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Mexican Poultry Producers Claim That Excessive Red Tape
Impede Access To Us Market

According to the Mexican Poultry Producers Association (UNA), export-
ing locally produced poultry and egg products to the US market is not
yet possible due to cumbersome regulations and procedures enforced
by both USDA and the Mexican Department of Agriculture. The UNA,
however, has recognized that local poultry companies have not yet
made the investments and facility improvements required for compli-
ance with USDA regulations. Without these investments, the Mexican
Government is not strongly pressing USDA to move forward on this
issue. The UNA pointed out that industry needs to export products and
seek to balance poultry trade prior to NAFTA’s complete opening of the
border to imports of US chicken leg quarters in 2008.

Mexican Poultry Exports Slowed

The possibility of exporting powdered eggs and processed chicken
from Mexico to the U.S. has been delayed until mid-2006, due primarily
to the bureaucracies in Mexico and the United States, according to
Cesar de Anda Molina, president of the National Poultry Union (UNA).
He also attributes the delay to the Mexican poultry producers that have
yetto investin systems improvements required by USDA. He explained
that the necessary improvements have not been made for lack of ad-
equate financing. Since the beginning of 2004, the Mexican poultry
industry has sought the advice of USDA on exporting processed chicken
and powdered eggs to the American market. For poultry producers,
access to this market represents potential sales between US$ 40-50
million in the first year. The leader of the national poultry producers
emphasized the urgency of balancing the level of Mexican poultry ex-
ports and imports, since in 2008 the anti-dumping duty that the Mexi-
can industry achieved for chicken leg quarter imports will be elimi-
nated, posing a serious risk for Mexico’s poultry industry.

Source: USDA/FAS

U.S. Shell Egg Imports from Mexico Jan-Dec 2004
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Source: Department of Commerce, US Census Bureau; USDA/AMS

Cambodia Works to Prevent Spread of Avian Influenza

Highly Pathogenic Avian Influenza (HPAI) has become endemicin Asia.
Thailand and Vietnam reported new cases in January 2005. Cambo-
dia reported a case of HPAI in chickens near Phnom Penh, the capital,
in February 2005.

Cambodia ordered border officials to tighten an existing ban on poultry
imports. Teams of government health and agriculture officials started
traveling across the country’s southwest looking for signs of infected
people and poultry, and advising villagers on how to avoid contracting
the disease. The World Health Organization (WHO) warned that the
wintry weather and rising trade in poultry can result in a widespread
outbreak.

The FAO and OIE issued a joint statement of February 1, 2005 urging
the international community to help poorer countries with avian influ-
enza prevention and containment.

Source: Center for Infection Disease Research & Policy; OIE; news
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Source: Department of Commerce, US Census Bureau;

Russia Lifts Ban on Brazilian Poultry

The Russian Ministry of Agriculture imposed atemporary ban onimports
of beef, pork and poultry from Brazil on Sep. 20, 2004, due to a foot-and-
mouth disease outbreak. As of February 7, 2005 the Russian Federal
Service for Veterinary and Plant Control lifted the temporary ban on
poultry imports from Brazil, with the exception of the Brazilian states of
Amazonas and Para. Brazil does not export chicken from these areas.
There were no plans to lift the ban on pork and beef from Brazil.

Source: news wires
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Inspected Egg Products-U.S. & Canada Export/Import Trade
U.S. Exports to Canada, in Pounds (000) (Preliminary)
Week Ending February 5, 2005 Year-To-Date

Type 2005 2004 /1 2005 /2 2004
Liquid 106 191 933 533
Frozen 0 0 0 0
Dried 14 0 21 9
Total 120 191 954 542

U.S. Imports From Canada, in Pounds (000) (Preliminary)
Week Ending February 5, 2005 Year-To-Date

Type 2005 2004 /1 2005 /2 2004
Liquid 268 99 1,102 623
Frozen 44 45 108 142
Dried 0 156 120 471
Total 312 300 1,330 1,236

Inspected Shell Eqgs
U.S Exports To Canada, In 30-Dozen Cases (Preliminary)
Week Ending February 5, 2005 Year-To-Date

Type 2005 2004 /1 2005 /2 2004
Jumbo 0 0 0 50
Extra Large 0 0 0 750
Large 150 800 1,100 3,693
Medium 1,350 0 3,315 780
Ungraded 0 750 0 750
Misc 0 0 0 0
Total 1,500 1,550 4,415 6,023

/1Comparable Week, to-date figures may not total due to rounding.
/2 Includes revisions to previous week(s).

Data Source: Agriculture and Agri-Food Canada, AISD, AID, Poultry Sec-
tion

CENTRAL REGION MECHANICALLY SEPARATED CHICKEN

F.O.B. SHIPPER DOCK OR EQUIVALENT, PRICES NEGOTIATED FOR
MECHANICALLY SEPARATED CHICKEN IN THE CENTRAL REGION
IN TRUCKLOT AND LESS THAN TRUCKLOT VOLUMES, CENTS PER
POUND, DELIVERY WITHIN TWO WEEKS.

FEB 11, 2005

CHICKEN WITH SKIN ADDED

——PRICES — —— VOLUME ——

(Cents per Pound)
FAT
CONTENT FROZEN FRESH TOTAL EXPORT
15% OR LESS
RANGE - 20.00 20,400 -
WTD AVERAGE 20.00
15-20%
RANGE 19.50-25.00 14.00-22.00 1,565,000 574,000
WTD AVERAGE 19.84 17.29
20% OR MORE
RANGE - - - -
WTD AVERAGE

* INCLUDES THE STATES of AL, AR, IA, IL, IN, KS, KY, LA, MI, MN,
MO, MS, ND, NE, OK, OH, SD, TN, TX, WI

LIVE POULTRY SLTRD UNDER INSPECTION W/E 05-FEB-05
(PRELIMINARY)
U.S. FOWL SLAUGHTERED DOMESTICALLY

LIGHT HEAVY TOTAL
HENS HENS HENS
THOUSANDS
Head 1,321 1,336 2,657
Last Week 1,307 1,024 2,331
Same week yr ago 1,117 1,273 2,390
To-date/2005 7,175 6,267 13,442
To-date/2004 6,604 6,346 12,950
U.S. FOWL SLAUGHTERED IN CANADA
LIGHT HEAVY TOTAL
HENS HENS HENS
THOUSANDS
Head 225 4 229
Last Week 315 0 315
Same week yr ago 220 0 220
To-date/2005 1,628 4 1,632
To-date/2004 1,439 18 1,457

Data Source: Agriculture and Agri-Food Canada, AISD, AID, Poultry Section
TOTAL U.S. FOWL SLAUGHTERED IN THE U.S. AND CANADA

LIGHT HEAVY TOTAL
HENS HENS HENS
THOUSANDS
Head 1,546 1,340 2,886
Last Week 1,622 1,024 2,646
Same week yr ago 1,337 1,273 2,610
To-date/2005 8,803 6,271 15,074
To-date/2004 8,043 6,364 14,407

SOURCE: USDA/AMS Poultry Programs, Market News Branch

EASTERN REGION MECHANICALLY SEPARATED CHICKEN

F.O.B. SHIPPER DOCK OR EQUIVALENT, PRICES NEGOTIATED FOR
MECHANICALLY SEPARATED CHICKEN IN THE EASTERN REGION
IN TRUCKLOT AND LESS THAN TRUCKLOT VOLUMES, CENTS PER
POUND, DELIVERY WITHIN TWO WEEKS.

FEB 11, 2005

CHICKEN WITH SKIN ADDED

——PRICES — —— VOLUME ——

(Cents per Pound)
FAT
CONTENT FROZEN FRESH TOTAL EXPORT
15% OR LESS
RANGE 18.25 18.75-22.00 448,000 208,000
WTD AVERAGE 18.25 20.38
15-20%
RANGE 16.00-22.00 16.00-22.00 2,978,000 1,858,000
WTD AVERAGE 18.96 18.73
20% OR MORE
RANGE - 19.00 80,000 -
WTD AVERAGE 19.00

* INCLUDES THE STATES of CT, DE, FL, GA, MA, MD, ME, NC, NH,
NJ, NY, PA, RI, SC, VA, VT, WV
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NATIONAL YOUNG TURKEY PARTS AND BULK MEAT, FROZEN (UNLESS SPECIFIED), CENTS PER LB., DELIVERED FIRST RECEIVERS,
PART AND FULL TRUCKLOTS AS OF 11 FEB, 2005.

The market tone on tom breast meat was steady to instances weak, however, seller resistance was starting to be noted on the lower
trending fresh prices. Demand very light to light for domestic and export. Offerings adequate to instances burdensome due in part to
better than anticipated growing conditions in some parts of the country. The destrapped tenderloin market was steady to barely steady
due in part from pressure from the breast meat market. Demand light for the adequate to ample offerings. The market tone on breast
trim was steady to fully steady. Demand light to moderate with offerings light to short of buyers’ needs. The market tone on the balance of
white meat was steady to barely steady for the very light to light buyer interest. Offerings available. Trading moderate on dark meat into
export channels and on bone-in and boneless-skinless white meat for domestic shipments, balance slow. For domestic: plant grade
basted 20-24 Ib. breasts 132, livers 21 (pet foods), fresh scapula 122 cents delivered. For: export: tom necks 21, fresh thigh meat 92
cents delivered.

FRIDAY, FEB 11, 2005 WEEKLY WEEKLY

EXPORT TRADING PRICE LST. WTD AVG VOLUME WTD AVG VOLUME
RANGE CODE 1/ PRICE (000) PRICE (000)

DRUMSTICKS, TOMS 37.00 37.00 40 37.55 440

WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM

TAILS 23.00 23.00 40 22.50 80
MECHANICALLY SEPARATED 2/ 18.25-19.00 18.77 344 18.88 568
THIGH MEAT - FROZEN 85.00-95.50 88.25 184 90.85 564

THURSDAY, FEB 10, 2005

EXPORT TRADING PRICE LST. WTD AVG VOLUME
RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS 36.00-39.00 37.33 360

WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM

TAILS 22.00 22.00 40
MECHANICALLY SEPARATED 2/ 18.00-19.50 19.05 224
THIGH MEAT - FROZEN 93.00-97.00 95.40 260
WEDNESDAY, FEB 09, 2005
EXPORT TRADING PRICE L.S.T. WTD AVG VOLUME
RANGE CODE V/ PRICE (000)
DRUMSTICKS, TOMS M 40.00 40
WINGS FULL-CUT - TOMS w 38.00 40
WINGS, V-TYPE, TOM
TAILS F 21.00 120
MECHANICALLY SEPARATED 2/ F 18.46 184
THIGH MEAT - FROZEN 85.00 85.00 120
TUESDAY, FEB 08, 2005
EXPORT TRADING PRICE L.S.T. WTD AVG VOLUME
RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS M 40.00 40
WINGS FULL-CUT - TOMS W 38.00 40
WINGS, V-TYPE, TOM
TAILS F 21.00 120
MECHANICALLY SEPARATED 2/ F 18.46 184
THIGH MEAT - FROZEN R 86.00 60
MONDAY, FEB 07, 2005
EXPORT TRADING PRICE L.S.T. WTD AVG VOLUME
RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS 40.00 40.00 40
WINGS FULL-CUT - TOMS W 38.00 40
WINGS, V-TYPE, TOM
TAILS F 21.00 120
MECHANICALLY SEPARATED 2/ F 18.46 184
THIGH MEAT - FROZEN R 86.00 60

1/ CODES FOR LAST SIGNIFICANT TRADE (L.S.T.): M=MONDAY T=TUESDAY W=WEDNESDAY R=THURSDAY F=FRIDAY
2/ Product contains 15-20% fat with skin added.
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