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The European Union Decision Covering Poultry and Egg Imports
On October 25, 2006, the Official Journal of the European Union
published Commission Decision 2006/696/EC laying down a list of
third countries from which poultry, hatching eggs, day-old chicks, meat
of poultry, ratites and wild game-birds, egg and egg products and
specified pathogen-free eggs may be imported into and transit through
the Community and the applicable veterinary certification conditions,
and amend Decisions 93/342/EEC, 200/585/EC and 2003/812/EC.

The new directive consolidates legislation from some 13 different
directives and includes the list of third countries and regions within
them authorized to export these products to the EU.  The aim of this
new Decision is to harmonize and simplify the import conditions for
poultry and poultry products and to make the EU rules in this area
clearer and more transparent for the EU’s trade partners. Third
countries have 6 months from the day of publication of this Decision
to adapt to the new conditions set out in the veterinary certificates.

Eggs, egg products, meat, minced meat and mechanically separated
meat of poultry, ratites and wild game-birds may be only be imported
into the Community from a third country or a part thereof listed in
columns 1 and 3 of the table in Part I of Annex II where column 4 of that
table provides for a model veterinary certificate for eggs, egg products,
meat, minced meat and mechanically separated meat of poultry, ratites
and wild game-birds.

Countries in Annex II with model veterinary certificates:
Eggs, Egg Products, Poultry: Argentina, Australia, Bulgaria, Brazil,
Canada, Switzerland, Chile, Croatia, Israel, New Zealand, Romania,
Thailand, Tunisia, United States,
Eggs and Egg Products: Albania, Botswana, Iceland, Korea, Malaysia,
Namibia, Turkey, Uruguay, South Africa, Zimbabwe.
Egg Products only:  Greenland, Hong Kong, India, Former Yugoslav
Republic of Macedonia,  Mexico, New Caledonia, Russia, Montenegro,
Serbia, Singapore
Poultry only: China

Source:  Official Journal of the European Union

Japanese Powdered Egg Imports (in tons)

Powdered
Whole Powdered Powdered

Eggs Yolks  Albumen
2005
May 538.8 177.6 964.1
June 505.0 180.8 946.5
July 431.5 234.7 788.9
2005 YTD 2,896.7 1,399.7 6,098.6

2006 302.8 311.8 661.5
May 354.7 120.1 902.4
June 324.0 216.4 538.2
July 468.7 209.5 898.2
2006 YTD 2,513.5 1,439.3 4,981.8

Source:  ALIC

EU: New Quotas and Tariffs
The European Commission concluded an agreement with Brazil on a
new regime for imports of salted poultry meat, preparations of turkey
meat and cooked chicken into the EU. The Commission conducted
negotiations with WTO Members having negotiating rights: Brazil, for
salted poultry meat (HS code 0210 99 39), for turkey meat (HS code
1602 31) and for cooked chicken meat (HS1602 32 19). Negotiations
with Thailand have not been concluded.

The agreement modifies the current bound tariff rate concession for
the three items in question and foresees the creation of three new
tariff rate quotas.

Salted meat preparations have a current bound tariff rate of 15.4%
with no volume restrictions. The new concession keeps the tariff rate
at 15.4% but limits imports of salted meat to 264,245 metric tons.  The
out-of-quota rate will be 1,300€/ton. The allocation for Brazil will be
170,807 MT.

Turkey meat preparations have a current tariff rate of 8.5% with no
volume restrictions. The new concession keeps the tariff rate at 8.5%
but limits imports of turkey meat preparations to 103,896 MT. Any
amount over the limit will be subject to a rate of 1,024€/ton. Brazil’s
allocation will be 92,300 MT.

Cooked chicken has a current tariff rate of 10.9% and under the new
concessions there will be a limited of 230,453 MT with an out-of-
quota rate of 1,024€/ton. Brazil’s allocation will be 73,000 MT.

The European Union imports about 80% of all processed broiler
exports from Brazil.

Thai chicken producers are worried about the EU’s new chicken import
quota. Thailand will be left with a maximum quota of around 157,000
MT after Brazil’s allocation of 73,000 MT out of a total of 230,453 MT.
The EU is Thailand’s second biggest export market after Japan.
Thailand’s further processed broiler meat exports to the EU totaled
106,503 MT in 2005, 65% of the EU’s total imports of cooked chicken
(163,120 MT in 2005).  Thai exports in 2003 were 61,105 MT which
was 60% of EU imports of 101,495 MT cooked chicken.  Thai exports
grew 75% between 1003 and 2005.

For the first seven months in 2006, Thailand’s further processed broiler
meat exports to the EU totaled 67,551 MT compared to 55,951 for
January-July 2005. According to WTO rules the negotiations could
possibly lead to compensation for Thailand for loss of trade resulting
from the changes.

Thai exports of uncooked poultry products to the EU have been
suspended since January 2004 due to the presence of avian influenza
in Thailand. Cooked products are not affected by this measure. Earlier
this year the EU announced they would prolong the ban on raw
(uncooked) poultry products from Thailand and other HPAI affected
Asian countries until 2007.

Source:  European Commission Press Release, USDA/FAS, news
wires
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EASTERN REGION MECHANICALLY SEPARATED CHICKEN
F.O.B. SHIPPER DOCK OR EQUIVALENT, PRICES NEGOTIATED
FOR MECHANICALLY SEPARATED CHICKEN IN THE EASTERN
REGION IN TRUCKLOT AND LESS THAN TRUCKLOT VOLUMES,
CENTS PER POUND, DELIVERY WITHIN TWO WEEKS.

                                                                                       November 03, 2006
CHICKEN WITH SKIN ADDED

---- PRICES ---- ----- VOLUME -----
FAT
CONTENT FROZEN FRESH TOTAL EXPORT
15% OR LESS
RANGE 16.00 17.00 336,000 52,000
WTD AVERAGE 16.00 17.00

15-20%
RANGE 15.50-21.00 12.00-16.50  1,970,000 990,000
WTD AVERAGE 18.17 14.07

20% OR MORE
RANGE - 13.00-14.00 120,000 -
WTD AVERAGE 13.33
* INCLUDES THE STATES of CT, DE, FL, GA, MA, MD, ME, NC, NH,
NJ, NY, PA, RI, SC, VA, VT, WV

CENTRAL REGION MECHANICALLY SEPARATED CHICKEN
F.O.B. SHIPPER DOCK OR EQUIVALENT, PRICES NEGOTIATED
FOR MECHANICALLY SEPARATED CHICKEN IN THE CENTRAL
REGION IN TRUCKLOT AND LESS THAN TRUCKLOT VOLUMES,
CENTS PER POUND, DELIVERY WITHIN  TWO WEEKS.

                 November 03, 2006
CHICKEN WITH SKIN ADDED

---- PRICES ---- ----- VOLUME -----
FAT
CONTENT FROZEN FRESH TOTAL EXPORT
15% OR LESS
RANGE 16.00 17.00 121,600 -
WTD AVERAGE 16.00 17.00

15-20%
RANGE 14.00-20.00 11.00-14.00  1,406,400 641,600
WTD AVERAGE 15.93 12.30

15-20%
RANGE - - - -
WTD AVERAGE

* INCLUDES THE STATES of AL, AR, IA, IL, IN, KS, KY, LA, MI, MN,MO,
MS, ND, NE, OK, OH, SD, TN, TX, WI

 U.S./CANADIAN LIVE POULTRY SLAUGHTERED UNDER INSPECTION
 W/E 28-Oct-06 (PRELIMINARY)

 U.S. Fowl Slaughtered Domestically

Light Heavy Total
 Hens  Hens         Hens

                                   -----------------Thousands----------------------
Head 991 1,604 2,595
Last Week 1,068 1,532 2,600
Same week yr ago 1,402 1,485 2,887
To-date/2006 46,810 64,020 110,830
To-date/2005 62,306 61,095 123,401

U.S. Fowl Slaughtered in Canada

Light Heavy Total
 Hens  Hens         Hens

                                   -----------------Thousands----------------------
Head 156 5 161
Last Week 36 3 39
Same week yr ago 307 0 307
To-date/2006 6,562 43 6,605
To-date/2005 11,227 60 11,287
Data Source: Agriculture and Agri-Food Canada, AISD, AID, Poultry Section

Total U.S. Fowl slaughtered in the U.S. and Canada

Light Heavy Total
 Hens  Hens         Hens

                                   -----------------Thousands----------------------
Head 1,147 1,609 2,756
Last Week 1,104 1,535 2,639
Same week yr ago 1,709 1,485 3,194
To-date/2006 53,372 64,063 117,435
To-date/2005 73,533 61,155 134,688
Source: USDA/AMS Poultry Programs, Market News Branch

INSPECTED EGG PRODUCTS-
U.S. & CANADA IMPORT/EXPORT TRADE

U.S. Exports to Canada, in Pounds (000) (Preliminary)

Week Ending October 28, 2006                Year-To-Date
TYPE 2006 2005  1/ 2006  2/ 2005
Liquid 445 308 9,973 15,105
Frozen 0 0 172 59
Dried 0 0 580 687
Total 445 308 10,725 15,851

U.S. Imports From Canada, in Pounds (000) (Preliminary)

Week Ending October 28, 2006 Year-To-Date
TYPE 2006 2005  1/ 2006  2/ 2005
Liquid 248 130 3,553 6,064
Frozen 0 24 891 586
Dried 0 0 66 371
Total 248 154 4,510 7,021

Inspected Shell Eggs

U.S Exports To Canada, In 30-Dozen Cases (Preliminary)

Week Ending October 28, 2006 Year-To-Date
TYPE 2006 2005  1/ 2006  2/ 2005
Jumbo 0 11 150 174
Extra Large 1,830 1,270 76,401 183,314
Large 2,870 5,075 146,474 319,170
Medium 1,770 1,074 74,652 103,511
Ungraded 15,840 15,780 202,658 181,990
Misc 0 850 6,975 8,903
Total 22,310 24,060 507,310 797,062
1/ Comparable Week, to-date figures may not total due to rounding.
2/ Includes revisions to previous week(s).
Data Source: Agriculture and Agri-Food Canada, AISD, AID, Poultry Section
Source:  USDA/AMS Poultry Programs, Market News Branch.
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1/ CODES FOR LAST SIGNIFICANT TRADE (L.S.T.):  M=MONDAY  T=TUESDAY  W=WEDNESDAY  R=THURSDAY  F=FRIDAY
2/  Product contains 15-20% fat with skin added.

NATIONAL YOUNG TURKEY PARTS  INCLUDING BULK MEAT and FROZEN (UNLESS SPECIFIED), CENTS PER LB., DELIVERED FIRST
RECEIVERS, PART AND FULL TRUCKLOTS AS OF 03 NOVEMBER 2006.

The market tone on tom drums was mostly steady, balance of tom bulk parts steady to barely steady. Demand moderate on tom drums spurred
in part by the active ground turkey feature activity, balance of tom bulk parts light to moderate. Offerings of tom drums light to adequate, balance
of tom bulk parts adequate to ample. Trading was active on fresh tom breast meat, balance light to moderate. For domestic: fresh -20%
mechanically separated turkey (MST) January-December, 2007 contracts 19-21, fresh destrapped tenderloin January-December, 2007 contract
160, frozen +20% +90 days age 7 for pet foods, tails 29-30, frozen ground turkey -85% lean 10 lb. tubes 76, fresh breast trim 106, fresh scapula
109-111, plant grade non-basted 12-16 lb. breasts 180 cents delivered. For export: fresh tom drums 38, fries 80 cents delivered.

EXPORT TRADING PRICE L.S.T. WTD AVG VOLUME
TUESDAY, OCTOBER 31, 2006 RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS F 40.17 120
WINGS FULL-CUT - TOMS R 36.00 40
WINGS, V-TYPE, TOM F 48.00 104
TAILS F 31.75 160
MECHANICALLY SEPARATED 2/ F 15.55 300
THIGH MEAT - FROZEN R 97.33 120

WEEKLY WEEKLY
EXPORT TRADING PRICE L.S.T.   WTD AVG VOLUME WTD AVG VOLUME
FRIDAY, NOVEMBER  03, 2006 RANGE CODE 1/ PRICE (000) PRICE (000)
DRUMSTICKS, TOMS 39.00 39.00 40 39.25 320
WINGS FULL-CUT - TOMS 33.00 33.00 40 32.44 154
WINGS, V-TYPE, TOM 50.00 50.00 104 50.00 104
TAILS F 31.75 160
MECHANICALLY SEPARATED 2/ R 18.50 80 17.75 160
THIGH MEAT - FROZEN 96.00 96.00 40 96.00 40

EXPORT TRADING PRICE L.S.T. WTD AVG VOLUME
WEDNESDAY, NOVEMBER 01, 2006 RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS 40.00 40.00 80
WINGS FULL-CUT - TOMS 31.50-33.50 32.67 72
WINGS, V-TYPE, TOM F 48.00 104
TAILS F 31.75 160
MECHANICALLY SEPARATED 2/ 17.00 17.00 80
THIGH MEAT - FROZEN R 97.33 120
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EXPORT TRADING PRICE L.S.T. WTD AVG VOLUME
THURSDAY, NOVEMBER 02, 2006 RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS 39.00 39.00 200
WINGS FULL-CUT - TOMS 31.50 31.50 42
WINGS, V-TYPE, TOM F 48.00 104
TAILS F 31.75 160
MECHANICALLY SEPARATED 2/ 18.50 18.50 80
THIGH MEAT - FROZEN R 97.33 120

EXPORT TRADING PRICE L.S.T. WTD AVG VOLUME
MONDAY, OCTOBER 30, 2006 RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS F 40.17 120
WINGS FULL-CUT - TOMS R 36.00 40
WINGS, V-TYPE, TOM F 48.00 104
TAILS F 31.75 160
MECHANICALLY SEPARATED 2/ F 15.55 300
THIGH MEAT - FROZEN R 97.33 120


