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Post forecasts for China's 2007 broiler production predict an increase
of 2% over 2006 to 10.5 million metric tons (MMT). With China's current
slow production growth rate and its consumption rates still recovering
from avian flu outbreaks in recent years, the US stands to gain as
imports are expected to increase. Yet even with China's improved broiler
meat and feed conversion ratios, the country's broiler production growth
will continue to be constrained by its heavy dependency on domestic
corn production, which is also being used for alcohol and ethanol fuel
production, as well as imports of fish meal and imports of soybeans
and soy meal products. China's depleting supply of natural resources,
vanishing croplands, and diminishing water stores are forcing China
to heavily import soybeans from the US and Brazil, which are experi-
encing fluctuating world prices as the feedstuff competes with the pro-
duction of biofuels. Presently, Brazil is striving to be China's largest
supplier of soybeans, but struggles with political red tape, its bottle-
neck transportation system, and the strength of the Real against the
US Dollar. Brazil welcomes Chinese investment, but worries about
becoming too dependent on China so it is now working with Americans
to diversify its customer base with India as well.

Other obstacles impacting China's ability to increase broiler produc-
tion stem from outbreaks of highly pathogenic avian influenza (HPAI).
On OIE's last report on March 6, 2007 China reported a total of 8 out-
breaks of HPAI in three provinces accounting for the loss of 11,320
chickens and other wild bird species. In light of these events, China
has strengthened its disease monitoring at live wet markets requiring
all sellers to show certification proving the birds came from HPAI-free
areas, replaced live poultry slaughtered at wet markets with poultry
slaughtered at designated slaughterhouses, initiated a massive com-
pulsory immunization program in early March 2007 for all poultry to be
immunized before May, and increased monitoring by experts of breed-
ers, live poultry markets, and border and region area inspections. Beijing
recently closed all of its wet markets.

Broiler imports are forecast to rise 25% from 343,000 MT in 2006 to
430,000 MT in 2007. Imports of broiler meat, excluding paws, recov-
ered 76% of levels prior to HPAI outbreaks in 2003 (453,000 MT) and
are projected to continue recovering in 2007 to 95% (430,000 MT). In
2006, the US was China's top supplier of chicken meat with Brazil hot
on its heels even though only one company was eligible to export in
2006. In the mean time, Brazil faces challenges with the strength of the
Real and its domestic demand continuing to recover, yet it is still seek-
ing the approval of more poultry plants. France, China's fourth largest
supplier, was suspended in January 2007, due to recent outbreaks of
HPAI.

According to the March Livestock, Dairy, and Poultry Outlook report, US
broiler meat exports to China and Hong Kong accounted for 12% of
fourth quarter 2006 exports and are expected to continue rising in 2007,
while turkey meat exports in January 2007 increased from 801,000 MT
in 2006 to 4.8 million pounds. Also, as of early March 2007, all US meat
plants were required to send e-mail notification to AQSIQ (General
Administration of Quality Supervision, Inspection and Quarantine) when
USDA FSIS certifies a shipment to China. Soon the US will be required

to send the FSIS meat export health certificate via electronic notification
like its competitors in Australia and New Zealand are already doing.

Exports of Chinese broiler meat are projected to rise 2% to 330,000 MT
in 2007 from the previous year's 3% loss. Most of the broiler meat will
be exported to Japan, Hong Kong, and South Korea, while exports of
shell eggs are forecast to increase 2% to 1.2 million pieces to mostly
Hong Kong and Macau, which account for 90% of China's exports.
However China has recently experienced some adverse international
media attention concerning food safety concerns with incomplete la-
beling, and food contaminations with pesticides, chemical fertilizers,
harmful antibiotics, and other drugs and pollution hazards. In response,
Hong Kong has toughened food inspections, is currently drafting leg-
islation to better regulate all food imports, and has banned some food
imports along with Europe and Japan.

Source: USDA FAS/OIE/USDA ERS/news wires

China’s Broiler Meat Imports (MT)

% Change
Country 2004 2005 2006 2005-2006
World 180,071 370,873 572,218 54.29
us 75,645 196,659 390,748 98.69
Brazil 60,810 142,872 142,812 -0.04
Argentina 42,587 24,188 27,702 14.53
Chile 0 2,502 9,044 261.47
France 0 1,659 1,266 -23.69

Note: HS Codes: 020711, 020712, 020713, 020714, and 160232.
Includes chicken paws under 02071422.
Source: WTA/GTA China Customs Statistics

Hong Kong Broiler Re-Exports to China (MT)

% Change
Country 2004 2005 2006 2005-2006
World 104,653 105,503 177,393 68.14
Brazil 32,506 43,202 113,420 162.53
us 44,638 41,937 38,682 -7.76
Argentina 7,371 5,284 11,454 116.77
Chile 3,304 5,068 7,720 52.33
Iran 2,260 3,710 2,352 -36.6

Note: HS Codes: 020711, 020712, 020713, 020714, and 160232.
Includes chicken paws under 02071410. China's import data and US
export data differ due to smuggling and also because of a lag in
China's import reports compared with US export reports.

Source: WTA from Hong Kong Census and Statistics Department

Top 5 Exports of US Chicken Parts to the People’s Republic of

China (MT)

LQ Legs Wings Paws Other**
2002 23,869 26,368 14,194 13,381 3,722
2003 39,571 22,440 41,905 46,281 21,623
2004 7,714 1,858 4,520 6,460 1,577
2005 13,595 11,170 43,696 64,006 22,432
2006 52,058 48,048 73,302 153,593 61,763
2007* 8,190 5,637 5,457 20,443 7,415

Note: * = January 2007 only; Frozen Leg Quarters HS 0207.1400.10;
Frozen Legs HS 0207.1400.25; Frozen Wings HS 0207.1400.30; Fro-
zen Paws HS 0207.1400.45; ** = Frozen Other HS 0207.1400.90
Source: USDAFAS
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INSPECTED EGG PRODUCTS-
U.S. & CANADA IMPORT/EXPORT TRADE
U.S. Exports to Canada, in Pounds (000) (Preliminary)

Week Ending April 07, 2007 Year-To-Date

TYPE 2007 2006 1/ 2007 2/ 2006
Liquid 95 258 1,867 2,814
Frozen 0 0 5 80
Dried 0 0 169 146
Total 95 258 2,041 3,040

U.S. Imports From Canada, in Pounds (000) (Preliminary)

Week Ending April 07, 2007 Year-To-Date

TYPE 2007 2006 1/ 2007 2/ 2006
Liquid 135 30 4,246 768
Frozen 0 4 113 264
Dried 0 0 191 41
Total 135 34 4,550 1,073

Inspected Shell Eggs

U.S Exports To Canada, In 30-Dozen Cases (Preliminary)

Week Ending April 07, 2007 Year-To-Date

TYPE 2007 2006 1/ 2007 2/ 2006
Jumbo 0 0 0 150
Extra Large 990 2,370 7,619 19,320
Large 3,310 5,230 23,701 26,395
Medium 330 750 11,585 18,965
Ungraded 1,470 3,720 14,540 21,080
Misc 780 780 865 1,800
Total 6,880 12,850 58,310 87,710

1/ Comparable Week, to-date figures may not total due to rounding.

2/ Includes revisions to previous week(s).

Data Source: Agriculture and Agri-Food Canada, AISD, AID, Poultry Section
Source: USDA/AMS Poultry Programs, Market News & Analysis Branch.

U.S./CANADIAN LIVE POULTRY SL AUGHTERED UNDER INSPECTION
W/E 07-Apr-07 (PRELIMINARY)

U.S. Fowl Slaughtered Domestically

Light Hens Heavy Hens Total Hens

----------------- Thousands------------=----=----
Head 1,117 1,422 2,539
Last Week 1,214 1,412 2,626
Same week yr ago 1,185 1,552 2,737
To-date/2007 15,671 18,915 34,586
To-date/2006 16,948 20,204 37,152

U.S. Fowl Slaughtered in Canada

Light Hens Heavy Hens Total Hens

----------------- Thousands------------=----=----
Head 156 0 156
Last Week 204 0 204
Same week yr ago 194 0 194
To-date/2007 2,918 14 2,932
To-date/2006 3,545 7 3,552

Data Source: Agriculture and Agri-Food Canada, AISD, AID, Poultry Section

Total U.S. Fowl slaughtered in the U.S. and Canada

Light Hens Heavy Hens Total Hens

----------------- Thousands------------=----=----
Head 1,273 1,422 2,695
Last Week 1,418 1,412 2,830
Same week yr ago 1,379 1,552 2,931
To-date/2007 18,589 18,929 37,518
To-date/2006 20,493 20,211 40,704

Source: USDA/AMS Poultry Programs, Market News & Analysis Branch

CENTRAL REGION MECHANICALLY SEPARATED CHICKEN

F.O.B. SHIPPER DOCK OR EQUIVALENT, PRICES NEGOTIATED
FOR MECHANICALLY SEPARATED CHICKEN IN THE CENTRAL
REGION IN TRUCKLOT AND LESS THAN TRUCKLOT VOLUMES,
CENTS PER POUND, DELIVERY WITHIN TWO WEEKS.

April 13, 2007

CHICKEN WITH SKIN ADDED

~-PRICES - = VOLUME -----
FAT
CONTENT FROZEN FRESH TOTAL  EXPORT
15% OR LESS
RANGE 20.00-21.00 16.00 120,800
WTDAVERAGE 20.50 16.00
15-20%
RANGE 16.50-19.00 11.00-15.25 2,706,800 530,400
WTDAVERAGE 18.44 12.92

20% OR MORE
RANGE - - -
WTDAVERAGE

*INCLUDES THE STATES of AL, AR, IA, IL, IN, KS, KY, LA, MI, MN,MO,

MS, ND, NE, OK, OH, SD, TN, TX, WI

EASTERN REGION MECHANICALLY SEPARATED CHICKEN

F.O.B. SHIPPER DOCK OR EQUIVALENT, PRICES NEGOTIATED
FOR MECHANICALLY SEPARATED CHICKEN IN THE EASTERN
REGION IN TRUCKLOT AND LESS THAN TRUCKLOT VOLUMES,
CENTS PER POUND, DELIVERY WITHIN TWO WEEKS.

April 13, 2007

CHICKEN WITH SKIN ADDED

~-PRICES - = VOLUME -----
FAT
CONTENT FROZEN FRESH  TOTAL EXPORT
15% OR LESS
RANGE 17.00 16.00-17.00 630,600 268,000
WTDAVERAGE 17.00 16.45
15-20%
RANGE 15.50-21.00 11.00-16.00 1,652,200 692,200
WTDAVERAGE 17.01 13.54
20% OR MORE
RANGE - 14.00 120,000 -

WTD AVERAGE 14.00

*INCLUDES THE STATES of CT, DE, FL, GA, MA, MD, ME, NC, NH,
NJ, NY, PA,RI, SC, VA, VT, WV
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NATIONAL YOUNG TURKEY PARTS INCLUDING BULK MEAT and FROZEN (UNLESS SPECIFIED), CENTS PER LB., DELIVERED FIRST
RECEIVERS, PART AND FULL TRUCKLOTS AS OF 13 APRIL, 2007.

The market tone on white meat was steady to firm. Demand was light to moderate. Offerings were short to light. The market tone on tom
bulk parts was steady. Demand was light to moderate. Offerings of tom bulk parts light and spotty due to holiday shortened work week.

WEEKLY WEEKLY
PRICE LST WTDAVG VOLUME WTDAVG VOLUME
FRIDAY, APRIL 13, 2007 RANGE CODE 1/ PRICE (000) PRICE (000)
DRUMSTICKS, TOMS 51.00 51.00 80 50.30 200
WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM 52.00-53.00 52.50 208 52.50 208
TAILS R 25.86 728 25.89 768
MECHANICALLY SEPARATED 2/
THIGH MEAT - FROZEN 88.00 88.00 240 88.00 240
EXPORT TRADING PRICE LST WTDAVG VOLUME
THURSDAY, APRIL 12, 2007 RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS 50.00 50.00 80
WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM F 55.00 108
TAILS 25.00-28.00 25.86 728
MECHANICALLY SEPARATED 2/
THIGH MEAT - FROZEN F 87.40 468
EXPORT TRADING PRICE L.S.T. WTDAVG VOLUME
WEDNESDAY, APRIL 11, 2007 RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS T 49.50 40
WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM F 55.00 108
TAILS T 26.50 40
MECHANICALLY SEPARATED 2/
THIGH MEAT - FROZEN F 87.40 468
EXPORT TRADING PRICE LST WTDAVG VOLUME
TUESDAY, APRIL 10, 2007 RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS 49.50 49.50 40
WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM F 55.00 108
TAILS 26.50 26.50 40
MECHANICALLY SEPARATED 2/
THIGH MEAT - FROZEN F 87.40 468
EXPORT TRADING PRICE L.S.T WTDAVG VOLUME
MONDAY, APRIL 09, 2007 RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS F 48.00 40
WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM F 55.00 108
TAILS F 27.00 1
MECHANICALLY SEPARATED 2/
THIGH MEAT - FROZEN F 87.40 468

1/ CODES FOR LAST SIGNIFICANT TRADE (L.S.T.): M=MONDAY T=TUESDAY W=WEDNESDAY R=THURSDAY F=FRIDAY
2/ Product contains 15-20% fat with skin added.

210 WALNUT STREET, ROOM 951, DES MOINES, IOWA, 50309 515/284-4471 FAX 515/284-4468

Visit us on the World Wide Web at http://www.ams.usda.gov/poultry/pymn.htm

3



