chicago, Illinois:
in an outlet of each of the two dominant supermarket chains operating in the
city; an outlet of a national natural food store chain; and a local supermarket
with several locations throughout the city.

In general, the price range for all types of milk was narrower than Madison
and fewer brand options were available.  One national brand substantially
dominates placements of organic milk, with 43%.  The second highest
concentration of placements is another national brand, with 21%.

ORGANIC MILK PRICE RANGE – REPORTING WEEK 10
        CHICAGO, ILLINOIS

LOW HIGH
(In Dollars)

GALLONS:
Whole 5.99 6.99
2% 5.99 6.99
1% 5.99 6.99
Nonfat 5.99 6.39

HALF GALLONS:
Whole 3.39 4.49
2% 3.39 4.99
1% 3.39 4.49
Nonfat 3.39 4.69

CHOCOLATE HALF GALLON: 4.79 4.79

Eight plants provide milk for the surveyed Chicago stores.  Milk travels from
plant locations varying between 120 miles and 1,698 miles away.  However,
2 of the plants bottle 53.8% and the top 4 plants bottle 75.4% of organic milk
placements.

The plant with the greatest concentration of placements, 41.5%, is 402
miles from Chicago and bottles a national brand sold in three of the four surveyed
stores.  The second highest concentration of placements, 12.3%, milk of a
national brand sold in three stores, moves 1,698 miles.  On the whole milk shelf
of a store selling this brand’s milk, cartons of whole milk bottled in this plant,
as well as another plant 803 miles from Chicago in another direction, were
clustered together.  This resulted in the brand’s whole milk in the same store
being bottled in separate plants 2,483 miles apart.  This is an example of the
balancing function for the organic milk supply being partly accomplished by
movement of bottled milk.  Tied for third, with 10.8% each, are plants 647
and 209 miles from Chicago.

LaCrosse, Wisconsin Price and Bottling Plant Factors. Dairy Market
News this 2 week period also surveyed organic milk sold in LaCrosse, Wisconsin,
in an outlet of a statewide big-box supermarket chain, a local supermarket, and
a local food store cooperative.

In general, the price range for gallons of milk was much narrower than
Chicago and even more so than Madison.  Half gallons reflect a wider range than
gallons.  One national brand substantially dominates placements of organic
milk, with 67%.

CONTINUED  ON  PAGE 8-C



ORGANIC DAIRY MARKET NEWS

Information gathered March 1 - 12, 2010

DAIRY MARKET NEWS, MARCH 8 - 12, 2010 VOLUME 77, REPORT 10

.

CONTINUED  FROM  PAGE  8-B

        ORGANIC MILK PRICE RANGE SPREAD COMPARISON
                          MADISON – CHICAGO - LACROSSE
                                     REPORTING WEEK 10

MAD. CHI. LAC.
  (In Dollars)

GALLONS:
Whole 1.90 1.00 0.30
2% 1.36 1.00 0.10
1% 1.36 1.00 0.10
Nonfat 1.36 0.40 0.10

HALF GALLONS:
Whole 2.30 1.10 1.24
2% 1.40 1.60 1.24
1% 2.30 1.10 1.00
Nonfat 1.40 1.30 1.20

CHOCOLATE HALF GALLON: 2.20 0.00 0.64

For this two week period, there is more organic price variance, uniformly
lower prices, and mostly higher prices offered, even for the same national brands
of organic milk in Madison, a moderate sized city, than LaCrosse, a smaller city
and Chicago, the 3rd largest city in the United States.  Distance from bottling
plant to store does not appear to explain price variation when comparing these
three cities this two week period.

ORGANIC   DAIRY   FLUID   OVERVIEW

The organic milk supply is characterized as showing signs of “tightening
slightly”.  While the supply in recent weeks has been generally characterized
as steady, recent reports from some plants note the slight increased tightness.
No consensus has yet coalesced as to whether this results from supply or demand
factors, or to what extent both are at work.  In some quarters, plants have
received orders for slightly increased amounts of milk.  However, there is also
a belief that some organic producers have reduced cow numbers.  This is a topic
that will be watched closely in coming weeks.

-8C-
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 MARCH MILK SUPPLY AND DEMAND ESTIMATES* 
 
The milk production forecast is raised for 2010 with milk production expected to be fractionally above 2009. Cow slaughter is 
relatively low and January milk cow numbers were higher than expected. The pace of herd reduction is slowed from last 
month. Dairy exports on both a fat and skim-solids basis for 2010 are lowered, due to slightly weaker-than-expected 
international demand during the early part of the year. Imports for 2009 are adjusted to reflect December trade. Fat and skim-
solids ending stocks are forecast higher for 2010 as production is increased and exports are reduced. Cheese prices are reduced 
as higher stocks are expected to pressure prices. Butter price forecasts are raised slightly on the strength of current demand 
although higher milk supplies and weaker cheese prices may encourage higher butter production pressuring prices later in the 
year. Nonfat dry milk (NDM) prices are forecast lower as export demand lags. Whey prices are raised slightly reflecting recent 
market strength. The Class III price is reduced as weaker cheese prices more than outweigh gains in whey prices. The Class IV 
price forecast is lowered reflecting weaker NDM prices which more than offset higher butter prices. The all milk price for 
2010 is forecast at $15.55 to $16.15 per cwt. 
 

U.S. MILK SUPPLY AND USE 

Commodity 2008 2009 Estimated 2010 Projected 

February March February March 
 BILLION POUNDS 
MILK  
    PRODUCTION 190.0 189.3 189.3 188.9 189.5 
      FARM USE   1.1   1.1   1.1   1.1   1.1 
              
FAT BASIS SUPPLY        
      BEGINNING COMMERCIAL STOCKS  10.4  10.0  10.1  11.3  11.3 
      MARKETINGS 188.9 188.2 188.3 187.8 188.4 
      IMPORTS   3.9   4.1   4.1   4.1   4.1 
          TOTAL COMMERCIAL SUPPLY 203.2 202.3 202.4 203.2 203.9 
      
FAT BASIS USE      
      COMMERCIAL EXPORTS   8.7   4.0   4.2   4.8   4.7 
      ENDING COMMERCIAL STOCKS  10.1  11.3  11.3   9.1  10.0 
      CCC NET REMOVALS 1/   0.0   0.6   0.6   0.4   0.3 
      COMMERCIAL USE 2/ 184.3 186.2 186.0 188.8 188.7 
      
SKIM-SOLIDS BASIS SUPPLY        
      BEGINNING COMMERCIAL STOCKS  10.0  10.9  10.9  11.2  11.3 
      MARKETINGS 188.9 188.2 188.3 187.8 188.4 
      IMPORTS   3.7   3.6   3.7   3.9   3.9 
          TOTAL COMMERCIAL SUPPLY 202.6 202.7 202.8 202.9 203.6 
           
SKIM-SOLIDS BASIS USE      
      COMMERCIAL EXPORTS  26.6  22.7  22.5  25.7  25.5 
      ENDING COMMERCIAL STOCKS  10.9  11.2  11.3   9.8  10.5 
      CCC NET REMOVALS 1/   1.3   2.9   2.9  -0.6   0.0 
      COMMERCIAL USE 2/ 163.7 166.4 166.8 168.3 168.0 
  
 MILLION POUNDS 
CCC PRODUCT NET REMOVALS 1/      
      BUTTER     0    23    25    16   15  
      CHEESE     0     2     1    2    2 
      NONFAT DRY MILK   111   248   246  -50    2 
      DRY WHOLE MILK     0     0     0    0    0 

  
NOTE:  Totals may not add due to rounding.  1/ Includes products exported under the Dairy Export Incentive Program. 
2/ Includes commercial exports. 

Continued on page 10 
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 MARCH MILK SUPPLY AND DEMAND ESTIMATES-cont’d 
 
 
  U.S. DAIRY PRICES 

Commodity 2008 2009 Estimated 2010 Projected 
February March February March 

 DOLLARS PER POUND 
PRODUCT PRICES 1/      
   CHEESE 1.8954 1.2966 1.2966 1.575-1.645 1.500-1.560 
      
   BUTTER 1.4356 1.2096 1.2096 1.395-1.495 1.415-1.505 
      
   NONFAT DRY MILK 1.2256 0.9223 0.9223 1.175-1.235 1.135-1.185 
      
   DRY WHEY 0.2504 0.2585 0.2585 0.375-0.405 0.380-0.410 
      
 DOLLARS PER CWT 
MILK PRICES 2/      
   CLASS III 17.44 11.36 11.36 14.90-15.60 14.20-14.80 
      
   CLASS IV 14.65 10.89 10.89 13.95-14.75 13.65-14.35 
      
   ALL MILK 3/ 18.29 12.81 12.81 16.20-16.90 15.55-16.15 
      
    QUARTERLY 
 2009 IV 2010 I 4/ 2010 II 4/ 2010 III 4/ 2010 IV 4/ 
 BILLION POUNDS 
MILK PRODUCTION 46.3 47.2 48.8 47.0 46.5 
  
 DOLLARS PER CWT. 
ALL MILK PRICE 2/ 3/ 15.33 15.60-15.80 14.70-15.20 15.40-16.20 16.45-17.45 
CLASS III PRICE 2/ 13.99 13.85-14.05 13.60-14.10 14.45-15.25 14.85-15.85 
CLASS IV PRICE 2/ 13.37 13.15-13.45 13.25-13.85 13.95-14.85 14.20-15.30 
 
1/ Simple average of monthly prices calculated by AMS from NASS weekly average dairy product prices for class price computations.  
Details may be found by going to http://www.ams.usda.gov/DairyMarketStatistics; then select “Prices;” then select “Description.”  2/ 
Annual and quarterly Class III and Class IV prices are the simple average of monthly minimum Federal order milk prices paid by regulated 
plants for milk used in the respective classes.  All milk price is the simple average of monthly prices received by farmers for milk at average 
test.  3/ Does not reflect any deductions from producers as authorized by legislation.  4/ Projection. 
 
* The World Agricultural Supply and Demand Estimates were approved by the Interagency Commodity Estimates Committee.  The 
members for Dairy are: Shayle Shagam, Chairperson, WAOB; Jerry Cessna, AMS; Paul Kiendl, FAS; Roger Hoskin, ERS; and Milton 
Madison, FSA. 
 
 
SOURCE: "World Agricultural Supply and Demand Estimates," WASDE-480, World Agricultural Outlook Board, USDA, 
March 9, 2010. 
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JANUARY FLUID MILK SALES 

 
During January, about 4.8 billion pounds of packaged fluid milk products is estimated to have been sold in the United 
States. This was 2.2 percent lower than January 2009. After adjusting for calendar composition, sales in January 2010 
were 0.3 percent higher than January 2009. On an individual product basis, after adjusting for calendar composition, sales 
of organic whole milk, reduced fat milk (2%), low fat milk (1%), fat-free (skim) milk, flavored fat-reduced milk and 
organic fat-reduced milk increased from January 2009, while sales of whole milk, flavored whole milk, and buttermilk 
decreased from a year earlier. 
 
Editor’s Note:  Additional data can be found at http://www.ams.usda.gov/AMSv1.0/FluidMilkSalesDataMonthlyandYeartoDate.  
 
 
 

ESTIMATED TOTAL U.S. SALES OF FLUID MILK PRODUCTS, 
JANUARY 2010, WITH COMPARISONS 1/ 

              

Product Name 
 

Sales Change from: 2/ 

January Year to Date    Previous   Year Year to Date  

Mil. Lbs. Percent 
Whole Milk  1,235 1,235  -6.1  -6.1 
Flavored Whole Milk 44 44  -5.4  -5.4 
Organic Whole Milk    33 33   5.9   5.9 
Reduced Fat Milk (2%) 1,636 1,636   0.4   0.4 
Low Fat Milk (1%)  620 620   2.7   2.7 
Fat-Free Milk (Skim) 701 701  -2.3  -2.3 
Flavored Fat-Reduced Milk 361 361   0.6   0.6 
Organic Fat-Reduced Milk    106 106   3.5   3.5 
Buttermilk 39 39 -47.1              -47.1              
Total Organic Milk Products  138 138    4.0   4.0 
Total Fluid Milk Products 3/  4,781 4,781   -2.2   -2.2 
Total Fluid Milk Products Adjusted 3/ 4/    4,833 4,833    0.3    0.3 
1/ These figures are representative of the consumption of fluid milk products in Federal milk order marketing areas and California, which accounts 
for approximately 92 percent of total fluid milk sales in the United States.  An estimate of total U.S. fluid milk sales is derived by interpolating the 
remaining 8 percent of sales from the Federal milk order and California data.  2/ Percent changes, as well as sales volumes, unless otherwise noted, 
are shown on an unadjusted basis; see 4/. 3/ Total fluid milk products include the products listed plus miscellaneous products and eggnog. 4/ Sales 
volumes and percent changes have been adjusted for calendar composition; see 
 http://www.ams.usda.gov/AMSv1.0/getfile?dDocName=STELDEV3023272 

 
PACKAGED SALES OF  TOTAL FLUID MILK PRODUCTS IN FEDERAL MILK ORDERS 

AND CALIFORNIA, JANUARY 2010, WITH COMPARISONS 1/ 
              

Area (Order Number)  

Sales Change from: 2/ 

January Year to Date  Previous   Year Year to Date  

Mil. Lbs. Percent 
Northeast (001) 790 790 -4.7 -4.7 
Appalachian (005)  333 333  4.4  4.4 
Southeast (007) 450 450 -1.3 -1.3 
Florida (006) 263 263  0.7  0.7 
Mideast (033) 546 546 -0.2 -0.2 
Upper Midwest (030) 376 376 -2.8 -2.8 
Central (032) 401 401 -4.1 -4.1 
Southwest (126)  395 395 -0.1 -0.1 
Arizona (131)  103  103   1.5  1.5 
Pacific Northwest (124) 190  190  -0.7 -0.7 
California (---) 551  551  -6.7 -6.7 
1/ These figures are representative of the consumption of total fluid milk products in the respective area; see 3/ above for the products included. 2/ 
Percent changes, as well as sales volumes, are shown on an unadjusted basis; see 2/ above.   
 

 
SOURCE:  Monthly reports filed by milk processors subject to the provisions of the applicable Federal milk order, AMS, USDA, and California Dairy Information 
Bulletin, California Agricultural Statistics Service and Milk Stabilization Branch 
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